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Electricity

Pacific NW Utilities Whittle Down Storm Outages

The lights were back on Thursday in more than 150,000 homes in the Pacific Northwest as utility crews raced to reconnect lines downed by heavy winter storms that pounded western Washington and Oregon this week.  At their peak, the storms knocked out electric service to nearly 260,000 homes and businesses, power companies said.  The utility, a unit of Puget Energy had around 25,000 customers without power, down from 125,000 a day earlier, Bracken said.  Municipal utility Seattle City Light reported that all but 200 customers had power early Thursday, down from a peak of 45,000 a day earlier, while another western Washington utility, Snohomish Public Utility District, had around 3,500 without power versus 20,000 a day earlier.  In Oregon, Portland General Electric, a subsidiary of Enron Corp reported around 30,000 customers were without power early Thursday, down from a peak of about 58,000 a day earlier.  Neighbors Pacific Power, a unit of Scottish Power Plc reported that 3,200 customers were without power on Thursday, down from around 11,000 on Wednesday.                                                                                                       Reuters 1346 January 8, 2004 http://seattletimes.nwsource.com/html/localnews/2001832194_slush08m.html  http://www.cnn.com/2004/WEATHER/01/08/northwest.storm.ap/index.html
Salem 1 Nuke Plant Reaches Full Power          

PSEG’s 1,150 Megawatt Salem 1 Nuclear power plant was back up to full power today.  Power had to be reduced while the company cleared a marsh grass buildup by the water intake channel.

Bloomberg News 0827 January 8, 2004
PSC of New Mexico's San Juan in WECC Tripped Late Wednesday                                     The plant has since recovered and is running near 1580 MW early Thursday.                                            Genscape Overnight Update, January 8, 2004
Petroleum

Cat Cracker at Murphy Oil’s Louisiana Refinery Rumored to be Down                                                        
Murphy Oil shut, unplanned, a 38,000 bpd FCC at its Meraux, Louisiana refinery for two weeks, trading sources said on Jan. 7. Murphy declined to comment on what it called a "rumor."  Total plant capacity is about 110,000 bpd  News of the downtime is fortifying prices for the second half of the month and also for prompt barrels.                                                                                                                                             OPIS Price Watch Alert, January 7, 2004                                                                                                          Reuters 1214 January 8, 2004
Rumors of Phila. Refinery Problem Lead to Last Minute NYMEX Surge                There's nothing like a rumor in the last twenty minutes of trading to get futures players in an uproar. That's exactly what happened this afternoon, when a mid-afternoon rumor about a Philadelphia  refinery problem helped send gasoline up some 3cts gal in the last few moments of a hectic last half hour.  The rumor, involving a Delaware River plant, was unsubstantiated but  February gasoline was last quoted at 99.1cts gal, up 3.01cts gal for the session. There was widespread disbelief among physical traders about whether 
such a move was justified, even if a major unit was taken down for repairs.  Heating oil also was a beneficiary, rising 1.94cts gal to 98.55cts gal in the late going.                                                                        OPIS Price Watch Alert 1436, January 8, 2004
Natural Gas 

U.S. Spot Northeast Gas Spikes on Cold, Other Regions Dip

U.S. day-ahead natural gas prices at a major Northeast hub spiked 68 percent on Thursday, continuing a recent pattern of sharp price moves triggered by frigid weather.  Gas for Friday delivery on Transco at the New York city gate (Z6), jumped about $5.65 on average to around $14 per million British thermal units (mmBtu) after reaching highs of $17.50.  Often volatile New York city gate winter gas prices have hit these lofty levels before.  EIA storage data released Thursday - reflecting mild weather and weak holiday energy demand - showed U.S. gas stocks fell just 52 bcf last week, well below Reuters survey estimates for a 71 bcf draw and far beneath a drop of 154 bcf on average the past five years for this week.

Reuters, 1340, January 8, 2004
Southern Star Revives Western Frontier Pipeline Project                                                         Southern Star Central Corp is re-activating plans for its Western Frontier pipeline project, which would provide access to Rockies' gas supplies at the Cheyenne Hub, and transport those supplies to the Mid-continent region.   Western Frontier was originally designed as a 400-mile, 30-inch diameter pipeline with 30,000 HP of compression, to transport up to 540,000 Dth/d from the Cheyenne Hub south to the Denver-Julesberg basin, then on to the Mid-continent region, terminating in Beaver County, OK. Potential interconnects include Southern Star in Grant County, KS and Beaver County, OK as well as ANR, Northern  Natural Gas, NGPL and Panhandle Eastern.                                                                                        Pipeline & Gas Journal January 7, 2004  
Other News

Trunkline, ANR Ordered to Stop Unauthorized Restrictions on Gas Quality          FERC yesterday said both Trunkline Gas and ANR Pipeline have misused “critical notices” and operational flow orders (OFOs) to impose stricter quality limits for natural gas accepted into their system, and ordered the two pipelines to stop the practices.  ANR put the stricter rules in place due to operational problems that have occurred on its system when liquids and liquefiable hydrocarbons were not removed from the gas that is transported.  The problems may occur again after ANR removes its critical notice, which it must do by January 31, 2004 according to the FERC ruling.
NGI’s Daily Gas Price Index, January 5, 2003; or see FERC Docket No. RP04-65-000 on its website. 
Weirton Steel Corp. has Coke Shortage, May Cut Back Operations
Bankrupt steelmaker Weirton Steel Corp on Thursday said it was experiencing a coke shortage and is exploring alternatives including temporary curtailments of some of its operations to deal with the problem.  Coke is a processed form of coal that fuels the blast furnaces used in steelmaking processes.  The Weirton, West Virginia-based company said most of the coke shortage is due to reduced coke shipments from U.S. Steel Corp. U.S. Steel has had to cut back coke making at its Clairton Works in Pennsylvania after a major coal supplier, the Pinnacle mine, suspended operations due to a fire. http://biz.yahoo.com/rc/040108/minerals_weirton_1.html
Security for LNG Tankers in Rhode Island                                                                        If developers have their way, LNG tankers will soon chug along the Rhode Island shoreline. The tanker, with its cargo of liquefied natural gas, will pass beneath the Pell Bridge, heading for one of three new import terminals in Providence, Fall River or Somerset. One could be open to receive shipments by late next year. By 2007, all three could be ready. As each LNG vessel passes, two tugboats, sailing in the ship's shadow, will be prepared for the worst. A collision. An unexpected grounding. An attack. Anything that might cause the flammable cargo to be released and burst into a superheated fire.  The tugs will likely be equipped with fire hoses, ready to spray a curtain of water. Bristling with armaments, Coast Guard ships will likely accompany the carrier, keeping other boats, or potential attackers, a mile or more away from the ship. When the tanker approaches the Pell Bridge, it is likely that traffic will be halted until it clears the bridge.  Once the tanker reaches its terminal, specialized local firefighters will likely oversee the offloading of the gas into a storage tank.                                                                                                                     Providence Journal, January 6, 2004
Energy Community Alert After Fresh Threats 
With the threat of terrorism escalating, the U.S. Energy Secretary has set out on a four-nation tour to hold energy security talks. Secretary Spencer Abraham is now visiting Japan, China, Australia and the Philippines to strengthen the combined efforts to battle fanatics bent on destruction. 
Every utility in America has taken steps to safeguard the security of their facilities as well as develop robust systems that can continue to generate and deliver power if attacked. Preventing arbitrary acts is still an obstacle. The most important developments that occurred during the years preceding that event are that each operating entity must have a well-practiced plan that is coordinated with similar companies across their regions and that each utility must be well-connected to their local FBI office. U.S. utilities have approached the battle against extremists on two fronts: protecting physical assets and information systems. NERC has developed guidelines to help companies protect their plants and transmission systems while the Federal Energy Regulatory Commission has asked NERC to develop cyber security standards to help utilities secure their information systems.  The warnings over more physical attacks became more ominous over this past holiday season. Government authorities put all nuclear power plants on high alert and had them take measures to ensure their safety. Southern California Edison's San Onofre Nuclear Generating Station, located between Los Angeles and San Diego, is already barricaded by several feet of steel reinforced structures but more security guards were posted at key outposts. Meanwhile, the U.S. Coast Guard heavily patrolled the waters that surround the plant.  Nuclear plants are definitely on the minds of terrorists. “Our nuclear facilities were the best protected in the civilian infrastructure before 9/11,” says Nils Diaz, chairman of the U.S. Nuclear Regulatory Commission. “We are nearing the end of ordering needed improvements for nuclear power plants and have insured that interim measures are in place for all other significant nuclear facilities. We have also laid in place the foundation on which we will build cradle-to-grave controls of high-risk radioactive sources.”  At the same time, power plant infrastructure may be more challenging to protect because it is dispersed. Because electric transmission grids are interconnected, a failure at one critical point could trigger a partial collapse of the system. Just looking at the sum total of miles of power lines and hundreds of substations, for example, gives a clear indication of how susceptible utilities really are.  The specific steps individual utilities are taking are closely-guarded secrets, so that no intruder can breach their security. But papers filed by NERC's Critical Infrastructure Advisory Group, do indicate that each company should prioritize its facilities and assets as well as characterize potential risks based on historical accounts.  Meanwhile, the linkage of more and more networks to the Internet has increased utilities' risks. That's why cyber security standards are now part of a Notice of Proposed Rulemaking, with a goal to adopt them as final rules soon so that implementation can begin. http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZgmoioytUSki%7D38%7Dbfej%5B%21
High Waters Shut Down Coal Docks on Big Sandy River
High waters caused by heavy rainfall have closed the coal docks on the Big Sandy River. Sources on the river said the docks likely would stay down until the weekend. “Monday (Jan. 5) was the last day we did anything,” said one barge operator. “There is coal on the docks, but we can’t get to it. It looks like we won’t load anything until Sunday. The river still needs to fall quite a bit.”   “We haven’t loaded anything all week,” said one dock operator. “Sources said water levels also were up on the Kanawha River, but not as much as the Big Sandy. “We’re still operating on the Kanawha,” the barge official said. “It’s up, but not unmanageable.” One official noted that the Ohio River was expected to crest at 53 feet at Cincinnati on Wednesday. It was over 51 feet on Tuesday. The Big Sandy docks normally load 300,000 to 400,000 tons/week.                                                                                                      http://www.platts.com/stories/coal1.html
Energy Prices 

	
	Latest (1/8/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	34.27
	32.51
	30.58

	NATURAL GAS 

Henry Hub

$/Million Btu
	  6.41
	  5.76
	  5.11


Source: Reuters, Wall Street Journal

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Last Updated on January 7, 2004
Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on January 8, 2003

