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Highlights/Major Developments

Largest Supplier of Private Guards at U.S. Nuclear Facilities Putting Homeland Security at Risk, Says SEIU 
Mounting Evidence of Lax Security, Ignored Safety Concerns, and Other Problems 

There is mounting evidence of widespread security problems at sensitive U.S. nuclear power plants and nuclear weapons facilities guarded by Denmark-based security firm Group 4 Falck/Wackenhut, the largest supplier of private security officers to those sites.  A comprehensive study of public documents, reports, news clippings, and court filings reveals security problems at multiple nuclear sites throughout the U.S. over the last several years.  Anna Burger, International Secretary-Treasurer of the Service Employees International Union said that Wackenhut has been caught cheating on security drills at the Oak Ridge nuclear weapons plant in Tennessee. U.S. Department of Energy investigators heard testimony of a pattern of cheating during security drills at Oak Ridge.  The group was also caught cutting corners on security at Indian Point nuclear plant near New York City.  Wackenhut also provided false information to plant management who was conducting a government-ordered investigation into whether employees could freely report safety concerns.  They also ignored security concerns raised by guards at nuclear facilities and illegally punishing the guards who raised them.  The concerns raised by guards that went unheeded included lax perimeter security at the Salem Nuclear Power Plant in New Jersey, negligence in taking inventory of plutonium stores, sloppy emergency drills, and elimination of a bomb-detection unit at the Rocky Flats Environmental Technology Site in Colorado, and shoddy employee screening at the Callaway Nuclear Power Plant in Missouri. More details about these cases and Wackenhut's security record at U.S. nuclear facilities, are available online at www.EyeonWackenhut.com. 

PR Newswire, March 2, 2004

Electricity

UPDATE – Alabama’s Farley 1 Nuke up to 36 Percent Power

Southern Co.'s 888 megawatt Farley 1 nuclear unit in Alabama was at 36 percent power early Wednesday after the unit tripped off line on Monday due to a feedwater system problem, according to the NRC.   

Reuters, 07:33 March 3, 2004 

Peach Bottom 2 Nuclear-Power Plant at Full Power 

Exelon Nuclear of Delta, PA, said its Peach Bottom 2 plant is at full power as of late Tuesday after undergoing testing, fuel rod re-sequencing and pattern adjustments.                                  

Bloomberg News, March 3, 2004

UPDATE – Duke’s S.C. Catawba 1 Nuke up to 95 Percent Power

Duke Energy Co. unit Duke Power's 1,129 megawatt Catawba 1 nuclear unit in South Carolina was at 95 percent power early Wednesday, up from 15 percent early Tuesday, according to the NRC.  The unit was manually shut Feb. 22 after a feedwater isolation valve failed, the NRC said previously.

Reuters, 07:22 March 3, 2004 

California Energy Agencies Work To Tighten Transmission Plans, Adding More Power Lines to Unclog Grid
California should find a way to better coordinate transmission planning among its public and private utilities, as well as with other entities in the western U.S., state energy officials said Tuesday.  Representatives from three energy agencies met to discuss their Energy Action Plan, which was crafted last year to ensure the state has reliable and affordable electricity and natural gas.  The agencies are the California Energy Commission, the Public Utilities Commission and the Power Authority.  Transmission projects comprised the bulk of Tuesday's discussion.  The agencies said they were making progress toward adding power lines to the state's congested electric grid but they must find better ways to work with federal officials and nearby states to identify and build badly needed projects. Inadequate transmission was partly to blame for the blackouts that plagued the state during its 2000-2001 power crisis.  One problem with transmission planning is that investor-owned utilities need approval by the utilities commission for projects but municipal utilities don't, making it difficult to coordinate projects that might benefit the entire state, several agency members said.  Since 1996, the state's three investor-owned utilities have spent almost $2 billion to upgrade and enhance transmission capability, said Barbara Hale, director of strategic planning at the CPUC.  Since 2001 alone, those projects have added 13,000 megawatts to the grid, she said.    
Dow Jones Business News, Tuesday March 2, 11:15 pm ET
http://biz.yahoo.com/djus/040302/2315001320_1.html
Reuters, 18:40  March 2, 2004
http://biz.yahoo.com/rc/040302/utilities_california_1.html
$2.2Billion for 3500MW                      

The vice-president of Indian private business conglomerate, the Reliance group, has announced the group's plans to improve electricity supplies. Anil Ambani says Reliance will establish a $2.2bn power plant in Uttar Pradesh in order to relieve the pressure on existing power sources. Reliance plans to fund the project, which would generate 3500MW of electricity, through overseas debt and internal accruals. Demand for electricity is strong in India, which has a population of over one billion people.                                                  Electrical World - ABIX via COMTEX,  March 1, 2004
Petroleum

Los Angeles Sees Record Gas Prices                                                                              Los Angeles gasoline prices hit a record $2.178 a gallon for regular on Monday, March 1 -- up more than 50 cents since January 1 -- and some analysts openly talked about it hitting the once-unthinkable mark of $3 a gallon, possibly by late this year. The Automobile Club of Southern California reported that the price of gas soared 40 cents in the past month, putting it more than 22 cents above price a year ago and 1.1 cents higher than the previous high of $2.167 on March 21, 2003. Still, consumption has remained as high as ever, despite the price hikes, and industry experts say only a reduction in gas consumption will have much impact in the months ahead. The recent spike foreshadows what likely will happen in the months ahead, according Tom Kloza, chief oil analyst for OPIS. "This isn't the $3 run; that'll come in August," Kloza said. http://cnniw.yellowbrix.com/pages/cnniw/Story.nsp?story_id=4 7851581&ID=cnniw&scategory=Energy:Oil&
Valero, Exxon Mobil California FCCs Back On Line

Trading and marketing sources close to Valero Energy Corp. and Exxon Mobil Corp. said Tuesday that fluid catalytic crackers at the companies' refineries in Wilmington and Torrance, Calif., have come back on stream.  Valero's 54,000-b/d FCC in Wilmington was taken out of service Jan. 10, and was expected to be brought back into service around Feb. 12. After a two week delay and two or three false starts, the unit is in the process of coming up, traders said.  Trading sources said Exxon Mobil's 94,000-b/d FCC in Torrance has come back on stream as scheduled after being taken out of service for planned maintenance Jan. 15.

In addition, Royal Dutch/Shell Group's oil hydrocracker is scheduled to resume operations Wednesday in Martinez, Calif., according to marketing sources. The unit was taken out of service Feb. 9 because of a compressor motor failure.

Dow Jones Business News, 20:40 March 2, 2004
http://biz.yahoo.com/djus/040302/2040001234_2.html
Oil Slumps After Crude Stocks Build, Fears of Disruptions from Venezuela Ease
High-flying oil prices sank on Wednesday as a build in tight U.S. crude inventories spurred a rash of profit-taking from crude's fierce recent rally to pre-Iraq War highs.  U.S. light crude (CLc1) lost as much as $1.25 a barrel to $35.41 on initial reaction to the stock build but recovered to trade 66 cents lower at $36 a barrel at 1345 EST.  Oil has surged more than $3.50 a barrel, or 12 percent, since the OPEC cartel's Feb. 10 decision to cut supply quotas from April and eliminate production "leaks." Some traders had noted the market was ripe for profit-taking.  Prices slumped after the U.S. government's Energy Information Administration (EIA) reported a two-million-barrel build in crude inventories, countering analysts forecast of a draw on stocks.  Crude inventories have now risen more than 12 million barrels from 28-year lows hit in late January to stand at 275.8 million.  Fears of disruptions to supplies from Venezuela, OPEC's third-biggest producer, eased when state oil firm PDVSA said on Tuesday that operations were not affected by violent protests by foes of President Hugo Chavez, who are demanding a referendum on his rule. 
Reuters, 14:26 March 3, 2004 

http://biz.yahoo.com/rb/040303/markets_oil_3.html
Natural Gas 

EIA Report Details Scenarios That Would Stunt Gas Market

Various restricted supply scenarios could seriously affect US gas consumption and pricing in the coming years, according to a new report by the Department of Energy's Energy Information Administration. Under a worst-case scenario, US gas demand could be cut by roughly 4.5 Tcf by 2025, with consumption in the electric generation sector taking the hardest hit, said the report.  EIA analyzed four different restricted supply scenarios and compared each with the findings of its recent annual energy outlook: no new Alaska gas pipeline; new LNG terminals limited to just three projects totaling 2.5 Bcf/d; future unconventional gas production remaining stagnant; and a combined case incorporating all three negative assumptions.  EIA concluded that by 2025, consumption would range from 700 Bcf lower than the reference case in the no-Alaska-pipe scenario to 4.5 Tcf lower in the combined case, dropping from 31.4 Tcf to 26.9 Tcf.

Use the link below to access the full EIA report

http://www.eia.doe.gov/oiaf/servicerpt/ngsupply/pdf/sroiaf(2004)03.pdf
Platts, March 2, 2004

http://www.platts.com/Natural%20Gas/News/US%20agency%20report%20details%20scenarios%20that%20would%20stunt%20gas%20market.xml?S=n
Dominion: Cove Point, MD, LNG Will Source New PA Pipeline
Sourcing its own Cove Point, MD, liquefied natural gas terminal, Dominion Gas Transmission plans to construct a $150 million gas transmission pipeline and two compressor stations into central Pennsylvania.  The company also plans to extend a pipeline that runs through Maryland. The pipeline project depends on the expansion of storage tanks at the Cove Point, Md., LNG terminal.  Those tanks are expected to be completed in 2008.  Storage capacity at the terminal would increase to approximately 14.6 Bcf. Dominion Cove Point now has 5 Bcf of LNG tank storage, with another 2.8 Bcf under construction, and scheduled to be completed next year.  Construction should begin in 2007 with completion targeted for 2008, about the same time as the storage facilities.  The 87-mile, 24-inch diameter line will transport gas from Perulack, Pa., in Juniata County in central Pennsylvania north to the Dominion South Point market hub and storage fields at Leidy, Pa., a major gas hub.

Dow Jones Business News, 13:30 March 3, 2004
http://biz.yahoo.com/djus/040303/1330000741_2.html
Other

Alliance Resource Partners, L.P. Reports Substantial Progress in Efforts to Extinguish Mine Fire

Alliance Resource Partners, L.P. announced that its wholly-owned Webster County Coal, LLC subsidiary has made substantial progress in its efforts to extinguish a mine fire at its Dotiki mine located near Providence, KY.  The Dotiki mine was temporarily idled on February 11, following the occurrence of a mine fire that originated with a diesel supply tractor.  After installation of an initial set of temporary seals from the surface and injection of nitrogen and carbon dioxide gases effectively isolated the fire and rendered the mine atmosphere inert (that is, without oxygen).  Over the weekend, mine rescue teams and Webster County Coal employees began construction of permanent seals designed to completely isolate the affected area of the Dotiki mine.
Press Release Source: Alliance Resource Partners, L.P. , March 1, 2004 

http://biz.yahoo.com/bw/040301/16094_1.html
US FERC Authorizes ISO-NE to Issue 'Gap' Requests for Power

The US Federal Energy Regulatory Commission has approved the ISO New England's plan to seek bids for short-term power supplies needed to ensure reliability, but only after it receives approval from FERC for each request for proposals.  The New England Power Pool in December asked FERC to give the ISO discretionary authority to issue the so-called "gap RFPs" and sign contracts with suppliers. FERC said that because it is formulating a general policy on whether independent system operators and regional transmission organizations should be able to contract for power, it wished to exercise tight control over any power procurements by the ISO. Under the commission order Friday, the ISO would be permitted to issue the solicitations 60 days after it received approval from FERC. 
Platts, March 2, 2004
http://www.platts.com/Electric%20Power/News/US%20FERC%20authorizes%20ISO-NE%20to%20issue%20gap%20requests%20for%20power.xml?S=n
Despite Chavez Threats, Venezuela Can't Cut US Oil Ties

Venezuelan president Hugo Chavez's threat to cut off oil exports to the U.S. is empty, industry experts say, given the South American nation's tight structural linkages with, and great dependence on, the world's largest market.  In an address Sunday to a throng of supporters, Chavez denigrated George W. Bush and accused the U.S. president of seeking to destabilize the Venezuelan government, accusations that the U.S. State Department has denied in the past.  Chavez's taunts are clearly designed, experts say, to drum up nationalist fervor to undercut his domestic opposition, which is aggressively seeking to dislodge him from the presidential palace through a recall referendum that's allowable under the constitution.  Regardless of the political turmoil, though, Venezuelan oil will continue to flow to the U.S., said Ciro Izarra, the former manager of international marketing at state-oil giant Petroleos de Venezuela S.A., or PDVSA.  According to industry consensus, Venezuela produces about 2.5 million b/d, of which about 1.5 million b/d go the U.S. 
Dow Jones Business News, 17:02 March 2, 2004
http://biz.yahoo.com/djus/040302/1702001040_1.html
Nothing to report.

Energy Prices 

	
	Latest (3/3/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	35.80
	37.28
	36.10



	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.34 
	  5.10
	 8.51


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays    

