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Highlights / Major Developments

Update -- FBI Sees No Link to Terrorism in Texas City Blast

Despite claims of responsibility by an Islamic group, the FBI has eliminated terrorism as the cause of the massive explosion that devastated portions of the BP Texas City refinery on Wednesday killing 15 and injuring more than 100.  The explosion occurred as workers were attempting to restart a gasoline processing unit.  The Texas City refinery has a capacity of 460,000 barrels of crude oil per day and accounts for about three percent of the total U.S. gasoline supplies.  BP has stated that aside from the damaged unit the refinery is operating normally and that gasoline production will be reduced by only about five percent.  

Sources: Associated Press Reuters, Dow Jones, Oil Daily, Platts, March 24 & 25, 2005.

http://story.news.yahoo.com/news?tmpl=story&cid=514&e=12&u=/ap/20050325/ap_on_re_us/plant_explosion_34
http://biz.yahoo.com/rb/050324/energy_refinery_explosion_4.html
http://biz.yahoo.com/bw/050324/245663_1.html
http://www.reuters.com/newsArticle.jhtml?type=topNews&storyID=8000646
http://www.platts.com/Oil/headlines.jsp
Oil Daily, March 25, 2005

Electricity

30,000 in Hudson Valley Lose Power 

A storm bringing wet heavy snow and breaking tree branches as it passed had left more than 30,000 customers without electricity in the Hudson Valley by Thursday morning.  Dutchess County was hardest hit with approximately 15,000 customers losing power there.  New York State Electric & Gas Corp reported some 4,000 customers lost power while most of the outages occurred in the service territory of Central Hudson.   Central Hudson announced that it expected that most customers would have power restored by midnight Thursday and that remaining scattered outages should have power restored by about noon on Friday.

Source: Poughkeepsie Journal, March 25, 2005.

http://www.poughkeepsiejournal.com/today/localnews/stories/lo032505s2.shtml
Entergy Allowed to Increase Capacity at Indian Point 
On Thursday, the Nuclear Regulatory Commission granted permission to Entergy to increase the rated capacity at its Indian Point 3 nuclear generating station.  When the unit, currently shut for refueling, returns to service it will be rated to produce 1,024 MW up from 979 MW.  
http://1010wins.com/topstories/local_story_083163840.html
Beaver Valley Application Rejected by NRC 
The Nuclear Regulatory Commission on Thursday rejected FirstEnergy Nuclear Operating Co.'s application to renew the operating license for its Beaver Valley nuclear generating station.  The NRC found the application to be incomplete and containing incorrect information, it rejected the application as not being acceptable to begin a formal review.  The NRC has requested that First Energy inform the NRC as to what course of action First Energy will now take.  
http://www.platts.com/Nuclear/headlines.jsp
Peach Bottom Unit 3 Reduces Output for Test

The 1,116 MW unit 3 at Exelon Corp.'s Peach Bottom nuclear generating station dropped output to 60 percent of capacity.  According to a company representative, Exelon is performing tests to isolate a suspected fuel problem with that unit.  Exelon did not provide an estimate of how long the unit would be down.   

Bloomberg, 9:57, March 25, 2005.

Dresden Unit 2 Shut for Repairs 

The 912 MW unit 2 at Exelon Corp.'s Dresden nuclear generating station shut down on Thursday morning so that a system that controls the movement of steam from the reactor to the turbine could be repaired.  The unit will return to service once the necessary repairs have been completed.  The facility is located in Morris, Illinois, approximately 60 miles southwest of Chicago. 

Bloomberg, 10:13, March 25, 2005.

Turkey Point Unit 4 Returns to Service  

The 760 MW unit 4 at FPL Group Inc.'s Turkey Point nuclear generating station returned to service on Thursday afternoon and was operating at 60 percent of capacity by early Friday morning.  The unit returned to service following completion of repairs to a feed water pump.  The Turkey Point facility is located about 24 miles south of Miami. 

Bloomberg 10:06, March 25, 2005.

Petroleum

See Highlights above.

Natural Gas 

FERC Won’t Allow Abandonment of Transco Facilities

In a press release on Thursday, Crosstex Energy, L.P. announced that the Federal Energy Regulatory Commission rejected the request by Crosstex and Transco to authorize abandonment from interstate service of certain pipeline facilities that are owned by Transco in South Texas.  In July 2004, Crosstex agreed to acquire the South Texas Facilities from Transco with the stipulation that the interstate abandonment ruling be approved by FERC. The companies are reviewing their alternatives. 

Source: Crosstex Energy, L.P., March 24, 2005.
http://biz.yahoo.com/prnews/050324/dath028_4.html
Oilsands Projects to Reduce Gas Consumption 

Plans for the latest oilsands projects in oil and gas rich Alberta, include reduction of elimination of natural gas to fuel production and processing.  .

Natural Gas Intelligence, March 24, 2005.

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZlsslfgpZUjf%216%3C%22bfek%5Cv
Ground Breaking for Sabine Pass LNG Terminal

Cheniere Energy, Inc. held a ground breaking ceremony on Wednesday for its Sabine Pass liquefied natural gas receiving terminal.   Cheniere will construct and operate the regasification facility and a 2.6 Bcf/d LNG storage facility. The facility will consist of two docks and three LNG storage tanks with an aggregate LNG storage capacity equivalent to 10.1 Bcf. Terminal operations are expected to commence in 2008.

Source: Cheniere Energy, Inc. March 23, 2005
http://www.cheniere.com/TextFiles/2005%20Press%20Releases/PR%2003-25-05%20Sabine%20Pass%20LNG%20Groundbreaking.htm
http://biz.yahoo.com/bw/050323/235583_1.html
Other News

Coal Shipments on Increase 

According to the Assn of American Railroads 1,496,853 railcar loads of coal have been shipped so far this year compared to 1,416,046 during the first 11 weeks of 2004, and increase of 5.7 percent.  

Source: Platts Electricity Alert

http://www.platts.com/Coal/headlines.jsp
Energy Prices 

	
	Latest (03/25/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	49.70
	56.80
	35.61

	NATURAL GAS 

Henry Hub

$/Million Btu
	7.07
	7.12
	5.16


Source: Reuters

Note: for the past three days the Reuters spot price for WTI has been less than other sources have reported, but it is clear that the price of crude certainly has dropped on Wednesday following the release by EIA of larger than expected petroleum stock numbers.   Other sources put the drop in the range of $2.00 to $5.25.  Reuters reported the price drop of WTI crude oil at about $6.50.  This afternoon there is still a considerable difference between contract prices reported by Reuters and Bloomberg ($49.70 and $51.29 respectively).  However, the futures prices as reported by Reuters and Bloomberg while still high are in closer agreement ($54.65 and $$54.84 respectively). 

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

ENSEC threat awareness blog site from Energy Assurance 

http://ensec.blogspot.com
