[image: image1.jpg]


U.S. DEPARTMENT OF ENERGY

Office of Energy Assurance

ENERGY ASSURANCE DAILY
March 8, 2004

HIGHLIGHTS / MAJOR DEVELOPMENTS

Thousands Still Without Power in Carolinas

Utilities in the Carolinas said Monday that wind and thunderstorms knocked out power to nearly 400,000 electric customers late Sunday.   There were still about 130,000 homes and businesses without electric service at 1200 EST.  The storm’s wind and rain weighed down trees and branches, dropping them onto power lines.  The hardest hit utilities were owned by Duke Energy Corp., which lost about 206,000 customers at the height of the storm.  At about 8 a.m., Duke, which serves about 2.1 million customers in North and South Carolina, said it had about 113,000 customers still without service.  Duke spokesman Tom Williams said the company was not able to project how long it would take to restore power to all customers.  Other hard hit utilities included Progress Energy Inc. with 111,000 customers out at the height of the storm, Dominion Resources Inc. with 50,000 out and SCANA Corp. with 20,000 out.  Officials at Progress said this morning they restored power to all but 13,000 customers, while Dominion had about 6,000 still out and SCANA had just 800 customers still out.  Progress, Dominion and SCANA each said they expect to restore service to all customers later Monday.

http://biz.yahoo.com/rc/040308/utilities_duke_outages_1.html
Electricity

Davis-Besse Restart Under Way

FirstEnergy Corp. subsidiary FirstEnergy Nuclear Operating Company (FENOC) said that the Davis- Besse Nuclear Power Station has begun the first of a series of steps to safely restart the plant’s reactor after an extended outage to replace the reactor head and make other equipment and performance improvements.

The startup began after FENOC officials received authorization to restart the plant from the NRC.  FENOC formally requested startup authorization at the February 12, 2004, NRC 0350 panel meeting in Port Clinton, Ohio.  FENOC executives stated that plant personnel had completed the major actions necessary to return Davis-Besse to safe and reliable service.  The plant will be restarted with reactor operators incrementally increasing reactor power, stopping at the 50- percent and 100-percent power levels to test equipment and assess operational performance.  Also, post-restart assessments will be conducted two weeks and one month after the plant reaches 100-percent power.  Operators expect to reach full power within two weeks.  Davis-Besse's restart follows completion of thousands of activities conducted since the plant shut down for refueling in 2002.  

Reuters,  15:20 March 8, 2004

http://biz.yahoo.com/rc/040308/utilities_firstenergy_davisbesse_4.html
Dominion's Conn. Millstone 2 nuke starts to exit outage

Dominion Resources Inc.’s 871 megawatt Millstone 2 nuclear unit in Connecticut started to exit an outage and ramped up to 3 percent of capacity by early Monday, the Nuclear Regulatory Commission said in its daily reactor status report.  On March 6, Dominion manually shut the unit due to a “spurious trip of a feed pump,” the company told the NRC in an event report.  On Friday, the unit was operating at full power.  The Millstone station is located in Waterford, Connecticut, about 50 miles southeast of Hartford, Connecticut. 

Reuters, 07:53 March 8, 2004 

http://biz.yahoo.com/rm/040308/utilities_dominion_millstone_1.html
Dominion’s Va. Surry 1 nuke back at full power
Dominion’s 812 megawatt Surry 1 nuclear unit in Virginia returned to full power by early Monday, the Nuclear Regulatory Commission said in its power reactor status report.  On Friday, the unit was operating at 72 percent of capacity due to a problem with the unit’s feedwater heater.  The Surry station is located in Gravel Neck, Virginia, about 45 miles northwest of Norfolk, Virginia.

Reuters, 07:33 March 8, 2004
UPDATE - Arizona Palo Verde Unit 3 Nuke Back Up But Unit 2 Still Down

The 1,270 megawatt Unit 3 at the Palo Verde nuclear plant in Arizona was up around 12 to 15 percent power on Monday morning after returning to the grid overnight, a spokeswoman for the plant’s operator, utility Arizona Public Service (APS), said.  The adjacent 1,350 MW Unit 2, however, remained down and is now not expected to return to the grid until either late Tuesday or Wednesday, she added.  APS had previously said Unit 2 would be back up by the end of last week while Unit 3 had been expected to return to service early this week.  The spokeswoman said a couple of other issues had emerged on Unit 2 which required additional work.  It was shut on Feb. 19 to repair a small leak on one of its two steam generators.

Unit 3 was taken down on Feb. 28 due to electrical problems and during a routine inspection the following day boric acid residue was discovered on a pressurizer heater sleeve.  The Palo Verde station is located in Wintersburg, Arizona, about 50 miles west of Phoenix.

Reuters, March 8, 2004

http://biz.yahoo.com/rm/040308/utilities_pinnaclewest_paloverde_1.html
Update – Power Plant Gets Approval in Utah 

Rebuffing critics, the Utah Public Service Commission on Friday approved PacifiCorp’s plans to build a controversial $350 million natural gas-fired power plant north of Nephi.  The decision, barring a successful appeal to the Utah Supreme Court, clears the way for construction of the Currant Creek facility, which PacifiCorp subsidiary Utah Power had argued is crucial to avoiding rolling blackouts this summer.  (See Energy Assurance Daily for Friday March 5, 2004 for more details about plant.)

The Salt Lake Tribune, March 6, 2004

Petroleum

EIA Survey Shows U.S. Gasoline Price Near Record 

The U.S. government’s weekly survey of retail gasoline costs released on Monday showed that pump prices have increased again and are close to setting a new record, a government analyst said.  The national average cost for regular unleaded gasoline rose to $1.74 a gallon last week, just 1 cent short of the record set last August, according to the Energy Information Administration.                http://www.eia.doe.gov/oil_gas/petroleum/data_publications/wrgp/mogas_home_page.html. 
Magellan’s K.C. Terminal Loading Again 

Magellan's Kansas City terminal is loading again after a major power outage caused a nearly 24-hour shut down. However, shipments to Kansas City International Airport, and Burlington Northern Santa Fe Railroad have not resumed.  KCIA gets jet fuel and BNSF receives fuel oil from a pipeline connected to the terminal. Magellan estimates supplies will resume to the airport and the railroad after 6 p.m., CST.  The outage severely damaged a substation building.  The company is still investigating the cause.

Oil Price Information Service, March 5, 2004 

Shell: Deer Park Coker Unit Down, Seen Restarting Midweek

A delayed coker unit at Shell's 340,000 bpd Deer Park, Texas, refinery remained shut while undergoing repairs – and the plant was still operating at slightly reduced rates – Monday, according to company spokesman Dave McKinney.  Operations were expected to return to normal by midweek, he added.

The unit was taken out of service Thursday for unplanned maintenance.  The delayed coker unit converts petroleum pitch into petroleum coke and gas oils for processing in other units to higher quality, higher value diesel fuel and gasoline.

Dow Jones Newswires, March 8, 2004

http://biz.yahoo.com/djus/040308/1131000608_2.html
Natural Gas 

McMoRan Seeks Permission to Build Pipeline For LNG Project
In addition to seeking a license from the US Coast Guard to build a 1 Bcf/d deep-water liquefied natural gas port, McMoRan Exploration has asked the FERC to approve a short pipeline to connect the port with pipelines in Alabama, said a notice of application issued Thursday.  The proposed LNG port and connecting pipe are part of a larger plan to turn a US Gulf of Mexico site, which McMoRan used for sulfur mining operations, into an offshore energy hub that also would include salt-dome gas storage with initial capacity of 28 Bcf.  The Main Pass Energy Hub would be located in 210 feet of water 37 miles east of Venice, Louisiana, and could be operational in late 2007.  In the notice, FERC said McMoRan wants to build the Coden Onshore Pipeline, a 5.1-mile, 36-inch-diameter, single-use pipeline with a capacity of 1.5 Bcf/d, to connect the $440-mil LNG project with pipeline systems near Coden in Mobile County.

Platts, March 5, 2004 http://www.platts.com/Natural%20Gas/News/McMoRan%20seeks%20permission%20to%20build%20pipeline%20for%20LNG%20project.xml?S=n
Other

Alliance Resource Partners, L.P. Announces Dotiki Mine Fire Extinguished

Alliance Resource Partners, L.P. Monday announced that its wholly-owned Webster County Coal, LLC subsidiary has completed its efforts to extinguish a mine fire at its Dotiki mine, located near Providence, Kentucky.  Production operations at Dotiki resumed earlier that day.  The Dotiki mine was temporarily idled on February 11, 2004, following the occurrence of a mine fire that originated with a diesel supply tractor.  

Alliance Resource Partners, L.P., Press Release, March 8, 2004

http://biz.yahoo.com/bw/040308/85547_1.html
Iraq Northern Oil Pipeline Ready for Sustained Exports – U.S. Army
Iraq’s northern oil pipeline is ready to resume daily oil exports after being shut for almost a year due to sabotage, a U.S. army unit in charge of the pipeline said on Saturday.   Richard Dowling, an official of Restore Iraqi Oil, told Reuters more work was needed before exports from Kirkuk through the Turkish port of Ceyhan could reach the 800,000 barrels bpd pre-war levels, but security and technical conditions have improved to allow sustained flows through the pipeline.  Oil traders expect the State Oil Marketing Organization (SOMO) to market the northern pipeline barrels in a matter of days, but a SOMO official told Reuters no decision has yet been made on when to award sales contracts.

Reuters, March 8, 2004
Energy Prices 

	
	Latest (3/8/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	36.48
	36.85
	37.76

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.42
	5.17 
	7.42 


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

