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Electricity

Brown in ECAR Tripped Late Tuesday                                                                                                   The plant has since recovered and is running near previous levels early Wednesday.                                       Genscape Overnight Update February 18, 2004
R E Burger in ECAR Tripped Overnight                                                                                                       The plant is running near 140 MW early Wednesday.                                                                                       Genscape Overnight Update, February 18, 2004
Lacygne in SPP Tripped Midday Tuesday While Ramping a Generator Back Online                 The plant has since recovered and is running near 1,360 MW early Wednesday.                                              Genscape Overnight Update, February 18, 2004
Wolf Creek Nuke Back to Full Power Today

The 1,235 megawatt Wolf Creek nuclear plant in Kansas got back to full power early Wednesday, up from 60 percent on Tuesday, according to the Nuclear Regulatory Commission.                                                          Reuters 12:16 February 18, 2004

Callaway Nuke Ramping Back Up 

Ameren's 1,125 MW Callaway reactor in Missouri was running at 40 percent power, the NRC said.  This was up from 20 percent power yesterday.                                                                                                                            Reuters 12:16 February 18, 2004

US EPA Cooling-Water Rule to Cost Power Industry $400-Million/Year

A new rule on cooling-water intake at power plants from the US Environmental Protection Agency made final Tuesday is expected to cost the power industry $400-mil per year to comply, the federal agency said. The rule, signed by EPA Administrator Mike Leavitt Tuesday, will require 550 existing electric power

generating facilities to meet new requirements in an effort to save 200 million pounds of fish and other aquatic life that are killed by power plant cooling-water intake systems, the agency said. About 220 billion  gallons of water are taken from bodies of water each day to cool large power plants, inadvertently killing fish, fish eggs, sea turtles and other aquatic life. The electric power industry is reviewing the new rule and estimates that it could cost more to comply than what EPA says it will. The requirements are "quite far-reaching, but in most cases we think workable," according to the Edison Electric Institute. While EEI said the industry will spend hundreds of millions of dollars to meet the new regulations, EPA is providing flexible strategies to fulfill the new requirements -- the first ever under the Clean Water Act to address the

environmental consequences of power plants that draw 50 mil gallons of water for daily operation.  http://www.platts.com/Electric%20Power/News/US%20EPA%20cooling-water%20rule%20to%20cost%20power%20industry%20$400-milyear.xml?S=n
Petroleum

Refiner Buying Boosts West Coast Spot Gasoline Prices 17 cents
Unleaded gasoline shot up 17 cents to $1.51 per gallon Wednesday morning in Los Angeles as refineries bought refined products in the West Coast markets traders said.  It was believed that maintenance projects at some Los Angeles-area refineries were taking longer than planned, thus affecting output, they said.  Also, traders said there were rumors of an operating upset at one of the plants, but none had been confirmed.  Ethanol-blend CARBOB unleaded gasoline traded in the Los Angeles market as high as $1.51 per gallon, 17 cents above its closing bid price on Tuesday at $1.34.  In the San Francisco Bay market, CARBOB traded as high as $1.41 per gallon, 11 cents above its prior close.  Both Valero Energy Corp. and BP have overhauls underway at Los Angeles-area refineries.  BP has units at its 247,000 barrel per day (bpd) Carson, California, refinery in turnaround.  Valero started an overhaul at its Wilmington, California, refinery on Jan. 14. Included in the turnaround is the 54,000 bpd cat cracker, and 15,000 bpd alkylation unit, according to announced schedules.  That turnaround was scheduled to last 33 days. Restart was expected by Tuesday, but traders said they understood the restart would be delayed a week. http://biz.yahoo.com/rm/040218/energy_california_gasolines_1.html
Valero Calif Refinery Problem Could Persist: Sources                                                                                         Red-hot spot gasoline markets may continue to feel the pain of refinery problems, with insiders saying some of the reported problems at Valero's Wilmington, Calif., refinery could take a week or more to fix.     Valero did not return calls for comment, but market sources in California said that the company was an active CARBOB buyer through the day after there was talk that the company's 87,000 b/d refinery had trouble returning an FCC and an alkylation unit back from scheduled turnaround yesterday. One insider 
said Valero's FCC unit would likely be out of action for nine more days. 
OPIS Price Watch Alert 15:32 February 18, 2004
TEPPCO Partners to Restart Ohio Propane Pipeline
TEPPCO Partners LP which owns and operates one of the largest U.S. common carrier pipelines of refined petroleum products, said on Wednesday it will restart the eight-inch diameter propane pipeline near Coshocton, Ohio, that services all of its Northeast terminals.  The line was shut down Feb. 15 after construction damage.  TEPPCO said it resumed product deliveries at its Coshocton terminal on Tuesday evening. All terminals east of Coshocton should resume truck loading within 24 hours. http://biz.yahoo.com/rc/040218/energy_teppco_1.html
Natural Gas

U.S. Spot Henry Hub Gas Drops to New 10-Month Low

U.S. spot natural gas benchmark Henry Hub natural gas prices fell to a fresh 10-month low on Wednesday, pressured by rising temperatures and lackluster energy demand, traders said.  Gas for Thursday delivery at Henry Hub, the benchmark supply point in Louisiana, on average dropped 9 cents to $5.33 per million British thermal units, a penny below the previous 10-week bottom of $5.34 hit last week, according to Reuters data.                                                                                                                                                        Reuters 14:00 February 18, 2004

Millennium Will Phase Pipeline

Millennium Pipeline said on Monday it would move forward with a two-phase approach toward constructing a natural gas line through New York State.  Envisioned as a 714 MMcf/d pipeline from the Dawn, Ontario, trading hub to the New York City metropolitan area, Millennium has run into strong opposition from numerous parties since its inception.  The pipeline’s crossing of the Hudson River

is currently on hold pending the appeal of a federal government decision upholding objections by state officials enforcing the Coastal Zone Management Act.  The phased approach reflects the inability of the pipeline to complete its planned route. The first phase will involve the section of the pipeline running from 

Corning to Ramapo, which has the capacity to ship 500 MMcf/d of gas.  Upstream supplies of 250 MMcf/d will come from the Empire State pipeline owned by National Fuel Gas who are planning an 83-mile extension on their system from Rochester to Corning. Millennium said that KeySpan Energy will act as the anchor shipper for the new project that will come online in November, 2006.  Phase 2 of the project will include the Hudson River crossing, which Millennium plans to advance by appealing the decision against the river crossing plan to federal district court. No in-service date has been set for the second phase.          Oil Daily February 18, 2004

Other News

Al Qaeda Threat to Maritime Industry Growing-Experts

The global maritime industry, already plagued by organized crime, is increasingly vulnerable to seaborne attack by al Qaeda guerrillas, security experts said on Wednesday.   "We believe al Qaeda and its associates may be planning a maritime 'spectacular'," said Dominick Donald, a senior analyst with Aegis Defence Services, a leading London-based risk and security consultancy.  "We think there are enough indications now that al Qaeda would like to do this, is thinking hard about it, and is probably beginning to prepare for it," said Donald, speaking at an oil and transport security conference in London.  He said oil and gas tankers and cruise ships were prime targets for al Qaeda -- blamed for the September 11 attacks -- because of their respective economic and "iconic" importance.   Donald acknowledged the threat was not new but said it was growing more acute as militant Islamist groups became more adept at sharing information on how to carry out seaborne attacks.  Citing a surge in piracy attacks and ocean crime, he said the building blocks for an attack were already in place, particularly in little-patrolled waters around the Horn of Africa and in Southeast Asia.

Reuters 14:13 February 18, 2004

To see other stories and full coverage concerning all aspects of the piracy threat go to the International Maritime Bureau’s website at  http://www.iccwbo.org/ccs/menu_imb_bureau.asp
Shell Nigeria Shuts 158,000 B/D Pipeline For Repairs
Sabotage forced Royal Dutch/Shell Group to shut a key pipeline in Nigeria, the Anglo-Dutch major said Wednesday.  A company spokesman said the company lost between three and five days of production through the 24-inch Trans-Ramof pipeline.  The pipe carries about 158,000 barrels of oil a day.  Shell shut the pipeline after an investigation by company and law enforcement officials into suspicious activity Feb. 10 found oil leaking out of three drill holes.  The holes were repaired and the pipe reopened Feb. 15.                                                                              http://biz.yahoo.com/djus/040218/0631000353_1.html
Researchers Putting Information Technology into Electricity                                            For an electrical power grid prone to failures and much in need of high-tech upgrades, information technology (IT) may be the "it" solution, said researchers at an annual science meeting. "Information science and technology hold the keys to integrating smaller scale, distributed-energy resources with the generation, transmission and distribution components of the existing power grid," explained a panel of experts that included researchers from Washington State University and the Pacific Northwest National Laboratory. Despite the power grid's status as a marvel of modern-day engineering, present- day technologies have placed greater demands on already overtaxed systems, leading to expensive outages that can cost upwards of US$5 million per minute of down time, said Massoud Amin of the Electric Power Research Institute. "Infrastructure expansion has not kept up with demand," he added. One potential grid-friendly innovation, according to Robert Pratt of the Pacific Northwest National Laboratory, are "smart chips" in appliances that receive data over power lines and regulate usage in response to potential overload conditions. Security enhancement also will be a top consideration. "…security must be incorporated into the architecture -- not simply slapped on as an additional layer," Amin said.
http://story.news.yahoo.com/news?tmpl=story&u=/nf/20040217/b s_nf/23185
Energy Prices 

	
	Latest (2/18/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	35.42
	33.93
	36.88

	NATURAL GAS 

Henry Hub

$/Million Btu
	5.33
	5.34
	 6.09


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays (will be on Thursday this week due to Presidents’ Day holiday)

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays (may be on Thursday this week due to Presidents’ Day holiday)

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
