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Highlights / Major Developments

Fires Strike at Two Midwest Refineries

Fires struck two key refineries in Indiana and Illinois over the weekend, pushing up wholesale prices and triggering worries over regional fuel stocks.  BP said on Monday a fire at its Whiting, Indiana refinery Sunday morning caused the company to shut a 100,000 bpd crude distillation unit, one of three at the 420,000 bpd plant.  The Whiting plant, which supplies the Chicago area, is the fourth-largest refinery in the United States.  BP said it still expected to be able to meet its supply contracts.  The news came shortly after ConocoPhillips said a weekend fire shut a 20,000 bpd hydrotreater at its Wood River, Illinois, refinery. Hydrotreaters are used to remove sulphur from fuels.  Officials at both companies said the units will remain down for an undetermined amount of time during investigations into the cause of the fires and during repairs. The refiners said there were no injuries in the twin incidents.  Three municipal fire departments were called in to help the ConocoPhillips internal fire brigade extinguish their blaze, a Wood River Fire Department spokesman said.   BP said it was able to extinguish its crude unit fire without calling in the Whiting Fire Department.  NYMEX petroleum futures were stronger midday on the refinery trouble, with March crude oil up $1.00 $34.05 a barrel, March gasoline up 2.01 cents to 98.70 cents a gallon, and March heating oil up 0.94 cent to 92.50 cents a gallon.

Reuters  
http://biz.yahoo.com/rm/040202/energy_conocophillips_refinery_1.html
El Segundo Downed Coker Sends West Coast Products Soaring
Talk in the West Coast cash markets revolved around problems with a coker unit at Chevron's 273,000 b/d El Segundo, Calif. refinery. Some sources believe that it will be down for about a week, while others believe the downtime will be much longer.  A call to Chevron was not returned at presstime.  The diesel markets have tightened as a result. Prompt CARB diesel has traded on an EFP basis at 17.5cts over March heating oil futures with fixed prices talked around $1.12/gal. EPA was bid at $1.07/gal with sellers hard 
to find. Jet fuel traded earlier at 10.25cts over March heating oil and was last seen bid at 13cts over the March screen. The Bay has been quick to react as well, with CARB diesel bid at $1.06/gal. 

OPIS Alert, Feb 2, 2004

Electricity

Kewaunee Nuke Exits Outage, Up to 52% Power

Wisconsin Public Service's 545 megawatt Kewaunee nuclear unit in Wisconsin exited an outage and ramped up to 52 percent of capacity by early Monday, the Nuclear Regulatory Commission said in its power reactor status report.  The Kewaunee station is located in Kewaunee, Wisconsin, about 30 miles east of Green Bay, Wisconsin.  The plant was shut down last Friday due to a carbon dioxide leak in the plant’s fire suppression system.  This forced operators at the Kewaunee nuclear power plant in Wisconsin to declare an "unusual event"  The event was canceled two hours later after the valve was isolated and the carbon dioxide was vented, NMC said. No one was injured.

Reuters

http://biz.yahoo.com/rc/040130/utilities_wisconsin_kewaunee_1.html
Edison Intl's Calif. San Onofre 3 Nuke Exits Outage

Edison International's 1,080 megawatt San Onofre 3 nuclear unit in California exited an outage and ramped up to 97 percent of capacity by early Monday, the Nuclear Regulatory Commission said in its power reactor status report. The unit had been shut since about Jan. 26.

Reuters 

Petroleum

Update - Selkirk Terminal Open

TEPPCO reported to the Office of Energy Assurance Friday afternoon at 4:45 pm that the line into Selkirk, NY was OK and that they would start loading trucks sometime Saturday evening January 31.   

Also See Highlights section above regarding refinery fires.
Natural Gas

El Paso, Tetco System Expansions OK'd for Construction 

El Paso Natural Gas and Texas Eastern Transmission LP (Tetco) have received FERC clearances to begin construction on pipeline projects in the West and Mid-Atlantic regions.   The El Paso project, which was certificated by FERC last September, entails a compression expansion of the pipeline's Bondad system, boosting capacity by 140 MMcf/d to a total of 725.5 MMcf/d.  The project will allow additional gas to flow from the San Juan Basin and Rocky Mountain areas to a Blanco, NM delivery point.  Tetco got the green light to begin construction on portions (Uniontown Discharge and Section 2 of the Waynesburg Discharge) of a pipeline expansion in Pennsylvania, which will add 223 MDth/d of capacity for leasing to Dominion Transmission as part of its Mid-Atlantic project.  Dominion Transmission plans to add the same amount of transportation capacity to its system farther downstream. The companion projects, which received FERC certificates last September, are designed to bring in new supply to serve demand primarily from local distribution companies in Maryland and Virginia. 

Natural Gas Intelligence, Feb 2, 2004.

BG, Southern Union Agree to Expand U.S. Gas Plant

British oil and gas producer BG Group Plc said on Monday it had reached an agreement with U.S. energy distributor Southern Union Co for a second expansion of its Lake Charles liquefied natural gas terminal.  BG's fastest growing unit is its liquefied natual gas division, which the company hopes will cash in on growing consumer demand in the United States.

Reuters 

http://biz.yahoo.com/rc/040202/energy_bg_lake_1.html
Other News

Safety Concerns Raised at Nuclear Plant. 

Federal regulators, citing a history of lax safety at the Salem Nuclear Power Plant in Salem, NJ, gave plant operators 30 days to draft sweeping changes in safety procedures. On Wednesday, January 28, the Nuclear Regulatory Commission (NRC) told the operator of the plant, PSEG Nuclear, to "address any situations that significantly detract from maintenance of a strong safety-conscious work environment" at the company's Artificial Island plant.  NRC said it doubts the utility's ability to effectively address safety issues at this time. "While to this point, we have not identified any serious safety violations, collectively the information gathered has led to concerns about the station's work environment, particularly as it relates to the handling of emergent equipment issues and associated operational decision-making," the letter reads.  The NRC gave PSEG 30 days to conduct and issue a public report on safety procedures at the facility, the second-largest nuclear operation of its kind in the country. Within two weeks of that report, Miller said, NRC regulators want to meet with PSEG Nuclear officials to settle all qualms.
Source: http://www.nj.com/news/gloucester/index.ssf?/base/news-1/107 5540521186380.xml
Venezuela Oilmin Says OPEC Could Cut Output

PORT OF SPAIN, Trinidad, Feb 2 (Reuters) - Venezuelan Oil Minster Rafael Ramirez said on Monday the OPEC group could cut or leave output quotas unchanged at the cartel's Feb. 10 policy meeting in Algiers.  "A cut is possible or we could leave it as it is," Ramirez told reporters at a gas conference in Trinidad.  He ruled out any increase in production.  Several oil ministers from Organization of Petroleum Exporting Countries member nations have said recently oil prices were running too high for the cartel to reduce production, even though many expect a slide in demand in the second quarter. 

Reuters


Energy Prices 

	
	Latest (2/1/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	33.91
	34.41
	33.51

	NATURAL GAS 

Henry Hub

$/Million Btu
	       5.51
	  5.70
	       5.58


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

