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Highlights / Major Developments

Update - East Coast Storms Cut Power to Over 338,000                                                                     Over 100,000 Remain Powerless This Morning                                                         

More than 250,000 customers lost power Tuesday in South Carolina and 58,000 in Georgia, utilities reported. In North Carolina, electricity was restored to about 10,000 customers by Tuesday night, leaving about 20,000 still without power.  South Carolina Electric and Gas said about 30,000 of its customers were still without power early Wednesday.  About 63,000 Progress Energy customers in North and South Carolina were likewise powerless.  Duke Energy said just over 2,000 of its customers in North and South Carolina were without power on Wednesday morning, but felt all would be restored by this afternoon.  Georgia Power said 5,000 customers near Augusta remained without electricity early Wednesday.  They would be restored to power by later this day as well.   http://www.cnn.com/2004/WEATHER/01/28/sprj.ww04.winter.storm.ap/index.html   http://biz.yahoo.com/rb/040128/utilities_storm_outages_1.html
Electricity

The Callaway 1 Nuclear-Power Plant Down Due to Unplanned Maintenance 

A mechanical failure involving a relay switch to a circuit breaker caused the 1,143 Megawatts Fulton, Missouri plant to shut down at 5:30 yesterday afternoon, according to AmerenUE official Mike Cleary. The company repaired the relay switch and will begin generation later today or tomorrow.
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Update - Calif. San Onofre 3 Nuke Seen Back Up On Weekend
The 1,080 megawatt Unit 3 at the San Onofre nuclear power plant in Southern California is expected to return to service late this weekend, a plant spokesman said on Tuesday. http://biz.yahoo.com/rc/040127/utilities_sce_sanonofre_1.html
International Power Mothballs 1,100MW Hays Power Station In Texas
A press release by International Power said Wednesday that it has mothballed its 1,100MW combined cycle gas turbine (CCGT) Hays power station in Texas, for an indefinite period.  The mothballing reflects the very weak wholesale electricity prices in Texas.  Hays entered commercial operation less than two years ago.                                                                                                                                     http://biz.yahoo.com/djus/040128/0217000569_1.html
Petroleum

Gas Pipe Explosion to Singe Some Wallets 

Hoosick Falls -- Blast disrupts propane supply, raising dealers' costs                        The president of Blue Flame Gas Co. in Hoosick Falls says "The first price increases from this go into effect tomorrow," he said Tuesday. "It's substantial."  The explosion occurred at 7 p.m. Sunday, near a valve in Davenport, outside Oneonta, creating a gas-powered flare that took two days to extinguish. The explosion closed the end section of a 30-year-old, 8-inch diameter pipeline that pumps liquid petroleum gas from natural gas wells along the Texas Gulf.  Since the blast, which caused the evacuation of six nearby families, propane filling stations were closed in Oneonta and Selkirk, the northern terminus of the line.  While most people think of propane as the fuel that powers summer barbecues, it also is a vital fuel source for thousands of mostly rural home-heating systems. The fuel is expensive in the best of times, and the current shortage is expected to cause at least some dealers to raise their prices.  The pipeline, some of which was built in the 1950s, is run by TEPPCO Partners of Houston and is the only major propane pipeline to serve the Northeast. TEPPCO is not sure what caused Sunday's explosion. Spokeswoman Kathy Sauve said the damaged section of the pipe would be examined by experts to determine how the explosion occurred.  The pipeline, which is about 30 inches below the ground, will be repaired by the end of the week. The Oneonta pumping station is expected to be open by Thursday, and Selkirk by the weekend. http://www.timesunion.com/AspStories/story.asp?storyID=213098&category=BUSINESS&BCCode=&newsdate=1/28/2004
The Office of Energy Assurance has been monitoring the 
situation with the Northeast State Energy Offices and coordinating info with 
DOT's Office of Pipeline Safety. 
U.S. Distillate Stocks Fall, Crude at 28-year Low

U.S. distillate stocks fell more than expected amid bitterly cold weather in the key U.S. Northeast region last week, while crude oil supplies hit a 28-year low, the government said on Wednesday.  U.S. distillate stocks fell by 4.5 million barrels to 131.0 million barrels in the week ending Jan. 23, while heating oil stocks fell by 3.5 million to 51.8 million barrels, according to the Energy Information Administration.  Analysts had forecast a draw of 3.5 million barrels in total distillate stocks.  Distillate inventories are 4.1 million barrels above the 5-year average for this time of year, EIA said. Distillate demand jumped to 4.692 million barrels per day last week, compared with 4.392 million bpd the previous week. Distillate fuel imports gained 39,000 bpd to 512,000 bpd last week, the highest weekly average since the week ending Aug. 1, the EIA said.  U.S. commercial crude oil inventories (excluding those in the Strategic Petroleum Reserve) fell by 1.5 million barrels last week to 263.7 million, the lowest level since 1975. U.S. crude oil inventories are 35.8 million barrels less than the 5-year average for this time of year.  Analysts had forecast a fall in commercial crude oil stocks of 1.9 million barrels.  Gasoline stocks fell 3.5 million barrels to 206.0 million barrels, bucking analysts' forecasts of a seasonal build of 1.1 million barrels, EIA said.  "The draw could be a combination of lower imports and some reporting errors," said Thomas Gieskes, vice president of petroleum consultants Stillwater Associates. New federal rules mandated a sharp decrease in the sulphur content for U.S. gasoline starting Jan. 1, and many foreign refiners do not have to comply with those new specifications in their own countries.
Reuters
US Heating Oil, Propane Supplies Seen Adequate-EIA
U.S. heating oil and propane inventories will be adequate to meet demand at least through February, even if temperatures are very cold, but prices will be higher than a year ago, the Energy Information Administration said on Wednesday.  See the link for This Week in Petroleum at the end of this document for more details.                                                                    http://biz.yahoo.com/rm/040128/energy_eia_heatoil_1.html
Motiva: Delaware Refinery At Normal Operations Since Last Week
All units were back to normal run rates since late last week at Motiva Enterprises LLC's 175,000 bpd Delaware City, Delaware, refinery, the company said.  Operations had been reduced by an unspecified amount early last week when an operational upset at one of the processing units occurred when cooling water supply was reduced by the cold temperatures and low tide.

http://biz.yahoo.com/djus/040128/1148001207_1.html
Natural Gas

Algeria’s LNG Plant Explosion Increases Industry Risk Perception
Fitch Ratings, the international rating agency, said that the explosion at Algeria's Skikda Liquefied Natural Gas (LNG) complex on 20 January is likely to change perceptions of risk for the industry during a critical period of dramatic expansion, particularly for Algeria, which is the most significant provider of LNG to Europe.  The explosion, currently thought to have been due to a mechanical fault, destroyed half of the capacity at the coastal complex and was the greatest single disaster in the LNG industry's 40-year lifetime with an excellent safety record.   The incident highlights the importance of diversity of supply, to the extent risks are not mitigated by the buyers' own storage capacity, which in some cases is substantial, and further may focus market attention on age and technological factors in assessing delivery risks.  Fitch notes several buyers' success in diversifying future sources of LNG with contractual offtake from near term developments, for example, in Egypt and Norway.  Insurance premiums are anticipated to rise materially, after replacement costs which may reach $1 billion, in particular in relation to business interruption, until more specific risks can be identified. This comes at a time when the industry is looking to project financing, for which business interruption insurance is generally a requirement, to fund capacity expansion. The recent explosion at an Australian key gas processing plant causing delivery shortages in South Australia adds further pressure on premiums to rise.  The Australian example also demonstrates the susceptibility of traditional pipeline-to-customer architecture to critical.
http://biz.yahoo.com/djus/040128/0627000841_1.html
Other News

US Utilities Want FERC to Take Secondary Audit Role
Some of the United States' largest utilities are trying to head off a move by the Federal Energy Regulatory Commission to launch its own reliability audits of the nationwide power grid to prevent a repeat of the August blackout.  Officials with the Edison Electric Institute, an influential industry lobbying group, met with FERC Chairman Pat Wood this week to press the agency to take a supporting role and allow current industry audits to continue.  "We're talking about an independent audit with FERC participating ... rather than have the commission trying to do this on their own," David Owens, an executive vice president with the institute, told Reuters on Wednesday.  FERC is trying to determine whether it has the authority to begin conducting its own reliability audits of the U.S. grid. The agency is concerned that parts of it may still be vulnerable to the lapses on Aug. 14 that left 50 million people without power.  FERC is now hiring about 30 grid experts that could conduct its own audits of utilities' grid reliability, after getting $5 million in extra government funds earmarked for reliability. 
http://biz.yahoo.com/rc/040128/utilities_reliability_1.html
Energy Prices 

	
	Latest (1/28/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	33.63
	35.53
	32.70

	NATURAL GAS 

Henry Hub

$/Million Btu 
	  6.04
	  6.26
	  5.52


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
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Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Last Updated on January 28, 2004 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on January 22, 2004

