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Electricity

Southbound Capacity on Pacific Intertie Reduced, More Outages in CA                                                     

This morning there was a significant reduction in capacity on the key AC Pacific Intertie, which carries power between the region and import dependent California.  Dealers noted southbound capacity on the AC line was cut to 2,950 MW on Tuesday morning and was due to stay around that level until Friday evening. Its normal maximum is 4,800 MW.  

Reuters, 13:39, 03 February 2004

U.S. West Power Rises as CA Plants Shut

Wholesale electricity prices in parts of the U.S. West rose as power plants in California shut for unplanned repairs and maintenance, reducing supplies.  Plants that generate 3,347 MW were shut this morning for repairs, up from 2,738 MW yesterday, the state’s grid operator said.  Two new plants shut late yesterday include AES Corp.’s 336 MW Alamitos 7, unit 6 and the 226 MW Huntington Beach unit 6.                  Bloomberg News 13:56 03 February 2004.    

Amergen’s Callaway Nuke Tripped Off Grid Early Tuesday

Ameren's 1,125 megawatt Callaway nuclear plant in Missouri automatically tripped off the grid at 4:49 a.m. Central time due to a problem in a switchyard breaker, a plant spokesman said.  There was no word on when Callaway would restart.                                                                                                                                               Reuters 11:33 and 12:48 03 February 2004

Southern Co. Nuke Unit Ramping Up                                                                                                       Georgia Power's 1,215 megawatt Vogtle 2 nuclear unit in Georgia was at 94 percent

power early Tuesday, up from 34 percent on Monday, the U.S. Nuclear Regulatory Commission said in its power reactor status report.    The unit, in Waynesboro, Georgia, was shut over the weekend for repairs to a hydrogen leak on the main generator cooling system, the plant's operator said previously                                                                             Reuters, 11:58 03 February 2004 

Three Midwest Nukes Come Back on Line

Exelon's 876 MW Quad Cities 2 nuclear plant in Illinois ramped up to 96 percent of capacity by early Tuesday from 57 percent Monday following completion of repairs to a relief valve to the feed-water heater.   Exelon's 800 MW Dresden 3 reactor, also in Illinois, exited an outage and boosted power to 54 percent capacity, and Wisconsin Public Service's 545 MW Kewaunee nuclear plant got up to 92 percent power from 52 percent Monday, according to the NRC. 

Reuters 12:48 February 03 2004

Trader Tapes Allegedly Show Gaming of Texas Power Market 

Detailed and recorded trader tapes show that a handful of Texas utility companies, led by TXU Corp., are gaming the state's electricity market, using the same types of schemes exposed in the California and Enron crises to reap windfall profits at the expense of Texas consumers and smaller competitors, bankrupt Texas Commercial Energy (TCE) alleged this week.  TCE said that these charges are supported in trader tapes released on Tuesday as part of a federal antitrust lawsuit filed against the firms by TCE.  
NGI's Power Market Today ,  04 February 2004 12:43 PM
Petroleum
Several U.S. Refineries Still Down for Unplanned and Planned Maintenance             See Reuters Refinery Maintenance report for details. After the biggest daily jump in 10 months yesterday, crude prices pared those gains due to profit taking today.                                                                        Reuters 1210 03 February 2004

Bloomberg News 00:54 03 February 2004
Shell Shuts Reformer at Deer Park, TX Refinery                                                             On Monday night, Shell shut a catalytic reformer at its 340,000 barrel-per-day refinery in Deer Park, Texas, according to a notice filed Tuesday with the Texas Commission on Environmental Quality.  The reformer, one of two at the refinery, is being shut for up to three days for "minor" repairs. said spokesman Dave McKinney.  The unit makes blendstock for gasoline grades including premium gasoline. The plant has a total catalytic reforming capacity of about 71,000 barrels per day.

Reuters 14:43 03 February 2004    

Coker Up and Running at ChevronTexaco El Segundo Refinery
A ChevronTexaco spokesman said the coker at the El Segundo refinery was running at reduced levels last week, but was back to normal this week.  Gasoline price increases yesterday had traders speculating that the coker was down.                                                                                                                                         Reuters 03 February 2004  

Natural Gas

US FERC Highlights Electric Reliability, LNG in Budget Request 

Top priorities for the US Federal Energy Regulatory Commission in the coming months and years include bolstering electric reliability and gearing up to go through liquefied natural gas facilities applications, according to the fiscal-year 2005 budget the agency released on Monday.  The introduction to the $210-mil budget request highlighted ongoing work at FERC to improve market oversight, infrastructure and "confidence." On reliability, the commission expressed hope that Congress would approve legislation expressly enabling mandatory, enforceable rules with penalties.  But FERC also asserted that it "can not wait to move forward on reliability issues" and reiterated that its "goal is to set up a viable mechanism for reliability standards by next summer." To do so, the commission and industry are discussing how to improve standards, audits, training and enforcement.  In other areas, the commission highlighted the "growing need for natural gas" and pointed to liquefied natural gas as "another way" to meet demand. FERC noted that it has recently received a spate of applications for building LNG import facilities.  
Platts, 03 February 2004

El Paso Natural Gas Declares Overpull Penalty 

El Paso Natural gas put in place an unauthorized overpull penalty alert today.  The company is limiting the amount of propane and other liquid fuels producers can leave in gas shipped from the Gulf Coast to Midwest and Northeast markets.  Bloomberg News 11:35 and 13:05 03 February 2004 

Other News

US Nuclear Watchdog Seeks Better Safety Culture Oversight
An influential nuclear watchdog asked federal regulators Monday to refine their process for monitoring how reactor operators respond to safety concerns raised by plant workers.  The letter to the U.S. Nuclear Regulatory Commission from David Lochbaum, a nuclear safety engineer at the Washington-based Union of Concerned Scientists, came five days after the agency directed the Public Service Enterprise Group Inc. (PSEG) to assess the safety culture at its Hope Creek and Salem reactors in southern New Jersey.   "There must be an effort to upgrade the reactor oversight process to provide better definition to help the regions oversee safety culture," Lochbaum wrote. "The reactor oversight process, which I helped develop, provides no meaningful guidance to the regions on how and when to intervene for a drooping safety culture."  The existing guidelines, revised in 2002, assist the agency's regional monitors in improving, but not preventing, bad safety cultures, Lochbaum said.  He suggested holding public workshops to identify key elements needed to ensure managers are open and responsive to workers' concerns.  The NRC, with others' input, should also identify performance indicators and inspections to help them measure companies' performance, Lochbaum said.  The NRC Northeast regional office said it will review Lochbaum's letter and respond to it.  The NRC said in its Wednesday letter to PSEG that it hasn't found any serious safety violations at the company's three New Jersey units but that it does have concerns about management's ability to address potential safety issues effectively. 

http://biz.yahoo.com/djus/040202/1418000869_2.html
Senate Republicans Plan to Drop MTBE Liability Waiver in Energy Bill

Republican Sen. Pete Domenici, the chairman of the Senate Energy Committee, on Tuesday said he plans to drop legal liability protection for makers of a controversial fuel additive from the $31 energy bill stalled in the Senate.  The current version of the bill would shelter makers of fuel additive MTBE -- methyl tertiary butyl ether -- from product defect lawsuits. The substance has been linked to groundwater pollution in many states.

Reuters 03 February 2004 12:51:39

Colorado Senate Passes Bill to Deregulate Utilities 

City-owned utility companies could keep private their supply contracts, business strategies and marketing plans under a bill awaiting debate in the Colorado House.  Several lawmakers expressed concern about the provision in SB153 to allow deregulated city-owned utilities to close key documents currently accessible under state open records laws.  The bill itself is important. It would deregulate the natural gas delivery system and allow consumers to choose a natural gas supplier.  Existing natural gas providers could choose whether or not to deregulate their services, which would allow them to offer new options and services such as varying rate plans and incentives like frequent flyer miles.  The option to choose would be a dramatic change from the past 74 years, in which Colorado Springs Utilities has held a monopoly on the city's natural gas market.  Backers say it will result in more choice and lower gas rates.  The part of the bill angering some, including Rep. Andy McElhany, R-Colorado Springs, deals with the closing of records.  The bill's co-sponsor, Rep. Lola Spradley, R-Beulah, agreed to a compromise and amended the bill to require a public hearing to determine which records could be closed, along with stringent limitations on which documents would be eligible for disclosure. 

http://www.cpmenergy.com/krt-mon.htm#story2\
Energy Prices 

	
	Latest (2/3/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	34.20
	33.63
	32.84

	NATURAL GAS 

Henry Hub

$/Million Btu
	       5.69
	  6.04
	        5.71


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
