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Electricity
AEP's Michigan Cook 2 Nuclear Unit Back up to Full Power

American Electric Power Co Inc. said its 1,090 megawatt Cook 2 nuclear unit in Michigan which had automatically tripped last Tuesday was back online and up to 100% (See Energy Assurance Daily December 31, 2003).                                                                                                                                 Bloomberg News, 0812 January 5, 2004 

FirstEnergy's Ohio Perry 1 Nuke Back up to 94%
FirstEnergy Corp.'s 1,320 megawatt Perry nuclear unit in Ohio which had cut power on Friday for repair word was back up to 94% power by today (See Energy Assurance Daily for January 2, 2004).                Bloomberg News 0812 January 5, 2004 
Excelon’s Illinois Braidwood 1 Nuke Back at Full Power                                           Excelon’s 1,120 megawatt Braidwood 1 nuclear unit in Illinois returned to full power today.                  Reuters, 0708 January 5, 2004

Antelope Valley North Dakota Coal Unit Tripped Off Grid Today                                           Basin Electric Power Cooperative’s 450 megawatt unit 2 at the coal-fired Antelope Valley Power plant in North Dakota tripped off the regional transmission grid early today.  The unit was down with a tube leak and was expected to be up and running again by late tomorrow.                                                                    Reuters, 1152 January 5, 2004
Petroleum

OPEC Unlikely to Raise Output Despite High Price of Crude
OPEC's crude basket has spent 20 consecutive trading days above $28/bbl and the oil producers' cartel should now in theory be preparing to raise output by 500,000 b/d.  But senior OPEC sources said Monday there was no need to adjust output because current prices did not reflect fundamentals of supply and demand.  OPEC officials fear that increases in production from Iraq and other non-OPEC producers could lead to a price fall.  They also worry about the loss in value of their oil due to the weak U.S. dollar.            http://www.platts.com/stories/oil1.htm
Reuters, 0633 January 5, 2004
Supply Crunch Looms in Spring for Premium Gasoline
Traders say that the well prepared switch from methyl tertiary butyl ether (MTBE) to ethanol as a gasoline additive, taking effect on Jan. 1 in New York, Connecticut and California, is going smoothly for now, but they fear that there might not be enough supply of premium gasoline in the spring.  Traders say there is hardly any premium gasoline on offer for March. Unlike California, New York and Connecticut depend to a large degree on gasoline supply from foreign refineries that will wait for higher gasoline prices before they invest in refinery upgrades for the RBOB summer grade. “While importers can make winter grade easily, it’s unclear how many folks can produce summer grade with lower vapor pressure,” said Joanne Shore of the Energy Information Administration. Unlike MTBE, ethanol increases the volatility of gasoline, often referred to as Reid Vapor Pressure (RVP). In order to meet the federally mandated limits on the levels of RVP, a refiner using ethanol must start with a blendstock that has lower vapor pressure than a refiner that uses MTBE.                                                                                                                                              Oil Daily January 5, 2004

Natural Gas
Nothing to report.

Other News

Many Ports and Ships Miss Deadline for Security Plan                                                       Terror strikes from the sea could be even more catastrophic than those from the air, intelligence officials say. They fear a hijacked oil tanker could be rigged with explosives or a radioactive dirty bomb could be smuggled ashore in a shipping container.  But almost 5,000 ships and about four out of every five of the nation’s ports, ferry terminals and fuel-chemical tank farms failed to meet a Wednesday deadline for submitting security plans showing how they will deal with those potential threats.  Security measures to prevent attacks at seaports and inland waterways have fallen far behind efforts to protect airports and airplanes since the 2001 terrorist attacks.  Congress last year ordered the maritime shipping industry to tighten security amid fears that an attack on a port could kill thousands, cause tremendous property damage and cost tens of billions of dollars in lost revenue to the U.S. economy.  Coast Guard officials said the deadline for submitting the plans was met by about 5,200 of 10,000 ships told to submit them and only 1,100 of 5,000 port facilities - despite a potential fine of $25,000.                                                   http://www.seacoastonline.com/news/01022004/world/68233.htm
U.S. Leads Way to Plug Leaks in the Security of Ports, Ships                                            Security measures for port facilities and ships around the world have lagged far behind the strict rules enforced at airports and on aircraft since the Sept. 11, 2001, terror strikes.  Although the United States has not met its own goals on maritime security, it is s leading a rush to plug these holes in the wake of FBI and other government warnings that shipping is at risk.  "The possibility of terrorists linking up with pirates to hijack commercial vehicles containing ... liquid natural gas or liquid petroleum gas and crashing it into a port is of great concern to Singapore" and other maritime nations, said Singapore's deputy prime minister, Tony Tan.   In effect, America is pushing its border security outward. Foreign ports must now notify U.S. Customs of the contents of each container heading to a U.S. port, 24 hours before the container is loaded for shipment. Under separate agreements with 18 countries, U.S. Customs officers work at overseas ports to help their foreign counterparts prescreen the contents of U.S.-bound containers http://www.heraldnet.com/Stories/04/1/2/17965014.cfm                                                                         
Houston Ship Channel Boosts Security on U.S. Terror Concern                                 The Houston Ship Channel, the main waterway that links the Gulf of Mexico to oil refineries in the Houston area, has boosted security measures in response to the elevated terrorist threat in the U.S., Coast Guard officials said.  About 700 vessels, including oil tankers, barges and tugboats transit the channel daily, which stretches from the Gulf of Mexico to Houston, the largest U.S. port.                                                                                     Bloomberg News, January 5, 2004

Heating Oil, Gasoline, and Natural Gas Prices Soar with Return of Cold Weather   Extremely cold temperatures in the Midwest and Northeast are significantly increasing prices of natural gas, heating oil, and gasoline.                                                                                                                         Bloomberg News, 1125 and 1157, January 5, 2004  

Energy Prices 

	
	Latest (1/5/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	33.77
	32.36
	33.08

	NATURAL GAS 

Henry Hub

$/Million Btu
	  6.33
	  5.49
	  5.16


Source: Reuters, Wall Street Journal

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Last Updated on December 31, 2003

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on December 29, 2003 
