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Highlights / Major Developments

Threat of Strike in Nigeria Helps Push Gasoline Futures to All-Time High

Gasoline futures reached a new all-time high on NYMEX as the market reacted to the threat of a strike from oil industry workers in Nigeria.  NYMEX gasoline for April delivery gained 2.45 cents closing at $1.60 a gallon and surpassing the previous record of $1.5850 set last Thursday.

Reuters 10:42, March 21, 2005.

Nigeria Oil Union Calls For Strike No Date Set As Yet
Pengassan, the union representing white-collar workers in the Nigerian oil sector, called a three-day strike over a list of grievances but no date has been set for the strike.  Earlier in March Nupeng, representing blue-collar workers, threatened to strike if additional workers were dismissed despite assurances from the National Nigerian Oil Company that rumors of work force reductions were false.  

Source: Platts March 21, 2005.

http://www.platts.com/Oil/headlines.jsp
Electricity

APS Feels Confident that Despite Problems Supply Adequate for Summer 

Shipment of the first two of six new transformers to replace units destroyed in a fire last year at the Westwing Substation northwest of Phoenix has been delayed.  According to Arizona Public Service officials, the units failed tests at the manufacturer, forcing a delay of more than two months.  Despite assurances from APS pointing out that the expansion of the San Tan Power Plant will add 550 megawatts to local supplies, the Arizona Corporation Commission expressed concern that supplies would in fact be adequate to meet summer demand.  Assuming no additional problems develop, the first of the transformers should be operating by mid-June, three others by mid-July and the remaining units before the end of the year.  

http://www.eastvalleytribune.com/index.php?sty=38211
Palo Verde Unit 1 to Return to Service

The 1,243 MW Unit 1 was taken off-line on March 18 because of a problem with a diesel generator.  Arizona Public Serivce reports that repairs to the generator and expects that the unit will return to service sometime on Monday and ramping up to full power within a couple of days after that.   

Reuters 12:04, March 21, 2005.

Four Corners Unit 5 Returns to Service

According to a report filed by the California Independent System Operator, the 740-megawatt Unit 5 at the Four Corners coal-fired power station returned to service by late Sunday.  The unit shut on March 16 for an unplanned outage.

Reuters 10:37, March 21, 2005.

OPG’s 285 MW Coal-fired Unit 6 at the Lakeview Power Plant Shut March 21.

Reuters 15:42, March 21, 2005.

AEP’s 528 MW Coal-fired Unit 1 at the Welsh Power Plant Shut March 18.  

Reuters 15:02, March 21, 2005.

Petroleum

OPEC's Latest Decision to Raise Production, A Change in Policy 

According to the Center for Global Energy Studies, the most recent decision of OPEC to increase production reflects a new policy direction for OPEC. The center argues it is a recognition that just in time supply management is no longer a valid approach at a time when capacity constraints prevail throughout the supply chain.  The center also cautioned that "OPEC's resolve will really be tested if oil prices start falling [in the second quarter]; it will need to maintain output in the face of what could be a steep drop in prices from current levels." 

Platts Global Alert, March 21, 2005. 

http://www.globalalert.platts.com
http://www.platts.com/Oil/headlines.jsp
Natural Gas 

Latest Rig Count Up by 38

According to the latest weekly data released by Baker-Hughes, the number of rigs active rigs in the United States climbed to 1,320, an increase of 38.  Of that number, 1,139 were exploring for natural gas and 180 were exploring for oil, an additional rig was listed but was designated as unknown.  

http://biz.yahoo.com/ap/050318/rig_count_2.html
Questar Restricts April Gas-Storage Withdrawals at Utah Site

Questar Corp. will be conducting tests next month at its Clay Basin storage facility in Utah and has told shippers that they must limit withdrawals.  One test scheduled for April 4 requires shippers to maintain a minimum volume of gas both at the storage site and on Questar's pipeline system serving Clay Basin.  Another “shut-in'' test will close the Clay Basin from April 5 to 18.   

Bloomberg 11:43, March 21, 2005.

Other News

Nothing to report.

Energy Prices 

	
	Latest (03/21/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	56.70
	54.90
	37.12

	NATURAL GAS 

Henry Hub

$/Million Btu
	  7.16
	  6.86
	  5.46


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

ENSEC threat awareness blog site from Energy Assurance 

http://ensec.blogspot.com
