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Electricity

California PUC Sets 15%-17% Power Reserve Levels For Utilities
California utility regulators approved a set of rules for buying power and maintaining reserves that aim to protect the state from the kind of supply shortages it experienced during the 2000-2001 energy crisis.  The CPUC said the utilities "will plan for and procure the energy resources and demand-side investments necessary to ensure their customers receive reliable service at low and stable prices."  On a rare 5-0 vote, the California Public Utilities Commission ordered utilities and other electricity providers to accumulate 15%-17% electricity reserve levels by 2008.  The utilities, as well as energy firms which supply power to customers who opted out of utility service, must phase-in the reserve levels by meeting benchmarks that will begin in 2005.  Also starting in 2005, utilities must sign contracts a year in advance for 90%, plus reserves, of their projected summer electricity load. Summer is defined as May through September.  

http://biz.yahoo.com/djus/040122/1923001736_2.html
http://biz.yahoo.com/rc/040122/utilities_california_cpuc_2.html
Salem Nuclear Plant Reduces Output.

The 1,150 MW Salem Nuclear Plant Unit 1 located at Hancocks Bridge, New Jersey is reported operating at 82% of capacity, down from full power yesterday.  No details were available on the reason for the reduction.
Bloomberg 10:31 AM ET, January 23, 2004


Petroleum

Refinery Maintenance Could Run Above Normal Levels 
Planned maintenance at U.S. refineries over the next couple of months could take out a million barrels or more per day of capacity.  Over the past five years the average drop in crude processing capacity resulting from the seasonal maintenance has been about 360,000 barrels per day or about 2.6%.  Thus far this year, processing has already fallen off by 480,000 from December.  A drop of a million barrels per day would be at the high end of the amount of production typically taken out of service at this time of year and could put pressure on prices.  A number of the largest refiners including Valero, BP, and MarathonAshland have announced maintenance schedules or already begun maintenance.  MarathonAshland has confirmed a heavier than normal refinery maintenance schedule for the first quarter that will reduce output.  However, the company has indicated that it would still be able to meet customer needs.  

Bloomberg 2:04PM ET, January 23, 2004

http://biz.yahoo.com/rc/040123/energy_marathon_refineries_1.html
TEPPCO CONFIRMS PROPANE PUMP PROBLEM AT NEW YORK TERMINAL

   Yesterday OPIS reported that TEPPCO  had a problem at their Selkirk, N.Y., 

propane terminal.  The story was confirmed and according to TEPPCO officials, a pump part is on order and should be in on Monday.  The pump should be up and running on Tuesday.

Natural Gas

MidAmerican Files Plan for Alaska Gas Pipeline
A consortium of companies composed of MidAmerican Energy Holdings Co., its subsidiary, MEHC Alaska Gas Transmission Co., along with a consortium of Alaska Native corporations, filed applications to build a 745 mile 48 inch diameter pipeline running from Alaska's North Slope to the border with Canada's Yukon Territory.  The filing with the Alaska Department of Revenue. Is for approval under the Alaska Stranded Gas Development Act for authority to negotiate tax and financial terms with the State of Alaska to facilitate the transportation of stranded Alaskan natural gas.  The project is estimated to cost $6.3 billion.  Construction could begin in late 2006 or early the following year and completion could follow in 2010.

http://biz.yahoo.com/rc/040123/energy_usa_gas_1.html
http://www.platts.com/stories/home1.html
Jan 22, 2004 - Canada NewsWire

Alaska Pipeline Group to Start Talks
ConocoPhillips, BP and Exxon Mobil have won approval from the state of Alaska to begin negotiating on state royalty arrangements for a natural gas pipeline project despite the absence of any financial guarantees from the federal government for the project.  According to a company representative, “this is still an uncertain project.”  Unlike the MidAmerican led project, the ConocoPhillips led project calls for construction of a 3,500 mile long line from Prudhoe Bay to the U.S. Midwest at an estimated cost of  $15 billion to $20 billion. 
http://biz.yahoo.com/rc/040123/energy_usa_gas_1.html
http://www.platts.com/stories/home1.html
Reuters Friday January 23, 2:37 pm ET

US FERC Sees LNG Safety Lessons in Wake of Algerian Accident

The Federal Energy Regulatory Commission has offered technical assistance to the government of Algeria following the deadly explosion earlier this week at a major liquefied natural gas terminal complex. The Commission hopes to improve its understanding of safety-related issues, given that nearly 30 US LNG projects are in the works, said Chairman Pat Wood III. 
http://www.platts.com/stories/gas4.html
Duke's Algonquin Posts Outage, Limits Weekend Flexibility
Duke Energy's Algonquin Gas Transmission (AGT) Friday posted an outage at its Burrillville, R.I., station for the weekend.  The outage, coupled with frigid weather throughout the service territory, means delivery flexibility over the pipeline will be limited for the next several days.  The company also required shippers and point operators remain in balance daily in response to the cold weather forecasts and peak operating conditions and limited flow pressure variances to 2% or less, while levying a $15/MMBtu penalty.  Duke's Algonquin pipeline stretches from Massachusetts to New Jersey. The pipeline operates over more than 1,000 miles with 1.5 billion cubic feet per day of delivery capacity. http://biz.yahoo.com/djus/040123/1340000603_2.html
Other News


FERC Report Says Gas and Electric Markets Performed Solidly Under Stress 

While market liquidity declined, which corresponded to a decline in use of risk management tools, energy markets managed serious challenges and made marginal improvements during the period spanning from January 2002 through June 2003, according to FERC's second annual "State of the Energy Markets" report. 

FERC's Office of Market Oversight and Investigations (OMOI) reported its findings for both the natural gas and electricity markets to the full Commission Thursday. It concluded that the natural gas market during the 18-month period displayed "solid performance, despite stress."   On the electric market front, the report found that organized markets, such as PJM Interconnection, delivered electricity to customers at average regional prices lower than 2001 due to milder weather, new generating capacity and inexpensive gas in the early part of the period. Introduction of a futures contract improved long term price transparency in PJM.   Bilateral prices outside regions with organized markets also stayed below 2001 prices, trending upward in summer 2002 and during the February/ March 2003 natural gas price spike. On the whole, OMOI found that electric price volatility declined in organized markets and increased in regions without organized markets. Generation ownership concentration was also low in regions with organized markets and higher in those without. 

http://intelligencepress.com/
UPDATE - Oil shipping resumes at Algeria's Skikda port
Shipping operations resumed at Algeria's oil-exporting port at Skikda on Friday after better weather allowed the port to reopen, a shipping told Reuters. The agent said one crude oil tanker was about to enter the port to berth ahead of loading, with two others following during the course of the day.  He said three ships were loading for export on Friday, including one jet fuel cargo, one gas oil cargo and one crude oil cargo.  An oil trader said that the first naphtha cargo would be loaded on Saturday. This would be the first of four naphtha cargoes subject to a force majeure declared earlier this week by Algerian state oil company Sonatrach.  Sonatrach declared force majeure on oil products exports from Skikda on Tuesday. Force majeure is a contract clause allowing a supplier to forego its obligation in extreme unforeseen circumstances.

http://biz.yahoo.com/rm/040123/energy_algeria_skikda_3.html
Energy Prices 

	
	Latest (1/23/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	34.99
	35.16
	33.90

	NATURAL GAS 

Henry Hub

$/Million Btu
	5.82
	5.43
	6.55


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Last Updated on January 22, 2004 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Last Updated on January 22, 2004 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on January 22, 2004

