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Electricity

NRG May Shut 3 Connecticut Plants Unless FERC OKs Cost Recovery

NRG Energy Inc. may shut three old Connecticut power plants if the Federal Energy Regulatory Commission doesn’t approve measures to help pay for keeping the inefficient units available, NRG’s new chief executive said Thursday.  Market dynamics don’t support running the plants, but the region’s power-grid operator, ISO New England, wants to keep them available because they are located in supply-constrained southeast Connecticut, NRG told FERC in a January filing.  NRG, which emerged from bankruptcy late last year, is waiting for FERC to approve an agreement under which the ISO would make fixed monthly costs payments to NRG to help cover the plants’ costs.  The three plants in question are NRG's 497-megawatt Montville plant, 786- megawatt Middletown plant and 400-megawatt Devon plant. The plants are powered with varying combinations of natural gas, jet fuel, diesel fuel and oil.

Dow Jones Business News, March 12, 2004

http://biz.yahoo.com/djus/040311/1609001107_1.html
Scrutiny Continues at Nuclear Plants 

Nebraska’s two nuclear plants will continue to receive extra federal scrutiny this year because of past problems.  The Cooper and Fort Calhoun Nuclear Stations are considered to be operating safely, the Nuclear Regulatory Commission said.  Cooper Nuclear Station, owned by Nebraska Public Power District, had the more serious problems.  The plant near Brownville is under the scrutiny because of systemic difficulties with such things as employee performance and problem-solving.  A report released by the commission this month noted that Cooper has addressed the problems with emergency preparedness that got the station into trouble originally.  And while the nuclear plant is on schedule in the five other areas, the commission said the utility needs to show “sustained improved performance.”  But the report also cites two additional low marks called “white indicators.” A white finding is the second-least-serious of four levels of problems.  One citation is for three unplanned shutdowns over 291 days, one more than what is considered acceptable.  In the second, which is preliminary, 36 percent of its reactor operators failed written tests late last fall.  The commission permits a 25 percent failure rate. 

Omaha World – Herald, March 10, 2004 

Petroleum

US Senate May Halt 53 Million Barrels of Crude to Oil Reserve

A newly passed U.S. Senate amendment would cancel the delivery of 53 million barrels of crude oil planned for the Strategic Petroleum Reserve to keep the crude in the market and ease soaring gasoline prices, a spokeswoman for Republican Sen. Susan Collins said on Friday.  The Senate passed the measure late Thursday night as an amendment to the fiscal 2005 budget resolution, a blueprint for $2.63 trillion in federal spending. It was unclear whether the measure would be supported by the U.S. House of Representatives.  Halting the deliveries of crude oil into the nation’s emergency stockpile would keep more oil in the market and lower gasoline prices by an estimated 10 cents to 25 cents per gallon, the spokeswoman said.  Oil prices fell heavily on Friday as a U.S. Senate move to bar shipments to emergency crude stockpiles prompted a fresh retreat from recent year-highs.  London’s Brent crude fell $1.03 a barrel or just over three percent to $31.80 after jumping 84 cents on Thursday.  U.S. light crude was down $1.25 to $35.53 a barrel, $2 below post-Iraq war highs hit earlier this week.

Reuters, March 12, 2004

http://biz.yahoo.com/rm/040312/energy_congress_2.html
Abraham Says Gasoline Prices Higher Than He Thought They’d Be

Energy Secretary Spencer Abraham on Thursday acknowledged that gasoline prices are higher than his department had projected, blaming the escalating prices on tight supplies and the inability of some usual foreign suppliers to manufacture the boutique gasolines required in certain areas of the US.  Abraham told concerned lawmakers at a House Appropriations subcommittee hearing that prices have been higher than what DOE had forecast six, three or even two months ago.  He said several factors account for the price spike, the most obvious being that crude oil prices at over $36 per barrel are the highest since the start of the Iraq war in March last year.  Also, the market is tight because of thin inventories, said Abraham.  But an increasingly important factor is that some traditional foreign suppliers do not manufacture the specialized types of gasoline that are needed in different regions, he said.  “This seems to be an increasing challenge,” said Abraham, pointing out that other countries are not necessarily willing to produce “specific mixes that we make for our separate markets” because of the extra expense.  The rising demand for oil in the US and other countries, particularly Asia is also contributing to the oil price spike, he said. 

The Oil Daily, March 12, 2004

Natural Gas 

Well Blowout Spewing Gas in Carlsbad, NM 

As many as 1,500 residents in two to three neighborhoods were evacuated Thursday after drillers hit a pocket of natural gas that caused a well to blow out behind a fire department substation, Carlsbad Fire Chief Michael Reynolds said.  A Houston company currently is on the scene to cap the well, which has been spewing gas since 8:30 a.m. (Mountain Time) Thursday, he told NGI.  The well is flowing gas at a rate of more than 2 MMcf/minute.  The operator of the well wasn’t identified.  Reynolds reported that no one was injured as a result of the well blowout, which occurred about 600 to 800 feet from one of the six fire substations in Carlsbad, which is located in southeastern corner of the state near the Texas border.  New Mexico law permits drilling as close as 500 feet from a structure.  He did not know when people would be able to return to their homes and businesses. 

NGI’s Daily Gas Price Index , March 12

Brayton Point Bankruptcy Stalls LNG Facility

Somerset LNG says the project is not dead but will remain dormant until a new owner of the power station is known.  SOMERSET - The developer behind a liquefied natural gas facility proposed for Brayton Point said the project will not go forward until the Brayton Point Power Station’s parent company is out of bankruptcy.  But the project is not dead, according to project proponents at Somerset LNG, a limited liability company.  Last May, Somerset LNG went public with a plan to build an LNG import facility on 15 acres of land at the Brayton Point Power Station.  At that time, proponents touted the facility as an alternative to a controversial plan to build a similar facility about two miles away, in Fall River.  Brayton Point Power Station had been up for sale since December 2002, when owner PG&E National Energy Group experienced financial difficulty.  PG&E did not find a buyer, so the power plant remained in limbo, as the parent company struggled.  In July, PG&E filed for bankruptcy, and began reorganization.  

Providence Journal, March 10, 2004       

Other

Vessel Arrives Ceyhan Sat To Lift 1 Million Bbl Iraq Oil-Sources
Vessel Histria Prestige will arrive at Turkey's Ceyhan terminal Saturday to lift the first Iraqi oil export since last summer, shipping sources said Friday.  The vessel will lift 1 million barrels for Repsol , which was one of the six companies that won the recent Iraqi export tender, where 6 million bbl of Kirkuk oil will be shipped from Ceyhan between March 12-19. The last Iraqi export from Ceyhan was July 1, 2003.  The pipeline has been idle since because of a series of sabotage attacks.  Iraqi oil continues flowing to Ceyhan at a reduced speed, as the available storage capacity of 7 million bbl is almost full. 

Dow Jones Business News, March 12, 2004
http://biz.yahoo.com/djus/040312/0943000456_2.html
FERC judge-states can't stop AEP joining power grid
A Federal Energy Regulatory Commission judge on Friday affirmed the agency’s decision to order American Electric Power Co. Inc. to join a mid-Atlantic transmission grid despite objections of Virginia and Kentucky.  In a closely watched case, FERC last year made an initial decision ordering AEP to join the PJM Interconnection LLC grid to meet conditions of its 2000 merger with Central and South West Corp. 

Virginia and Kentucky contend FERC has trampled on their right to regulate utilities operating within state boundaries.  Both states have passed laws and regulations that would bar AEP from joining the PJM grid. 

FERC Judge William Cowan found that because AEP had voluntarily sought to join PJM, “the states’ argument on this point carries no weight.” The case is pending before FERC in docket ER03-262.

Reuters, March 12, 10:30 am ET 

http://biz.yahoo.com/rc/040312/utilities_aep_1.html
Energy Prices 

	
	Latest (3/12/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	36.23
	37.31
	37.87

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.52
	  5.32  
	  5.80  


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

