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Highlights / Major Developments

Mississippi River Traffic Jam Grows, Over 90 Ships Waiting
Bad weather may delay removal of a sunken supply vessel on Tuesday from a channel of the Mississippi River, extending a traffic jam of ocean-going ships in the river and Gulf of Mexico, according to the U.S. Coast Guard.  The Lee III, a supply vessel, sank after a Saturday collision with a cargo ship and blocked the Southwest Pass, the Mississippi River channel for ships entering or leaving the Gulf of Mexico. "The weather's getting worse," Mitchell said early Tuesday afternoon. "There's only a 15 percent chance they'll be able to pull it out today." As many as 90 ships are believed to be waiting to enter or exit the Southwest Pass. The Coast Guard is having trouble keeping track of the number of ships waiting in the Gulf to enter the river, because some ships are diverting to Houston, Mitchell said.  A spokeswoman for the Coast Guard in Houston could not confirm if some ships waiting to enter the Houston Ship Channel had been diverted from Louisiana. The Houston Ship Channel was shut for 27 hours by dense fog. It reopened Tuesday morning.                                                          . http://biz.yahoo.com/rb/040224/transport_mississippi_closure_1.html http://www.platts.com/Oil/News/Ship%20traffic%20backs%20up%20as%20key%20Gulf-Mississippi%20River%20link%20closed.xml?S=n
http://www.cnn.com/2004/US/South/02/24/ships.collide.ap/index.html
Update – Refiners reduce Rates as Mississippi Closure Delays Deliveries 
At least two Gulf Coast refiners have reduced catalytic cracker run rates as a result of the Mississippi River being closed and delaying the delivery of vacuum gasoil (VGO) cargoes, Gulf Coast sources tell OPIS.  
ExxonMobil is reported to have three VGO cargoes waiting to proceed to the company's 512,000 b/d refinery at Baton Rouge, La., and the company accordingly has reduced FCC run rates at the plant. And Marathon Ashland Petroleum is said to have at least two VGO cargoes waiting, and the company has reduced FCC runs at its 254,000 b/d Garyville, La., refinery.  Valero announced this morning that operations at its St. Charles, La., refinery had seen no impact on production from the river closure.  And sources report that Louisiana refiners most likely have not been affected by any delay in naphtha cargo deliveries since present end-user demand in the region is pretty much limited to petrochemical firms. 
Operations of the Louisiana Offshore Oil Port (LOOP) have still not been affected, meaning that the offloading of crude oil tankers has continued.   However, a LOOP spokeswoman told OPIS that LOOP's heavy offloading schedule would make it difficult to squeeze in any crude cargoes that had planned 
originally to go through the closed South West Pass.                                                                                 OPIS Price Watch Alert 17:08 February 23, 2004
 


Coal Shipments Stymied on Mississippi River 

Impacted immediately by the shut down of the Mississippi Rivers main channel were TECO Energy’s Electro-Coal Transfer Facility and the International Marine Terminal, both located on the river below New Orleans. Both facilities handle export coal, and both are major transfer points for moving coal to two U.S. utilities: Electro-Coal Transfer to Tampa Electrics Big Bend station and IMT to Progress

Energy Florida’s Crystal River plant. http://www.platts.com/Coal/News/Collision%20blocks%20mouth%20of%20Mississippi%20River,%20coal%20shipments%20stymied.xml?S=n
Electricity

Diablo Canyon 1 Nuke Ramping down for Repairs

Pacific Gas & Electrics Diablo Canyon nuclear unit had to ramp down to 80%overnight to reduce rising water temperature I the main generator of the plant.                                                                                 Bloomberg News 12:27 February 24, 2004
New PUC rules clarify roles in electricity market
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New rules enacted this month by the Texas Public Utilities Commission specifically ban electricity market manipulation, including fake or collusive trading and the creation of transmission congestion.  The rules are two years in the making by the PUC staff, and the PUC approved them unanimously last month. They will go into effect Sunday.  "The rules clarify everybody's role and responsibility in an evolving market," PUC spokesman Terry Hadley said.  Texas is unique among the 50 states because its electricity grid system is confined solely within its boundaries. The state's transmission grid is operated by a consortium of utilities and generators known as the Electric Reliability Council of Texas.  http://www.intellisearchnow.com/branding/188/contentreader.html?http://www.dfw.com/mld/dfw/business/8019351.htm   
Petroleum

Update - Tesoro cuts oil intake at California refinery
Tesoro Petroleum Corp.said on Monday it would cut oil intake at its 161,000 barrel per day (bpd) Martinez, California, refinery by 20,000 bpd for two weeks to do maintenance work on its hydrocracker. Tesoro is in the process of restarting the Martinez refinery after a Friday morning power outage shut down the entire plant.                                                                        http://biz.yahoo.com/rc/040223/energy_tesoro_martinez_4.html
Premcor Shuts refinery Unit in Port Arthur                                                                      Premcor shut the catalytic reforming unit for repairs at its Port Arthur, Texas, today because of a mechanical failure, according to the Texas Commission on Environmental Quality.  The company expects things to be back to normal by February 26.                                                                                            Bloomberg News, 14:28 February 24, 2004

Natural Gas

FERC Awards FEIS to West-to-East Cheyenne Plains Pipe Project 
FERC on Friday gave Cheyenne Plains Gas Pipeline, a subsidiary of El Paso Corp., final environmental clearance to build a 380-mile line that would deliver Rocky Mountain natural gas supplies to eastern markets. Energy Intelligence, February 23, 2004 http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZhjlqttpTUiey30qbfej%5Bv
Winter Bills Hit Particularly Hard for Rockies Customers                                                                            Natural gas customers in the Rocky Mountains and the southwest, long accustomed to prices that were kept artificially low by pipeline constraints, are suddenly in an uproar now that gas prices are beginning to catch up with national levels.                                                                                                                                                 Natural Gas Week, February 23, 2004

Skikda Blast Prompts FERC, DOT to Launch LNG Safety Study 
As new details about the cause of the deadly Jan. 19 blast at the Skikda liquefied natural gas (LNG) export terminal in Algeria emerged last week, a US based interagency initiative has been announced to examine land and marine safety and security issues at LNG import terminals.                                                                 Natural Gas Week, February 23, 2004.

U.S. Spot Henry Hub Gas Eases Again to 3-Month Low

U.S. spot benchmark Henry Hub natural gas prices slipped again to a three-month low Monday on tepid weather-related energy demand, traders said.  Gas for Tuesday delivery at Henry Hub, the benchmark supply point in Louisiana, on average fell 9 cents to $5.10 per million British thermal units (mmBtu). The next lowest average price in recent months is $5.02 hit in early December, according to Reuters data.                                                                                              Reuters, February 23, 2004

Other News

Nigeria May Cut 8 April Crude Cargoes - Industry Source
Nigeria is considering cutting eight crude oil cargoes from April 1, a Nigerian industry source told Dow Jones Newswires Tuesday.  The source said if the cuts are implemented, it would mean a total cut of between 950,000 barrels and 1 million bbl, by the West African oil producer, which is a member of the Organization of Petroleum Exporting Countries.  However the source said the cut is unlikely to be implemented if oil prices remain high.                                     http://biz.yahoo.com/djus/040224/0712000452_3.html
Iraqi Basra Oil Port Shut, Loading Behind Schedule

LONDON, Feb 24 - Iraq's only operating oil port at Basra is closed again due to stormy weather, with loadings running more than a week behind schedule, shipping officials in the region told Reuters on Tuesday.   "The port closed yesterday and the weather is very bad. We are hoping it will clear later today and the terminal can reopen," said a shipping source.  Shippers said the last ship to sail was ConocoPhillips' Astro Corina, which departed on February 22, over a week behind schedule.  "Delays are almost 10 days now," one official said.                                                                                                                                   Reuters 004:39 February 24, 2004
Nothing to report.

Energy Prices 

	
	Latest (2/24/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	35.92
	35.14
	37.29

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.08
	  5.43


	11.98


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
