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Electricity


Columbia Power Plant in MAIN Tripped Overnight.                                                                                        The plant continues to run at reduced levels early Thursday.                                                                   Genscape Overnight Update February 19, 2004
Seabrook Nuke takes Precautions after Worker Develops Rash

Seabrook took precautions when a mail handler developed a rash yesterday.

Although a search of the site by a hazardous materials team did not turn up

ricin, anthrax, or any other toxin, the incident demonstrated that local and

federal authorities were able to respond quickly, said Region I NRC spokesman

Neil Sheehan. Plant owner FPL Energy notified the FBI, local police and

emergency responders after the worker had the reaction, and sealed off the

operations support building and evacuated the area around where she worked.

Her rash cleared up after she was treated with an antihistamine, leading

authorities to believe that she had an allergic reaction, he said. "If nothing

else, it was a good exercise of [the plant's] capabilities," Sheehan said.  

Platts February 18, 2004
U.S. Nuclear Regulator Criticized for Lack of Communication                                       The Nuclear Regulatory Commission's (NRC) internal watchdog says the agency still hasn't dealt with the most important flaw exposed by the Davis-Besse debacle -- poor communication among headquarters, regional managers, and the inspectors based at nuclear plants. Shaken by its inability to catch the pineapple-size rust hole that had grown since 1998 in the lid of the Davis- Besse nuclear reactor near Toledo, OH, the NRC last March launched a three-year, $4.9 million corrective program intended to prevent the lapses from recurring. However, the measures in the agency's "action plan" don't get at the underlying communication problem, inspector general Hubert Bell warned NRC Chairman Nils Diaz. "The point we're trying to make is that almost everything that happened can be traced back to the root cause of lack of communication," George Mulley, the inspector general's senior assistant for investigative operations, explained. If the NRC doesn't directly confront that issue, "our concern is that if something like [Davis-Besse] happened again, the results would be the same," said Mulley.
http://www.cleveland.com/news/plaindealer/index.ssf?/base/ne ws/107710048289090.xml
California Regulators back 250-MW Power Plant Project

California regulators on Wednesday approved the construction of a 250-megawatt natural gas-fired power plant that is expected to come on line in the second quarter of 2006.  The California Energy Commission said Turlock Irrigation District anticipates starting construction of the Walnut Energy Center in March.  Turlock is about 100 miles southeast of San Francisco.  The district estimates the cost of the project at $160 million to $220 million.

Reuters 16:50 18Feb2004 

Petroleum

UPDATE 1-Refinery Problems Continue to Boost U.S. West Coast gasoline

Unleaded gasoline spot market prices in Los Angeles were up 6 cents on Thursday on news of problems at Valero Energy Corp.’s two California refineries.  Gasoline prices rose in all West Coast refined products markets on Thursday, traders said.  Valero said on Thursday morning the restart of a 54,000 bpd fluidic catalytic cracking unit at its 140,000 bpd refinery in Wilmington, California, would be delayed until early next week.  That statement confirmed trader rumors heard on Wednesday about a delayed restart after an overhaul that began on Jan. 14 at the Los Angeles-area plant and was planned to last 33 days.  The company also said a lightning strike on Tuesday temporarily knocked out power at its 180,000 bpd refinery in Benicia, California.   All units at the San Francisco Bay-area refinery were quickly restarted and were operating normally by Thursday, Valero said.

Reuters 13:55 February 19, 2004 

http://biz.yahoo.com/djus/040218/1758001086_2.html
http://biz.yahoo.com/rc/040219/energy_valero_refinery_2.html
Chevron El Segundo Operating Normally - Spokesman

ChevronTexaco Corp.'s 260,000 barrel per day (bpd) El Segundo, California, refinery is operating normally, a company spokesman said on Wednesday.  The Los Angeles-area refinery was rumored to have suffered an upset, or interruption of operations, on Wednesday as California spot gasoline prices surged 17 cents amid heavy refiner buying in the West Coast markets.  A heavy oil-processing unit at the plant did undergo unplanned maintenance over the weekend, said spokesman Rod Spackman.  

"We're operating at planned rates now," Spackman said. 

http://biz.yahoo.com/rc/040218/energy_chevron_elsegundo_1.html
Atofina Operations Restart

Operations were restarting Wednesday morning at Atofina’s fluid catalytic cracking unit in Port Arthur, Texas, after an apparently minor emissions release Monday, the Texas Commission for Environmental Quality said.  “Operations worked as quickly as possible to safely complete start-up operations and return the unit to normal operating mode,” the Commission said on its website.  “Emissions were associated with the start-up of the FCC (cat cracker) that lasted longer than the initial expected duration and at a higher than 

expected flare flow rate during start-up” on Monday, the Commission said.  The gasoline-making unit was restarting after maintenance at the 183,000 b/d refinery. Company officials were not immediately available for comment.                                                                                                                                                            Oil Daily February 19, 2004 

Natural Gas

Nothing to report.

Other News

CONSOL’s Loveridge Coal Mine to Resume Normal Operations
CONSOL Energy Inc. expects its Loveridge Mine near Fairview, West Virginia, to begin full production late next week. The anticipated start of full production is ahead of the previously announced schedule of early March.  United States Secretary of Energy, Spencer Abraham, made the announcement during a visit to the Loveridge Mine today. The Department of Energy was one of several government groups that assisted the company in its effort to extinguish a fire at the Loveridge Mine that started in February of last year. The company utilized a jet engine with a modified exhaust system to force inert gases into the mine to extinguish the fire more quickly than the conventional method of sealing the mine from the surface. When the fire occurred, the Loveridge Mine was being prepared for restart after being idled for a number of months.  The mine presently is fully staffed, employing approximately 480 people and is expected to produce approximately 5.2 million tons per year once normal operations resume. http://biz.yahoo.com/prnews/040219/clth019_1.html
Most Ships May Not Make July 1 Deadline for Security Certification

A significant chunk of the world’s tanker fleet could be excluded from the charter market if it fails to improve ship security ahead of a Jul. 1 deadline agreed in the wake of the Sep. 11, 2001, attacks on the US.  So far, only 1,226 ships — making up less than 4% of the world’s fleet — have had their security plans approved, with just 163 in possession of the necessary certificate proving the plan has been implemented, according to Andy Easdown of marine security specialist at Lloyd’s Register.  With only 95 working days to go until the deadline, less than half the fleet is likely to be certified in time.  The US Coast Guard has already warned ship owners that, after Jul. 1, it will deny entry to oil tankers lacking a security certificate. It is also planning to monitor the last 10 ports each tanker has visited and may deny entry to the ship if any of those port facilities are thought to have inadequate security.  Ian Taylor of Cargo Security International warned that trade in Russian oil products to the US could be particularly affected by the ISPS legislation. As of mid-February, not a single Russian-flagged vessel had submitted a ship security plan for government approval, with the Russian government recently warning the IMO that it would need more time to comply. Easdown warned that “the tanker industry could soon be in the same situation as the aircraft industry,” with ships regularly denied berth or right of passage.  Oil Daily February 19, 2004

Terrorist Threat to Oil Tankers
What can ship owners do to prevent terrorist attacks in open waters?   Cargo vessels have been fitted with electric fencing to prevent unauthorized boarding, but oil tankers can do little more than fit high pressure water hoses to repel attackers for fear of causing an explosion themselves. Several have fitted sonar

devices to alert them of would-be attackers.  The threat to shipping and shore-bound oil facilities is real, warned Dominick Donald, a senior analyst at Aegis Defense Services. He provided a quote attributed to Al-Qaeda just a few days after the attack on the Limburg tanker off Yemen saying, “If a boat…managed to devastate an oil tanker of that magnitude, imagine the extent of the danger that threatens the West’s commercial lifeline, petroleum.” He also provided a list of terrorist organizations with known maritime

capabilities including submersibles, speedboats, smuggling vessels, divers and attack swimmers.   Donald said he is convinced that Al-Qaeda is planning a maritime “spectacular,” pointing to recent attacks on tankers in the Malacca Strait, where pirates practiced steering ships, and also the hijacking of 13 tug boats in Southeast Asian waters last year. There is also evidence that Al-Qaeda tried, but failed, to buy a tanker through a Hamburg shipbroker last year, he said. Donald said such an attack could involve using a chemical or oil tanker to pollute a high-value coastline, attacking several tankers in a choke point waterway like the Suez or Panama Canals, or using an oil tanker as a bomb in a busy harbor or waterway.

Oil Daily February 19, 2004

Venezuela-OPEC April Output Cut Firm, May Cut More

Venezuelan Oil Minister Rafael Ramirez said on Thursday OPEC's decision to trim crude oil output from April remains firm and that the cartel could cut production again to defend prices.  "The decision to cut is firm. If we see the need to cut again, we will do it," he told reporters.  So far, key OPEC customers say they have seen no signs in March allocations that OPEC has kept to its vow to curb leakage over quotas.  Venezuela, the world's No. 5 oil exporter, has been below its output quota recently.  Analysts say it is pumping 500,000 bpd below the levels it produced before a grueling strike against President Hugo Chavez last winter.

Reuters 03:45 Feb 19, 2004 

Oil Traders Wary of Nigeria April Supply Cut Talk
Nigeria's oil export plans for April indicate that Africa's largest exporter could tighten supply by up to 300,000 barrels per day as part of OPEC cuts agreed last week, some crude traders said, but most players were skeptical such a curb would be implemented 

Reuters 13:13 February 19, 2004 

Energy Prices 

	
	Latest (2/19/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	35.89
	34.03
	37.02

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.27
	  5.35
	6.10


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays (will be on Thursday this week due to Presidents’ Day holiday)

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays (may be on Thursday this week due to Presidents’ Day holiday)

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

