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Highlights / Major Developments

Connecticut AG Probing Possible Natural Gas Sales Profiteering                                            
Connecticut Attorney General Richard Blumenthal said he is investigating reports from "reliable" sources that some New England electricity generators sold gas supplies for profit on the spot market during the recent cold wave rather than burn it in their own plants to produce needed power. Blumenthal said such "profiteering" was "immoral and illegal." He said the actions potentially violated consumer protection and anti-trust laws if they served to artificially increase electricity prices. Blumenthal said he had asked the Connecticut Dept of Public Utility Control and the US Federal Energy Regulatory Commission to join his investigation of the alleged gas sales. He warned that any "profiteering by illegal use of natural gas supplies" would be "vigorously prosecuted" under civil and criminal law. During Jan 14-16, as power demand spiked in the region due to the extreme cold weather, the ISO New England said about 4,000 MW of gas-fired capacity had suddenly become unavailable because of lack of fuel supplies. Despite the lost generation capacity, the ISO was able to find sufficient supplies to meet record winter demand levels until the crisis passed on the weekend. The ISO could not publicly identify the unavailable plants due to confidentially rules. At the same time, New England gas industry officials said there was no absolute shortage of gas in the region during the cold spell and that any power plant shutdowns had to be because of specific gas procurement problems for those plants. Although no formal announcement has been made, FERC will also look into the matter to determine if any generators that were getting capacity payments with firm gas contracts opted to sell the gas, rather than generate electricity and consequently in effect of raised the price for electricity.  
http://www.platts.com/stories/electricpower4.html                                                                                            (See our initial discussion of this issue in the lead article “Many New England Gas Plants Shut Due to Price,” Energy Assurance Daily January 16, 2004)
Factories May Be Selling Gas on Market                                                                            Industrial plants may be selling supplies of natural gas to capture bigger profits than they would from using it to make other products.  Factories are the largest U.S. consumers of gas.  “High prices are discouraging industrial consumption,” said John Blank, director of industry economists at Bank One Corporation.  Bloomberg News, 1233, January 21, 2004
Electricity

Hunter Emery Up and Running 

The Hunter Emery (473 MW coal-fired plant in Utah) that tripped off line on Tuesday is reported to be back on-line.

Genscape Overnight Update, January 21, 2004


Gentleman Unit 1 Returns to Grid
Nebraska Public Power District's 681 megawatt coal-fired Unit 1 at the Gentleman power plant in Nebraska was back on the Midwest grid and running at full power on Wednesday.  The unit returned to service late Tuesday after operators repaired a blown water seal in the boiler. The plant located near Sutherland, Nebraska tripped off line early Tuesday.

Reuters 1214, January 21, 2004 

Petroleum

Cat Cracker Down At ExxonMobil Louisiana Refinery
ExxonMobil confirmed that the 72,000 barrel per day fluid catalytic cracking unit at its refinery in Chalmette, Louisiana has been shut down because of that mechanical problems.  Although industry sources indicated that the unit went down on Friday, the company did not provide any details of the problem nor an estimate as to when the unit would return to service. Chalmette Refining LLC is a 190,000 barrel per day refinery jointly owned by ExxonMobil and Petroleos de Venezuela. 
http://biz.yahoo.com/rc/040120/energy_exxonmobil_refinery_1.html
Leah.Goodman@dowjones.com  http://biz.yahoo.com/djus/040120/1820001617_1.html
Motiva Delaware Refinery Operating At Reduced Rates

The Delaware City, Delaware, 175,000 barrel-per-day of Motiva Enterprises LLC is operating at reduced rates due to a cooling water problem.  The company spokesman did not indicate by how much the plant's operating rates were cut, but said the refinery will probably return to normal rates within a matter of days. The problem resulted from the extremely cold weather which has reduced the amount of water available from the Delaware River.
Reuters 12:44 January 21, 2004

Fire Has Little Effect on Three Rivers Output - Valero

A small fire Tuesday morning at Valero Energy Corp.'s 98,000 barrel-per-day (bpd) refinery at Three Rivers, Texas, had a "negligible impact" on output, Valero spokeswoman Mary Rose Brown said on Wednesday.  The fire began early Tuesday in the refinery's sulfur recovery unit. The fire was extinguished by the plant's own firefighters.  The fire upset operations on the refinery's hydrocracker, light ends unit and continuous catalyst regeneration reformer, according to sources familiar with refinery operations. Production levels were temporarily reduced on the three units.

Reuters, 0956, January 21, 2004

Heating Oil Jumps to 10-Month His on Expected Supply Drop                                                New York heating-oil futures soared to a 10-month high on expectations that bitter cold in the Northeast boosted fuel demand in the biggest consuming region and drained inventories last week.                          Bloomberg News, 1059, January 21, 2004

Gasoline Pump Price Highest in 4 Months
The national retail price for gasoline jumped 3.5 cents a gallon over the last week to an average $1.595 a gallon, the highest in four months, according to a weekly survey of gasoline stations by the Energy Department's Energy Information Administration.  The average cost for regular unleaded gasoline is up 13.6 cents from this time a year ago.  According to the survey, the price of diesel fuel rose 0.8 cent to $1.559 a gallon, 7.9 cents higher from a year earlier and the highest level since last April.
Reuters 1716, January 20, 2004
http://biz.yahoo.com/rb/040120/energy_gasoline_price_1.html
Alaska’s Prince William Sound Reopens to Outbound Tankers

A stretch of Alaska's Prince William Sound, which links the Valdez oil loading terminal with the Gulf of Alaska has been reopened to outbound tankers after high seas caused its closure for several hours late Monday into Tuesday, the US Coast Guard reported.  The portion of the Sound around Gate Hinchinbrook, where Prince William Sound opens into the Gulf of Alaska, was shut to laden tankers at 11:23 p.m. local time Monday night and reopened at 8:15 a.m Tuesday. 
http://www.platts.com/stories/oil2.html
Valero Agrees To City Review of California Refinery 
An agreement between Valero and the City of Benicia, California, provides for the city to review operations at Valero’s Benicia refinery.  The agreement, came about following four fires and two oil leaks during 2003 at the 180,000 barrel per day refinery located in the San Francisco Bay area. Benicia will hire a refining consultant to review an examination of the refinery's operations to be carried out by Valero. Valero will reimburse the city for the costs of the city's consultant.
Reuters 4:35 January 20, 2004.
http://biz.yahoo.com/rc/040120/energy_valero_benicia_1.html
Natural Gas

Algeria to Rebuild at Double Capacity
The port is still closed by the lng explosion.  The explosion came at a time when Sonatrach and the energy and mines ministry are modernizing facilities throughout the country to make them safer and more efficient.  Algerian President Abdelaziz Bouteflika, will appoint an official commission of inquiry into the causes of the explosion. Energy Minister Chakib Khelil said that it is too early to determine a cause and that the inquiry would provide the answers.  He also indicated that Algeria will rebuild the liquefied natural gas facility at double the capacity of the plants destroyed in the explosion. 
Reuters January 21, 8:08 am ET 
Reuters January 21, 12:02 am ET 
http://biz.yahoo.com/rm/040121/energy_algeria_naphtha_2.html
Other News

Icebreaker Keeps Shipping Open on NY Hudson River

The U.S. Coast Guard is fighting a daily battle with ice on the Hudson River to keep vital flows of heating oil and other shipments moving inland from the New York Harbor, a Coast Guard official said on Wednesday.                                                                                                                                                         Reuters 1212 January 21, 2004

Nigerian Workforce Starts General Strike Then Unions Call It Off                                                Parts of the Nigerian workforce began a general strike on Wednesday despite an eleventh-hour court order averting the action in return for an end to a controversial new fuel tax.      Many bank workers and civil servants did not show up for work but some public transport was operating and many fuel stations were open -- and still charging the tax at the heart of the dispute in the world's seventh largest oil exporter. Within hours after its half-hearted start, Nigerian unions formally called off a general strike over rising fuel prices because the government promised to stop collecting a new tax on petrol sales.      "Since the government has agreed to suspend the illegal collection, we are also able to suspend our strike and resume work," Adams Oshiomhole, leader of the Nigerian Labour Congress, told a news conference after top unionists met in Lagos.                                                                                                                                       Reuters, 0424 and 0651, January 21, 2004
Energy Prices 

	
	Latest (1/21/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	35.56
	34.62
	34.62

	NATURAL GAS 

Henry Hub

$/Million Btu
	6.26
	5.73
	5.47


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Last Updated on January 14, 2004 (this week because of holiday, the next update will be on January 22, 2004)

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Thursday (this week because of holiday) 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on January 15, 2004

