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Electricity

First Energy’s Bruce Mansfield in ECAR tripped midday Tuesday and continues to run at reduced levels early Wednesday.

Genscape Overnight Update, March 24, 2004

Progress’ Florida Crystal River 3 Nuke Shut

Progress Energy Inc.’s 842 megawatt Crystal River 3 nuclear unit in Florida automatically tripped due to a turbine trip, the company told the Nuclear Regulatory Commission in an event report on Wednesday. In the report, the company said the reactor tripped Wednesday morning due to a reactor protection system actuation.  “It appears that a main feedwater perturbation (sensed low feedwater flow) occurred which actuated a main turbine trip.  The main turbine trip actuated the reactor protection system which tripped the reactor,” the company said. All systems operated as designed during the shutdown.  The Crystal River station is located in Red Level, Florida, about 85 miles north of Tampa, Florida.  The plant is operated by Progress Energy

Reuters, March 24, 2004, 0730

http://biz.yahoo.com/rm/040324/utilities_progressenergy_crystalriver_1.html
PPL’s Susquehanna Nuclear Power Plant Begins Repair Process on Pipe

Technicians at PPL’s Susquehanna nuclear power plant have begun repairs to a pipe in the Unit 1 water recirculation system.  The unit has been shut down since February 28 for a planned refueling and inspection outage.  Repairs are expected to have minimal impact on the duration of the outage, which is scheduled to be completed by the middle of April.  “We discovered a defect during a systematic, in-service inspection of the reactor’s water recirculation system,” said Herbert D. Woodeshick, special assistant to the president for PPL Susquehanna.  “We believe any impact to the outage schedule will only be a matter of a few days.”

PPL Corporation press release, March 24, 2004

http://biz.yahoo.com/prnews/040324/phw031_1.html
Fire Shuts TVA's Tenn. Cumberland Coal Power Unit

The Tennessee Valley Authority's nearly 1,300 megawatt Cumberland 2 coal-fired power unit in Tennessee was shut late Monday due to a fire, a company spokeswoman said Wednesday.  "There was a fire in Unit 2 at Cumberland that started Monday night when hydraulic fluid spilled from the line and ignited from the heat of the equipment," TVA spokeswoman Michelle Chang said.  There were no injuries and no major damage to the plant, Chang added.  

Reuters, March 24, 2004 1355

Tennessee Valley Authority Takes Steps toward Cooperation to Avoid Blackouts 

The TVA is preparing to share more information with neighboring utilities about electricity transmissions to limit chances of another major U.S. power blackout.  But officials with the federal utility insist they don’t need to share ownership of transmission facilities to ensure the reliability of America’s power grid. “We have a memorandum of understanding that we negotiated a little over a year ago to go forth and establish ties for transmission data exchange,” TVA Executive Vice President Terry Boston told the TVA board last week. “We’re hoping we can get a wide area look at power flows and transmissions by these agreements.”  Within the next six weeks, Mr. Boston said he expects to sign so-called "seams" agreements to share real-time transmission data with the Midwest Independent Transmission System operator and the Pennsylvania, New Jersey and Maryland (PJM) regional transmission organization. TVA has similar agreements with other Southern utilities, including Southern Co. and Entergy.  Despite the appeal of the Federal Energy Regulatory Commission for utilities to create more Regional Transmission Organizations to upgrade transmissions, TVA officials insist their independently operated transmission system is increasingly reliable.   Mr. Wood recently backed away from his strict call for joint ownership of transmission facilities in Regional Transmission Organizations. Mr. Wood said he could support other arrangements, if the grid runs "in an independent and transparent manner." 

Chattanooga Times/Free Press, TN, March 23, 2004 

Petroleum

Problems at Los Angeles Refinery Has Market Moving Up

A fire is being reported at Shell’s 107,500 Wilmington refinery in the Los Angeles area.  Although several wire reports are reporting a fire, trading sources tell OPIS that they did not actually see a fire but there was a lot of smoke.  The problem is said to be in the refinery’s coker unit and that Shell personnel on the premises is being evacuated, further details are limited at this time.  Distillate prices are moving up as a result, EPA diesel traded recently at $1.06/gal and $1.07/gal.  CARB diesel was reportedly bid at $1.09/gal with no offers and jet fuel bids were at the 16cts over May No. 2 oil level. L.A. CARBOB traded at $1.365/gal most recently.  Offers for Los Angeles CARBOB are currently at the $1.40/gal level. 

OPIS Alerts, March 23, 2004 

US Gulf Oil Imports Hit Record Last Week - EIA

Crude oil imports to the U.S. Gulf last week hit a record as shipments from Nigeria were extremely high, according to the U.S. Energy Information Administration.  The rise in the Gulf area and an overall increase in imports to the United States could offer a bit of relief to red-hot oil prices. NYMEx oil futures hit the highest settlement in 13 years last week, at $38.18 per barrel, ahead of OPEC production cuts of 1 million barrels per day (bpd) set to begin April 1.  Imports to the Gulf last week rose an average of nearly 1.2 million bpd to nearly 6.9 million bpd, the EIA said in its weekly petroleum statistics report. Overall imports to the U.S. averaged 10.1 million bpd, up 610,000 bpd from the previous week.  The import build helped boost overall U.S. Gulf crude stocks by more than 5 percent to 152.8 million barrels.  Overall U.S. crude stocks rose by 7.5 million barrels to 288.6 million barrels. "Looks like most of the build was in the Gulf, where the imports were so high," said Katherine Spector, energy strategist at Deutsche Bank in New York.

Reuters, March 24, 2004 1136

Refiners Try to Set Security Standard Before Rules

Refiners are racing to set security standards at their plants ahead of expected federal regulations, experts and executives said on Tuesday.  A federal standard has not been set for refiners because Congress has yet to agree on which agency will enforce it.  However, analysts and executives expect that as the one-year-old U.S. Homeland Security Department becomes better organized it will gain authority to set down rules sometime in the next two years.  Refiners hope that by setting their own standards they will have greater say over how to protect their large plants processing huge amounts of volatile chemicals within easy access of water and ground transportation.

Reuters, March 23, 2004, 0611

http://biz.yahoo.com/rc/040323/energy_refining_security_1.html
U.S. Adding 18 Million Barrels to Oil Reserve
The U.S. Interior Department on Wednesday awarded contracts to deliver an estimated 18 million barrels of crude oil to the nation's emergency oil stockpile, a move that will keep supplies off the market at a time of high gasoline prices.  The Bush administration's decision rejects demands from Congress to delay shipments to the Strategic Petroleum Reserve, and keep the oil in the market to boost supplies and lower prices.  The reserve was created by Congress in 1975 after the Arab oil embargo, and holds 650 million barrels of crude at four sites in Texas and Louisiana.  The Bush administration is in the process of filling the stockpile to its capacity of 700 million barrels by next year.  Filling the reserve will support the administration's "national objectives for energy security and to mitigate potential supply disruptions," the Interior Department said.                                            http://biz.yahoo.com/rc/040324/energy_oil_reserves_2.html
Natural Gas 

NGPL said a line failure occurred Saturday on one of its three mainlines in Washington County, KS, between Compressor Stations 195 and 106 on the Amarillo System. Repairs are under way. There was no impact to shippers due to the pipeline's operational flexibility in the area, NGPL said.

NGI's Daily Gas Price Index, March 24, 2004

US FERC Approves $50 Million Expansion of TransColorado Natural Gas Pipeline

The Federal Energy Regulatory Commission gave final approval on Wednesday to increase capacity on Kinder Morgan Inc.'s TransColorado Gas Transmission Co. natural gas pipeline.  The project would add 125,000 dekatherms of capacity, or about 125 million cubic feet, on the pipeline by installing three new compressors. The $50 million pipeline project extends from northwestern Colorado to Blanco, New Mexico.  Kinder Morgan has said it hopes to finish the project by the third quarter.

Reuters, March 24, 2004 1129

Patriot Act Restricts Access to LNG Safety Studies

Californians concerned about the risks of planned liquefied natural gas terminals are unlikely to see safety studies for the proposed facilities because of recent federal rules issued under the U.S. Patriot Act.  Local and state officials, who are just becoming familiar with the rules, are among those who may be kept from gaining full access to the safety studies.  To date, the FERC has restricted access to more than 90,000 documents under the rules.  “A considerable percentage of them are about safety and environmental compliance,” said Sean Moulton, senior information policy analyst for OMB Watch in Washington, who has examined the titles of the restricted items.  While the federal commission issued the rules a year ago, their effect is only now being realized by cities, states, and citizen groups as the federal regulators apply the information controls to the spate of LNG terminal proposals across the nation.  “LNG is definitely going to be the area where this policy will get its toughest test,” said Moulton. LNG poses “a significant risk to the workers and the surrounding community.”  Last month, the California Energy Commission dropped a plan to publish a compendium of LNG safety studies for state residents and local governments to use as they consider terminal projects along the coast, said David Maul, director of natural gas and special projects for the commission. Maul’s staff found that most of the studies were considered confidential for either security or proprietary reasons.

LNG Watch, March 19, 2004

Other

US FERC Says California Does not Have Jurisdiction Over Planned Long Beach LNG Plant

The Federal Energy Regulatory Commission on Wednesday said the federal government, not the state of California, has jurisdiction over licensing procedures for a proposed liquefied natural gas (LNG) plant in Long Beach, California.  Sound Energy Solutions, a unit of Mitsubishi Corp., filed an application with FERC in January to build a $400 million receiving terminal in Long Beach.  The California Public Utilities Commission claimed jurisdiction over the proposed project that would accept deliveries of super-cooled natural gas and process it into usable fuel for power plants and other clients. The terminal would provide up to 1 billion cubic feet of gas per day, meeting about 10 percent of daily demand in California.

Reuters, March 24, 2004 1133 and 1142

US FERC Approves New England Power Grid Plan
The Federal Energy Regulatory Commission on Wednesday conditionally approved a plan for New England's transmission grid operator to form an independent entity that controls the region's power flows.  ISO New England currently operates the $4.5 billion wholesale marketplace for more than 14 million people in Massachusetts, Maine, Connecticut, Vermont, New Hampshire and Rhode Island.  The FERC action formally designates ISO New England as a regional transmission organization (RTOs), which the agency has endorsed as a way to pool available supplies to improve reliability and lower costs for consumers. The agency has already approved RTOs in the Midwest and the Northeast.  The New England grid has been operating since 1997 in a less formal arrangement in which utilities pool their power into a common network, but still retain control of their transmission wires.  With the status change, the non-profit ISO New England will control the grid's day-to-day operations and have the authority to reroute flows in order to maintain reliability.  U.S. and Canadian federal investigators have found that a lack of such control by the Midwest's grid controller helped cause last August's massive blackout in the Northeast. http://biz.yahoo.com/rm/040324/utilities_newengland_2.html
TSA Teams Up With the American Trucking Associations to Prevent and Respond to Terrorists

The Transportation Security Administration (TSA) Wednesday announced a $19.3 million cooperative agreement with the American Trucking Associations (ATA) to expand ATA’s Highway Watch program, which trains highway professionals to identify and report safety and security situations on our Nation’s roads.  The program will provide training and communications infrastructure to prepare 400,000 transportation professionals to respond in the event they or their cargo are the target of a terrorist attack and to share valuable intelligence with TSA if they witness potential threats.  The intelligence will allow federal agencies and industry stakeholders to quickly move to prevent an attack or to immediately respond if an attack occurs.  The program’s primary goal is to prevent attacks by teaching highway professionals to avoid becoming a target for terrorists who would use large vehicles or hazardous cargoes as a weapon.   A secondary goal is to train highway professionals to recognize and report suspicious activity.

Transportation Security Administration, March 23, 2004 
 http://www.tsa.gov/public/display?theme=44&content=090005198 00939ac
Energy Prices 

	
	Latest (3/24/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	37.04
	37.36
	29.51

	NATURAL GAS 

Henry Hub

$/Million Btu
	 5.35
	  5.61
	 5.07


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

