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Highlights/Major Developments
Las Vegas Specs Change Causing Some Stations to Run Out of Gasoline
Independent gas stations in Las Vegas are running out of gasoline as they make the transition from winter to summer grade. Clark County requires that stations sell cleaner burning gasoline sub grade from Oct. 1 to March 31.  On April 1, they must begin pumping conventional fuel.  Efforts to draw down the winter grade have resulted in a shortage affecting mainly independents, said one local source. Chevron, BP, and Mobil 
all have fuel, he said.  Terminals have plenty of the conventional blends but they can't be sold 
until Thursday.

OPIS Price Watch Alert, 11345, March 29, 2004
Update -- Northbound Lanes on Wrecked Part of I-95 to Reopen
Northbound lanes on a stretch of Interstate 95 were slated for reopening Sunday, March 28, three days after a fire that partially melted an overpass, Connecticut Gov. John G. Rowland said.  The scheduled reopening of the more heavily damaged southbound lanes, meanwhile, was pushed up to April 1. The overpass was damaged March 25 when a tanker truck carrying 12,000 gallons of home heating oil struck a barrier and erupted into flames.  Steel beams supporting the southbound lanes softened and sagged several feet, and the span holding the northbound lanes also was damaged. The damage shut down a one-mile stretch of the highway, which normally carries 120,000 vehicles a day between New York and Boston.  Full repairs could take up to a year and a half, officials have said. 

http://www.usatoday.com/news/nation/2004-03-28-bridge-conn_x .htm
Electricity

Southern Manually Shuts Ga. Vogtle 1 Nuke

Southern Co. manually tripped its 1,215 megawatt Vogtle 1 nuclear unit in Georgia on March 27 due to the loss of feedwater pump speed control, the company told the Nuclear Regulatory Commission in an event report on Monday.  The company said it manually tripped the unit when one of the main feedwater pump speeds could not be controlled.  All systems responded as expected during the reactor trip, the company said.

 http://biz.yahoo.com/rm/040329/utilities_southern_vogtle_1.html
TVA's Cumberland in SERC Tripped Sunday and Remains Off Early Monday

Genscape Weekend Update, March 29, 2004

Dolet Hills in SPP tripped Saturday and Continues to Run at Rduced Levels Early Monday 
Genscape Weekend Update, March 29, 2004

Davis-Besse Restarted Following Valve Repairs
Workers at Davis-Besse Nuclear Power Station in Oak Harbor, OH, restarted the reactor on Friday, March 26, and the facility might reconnect to the regional power grid over the weekend. FirstEnergy, the owner, said the plant should be at full power by Tuesday afternoon.  Davis-Besse stopped producing electricity March 17 after problems were discovered with three valves. The valve malfunctions were found during a turbine generator test, FirstEnergy spokeperson Richard Wilkins said, and repairs are now completed. Operators plan to continue to increase power while monitoring equipment and personnel performance. "We don't see any emerging issues. This weekend looks good," he said. Earlier this month, the Nuclear Regulatory Commission granted Davis-Besse permission to restart for the first time since February 2002.

http://www.portclintonnewsherald.com/news/stories/20040326/l ocalnews/153844.html
Bloomberg News, 1121 March 29, 2004

TXU Energy to Shutter Eight Power Plants, Mothball Another Four 

TXU on Monday said that its TXU Energy subsidiary will retire eight power plant units due to electric industry market conditions in Texas and will also temporarily close four other units and place them under evaluation for retirement. The 12 units represent a total of 1,471 MW, or more than 13% of TXU Energy's gas-fired generation capacity in Texas.  "In a competitive, changing market, we are constantly evaluating our fleet's position in the marketplace," says Richard Wistrand, TXU Energy senior vice president of fossil production. "Texas has a sufficient supply of power and idling these plants will have no impact on reliability of service for TXU Energy customers or any other Texan."  A majority of the 12 units were designated as "peaking units" and operated only during the summer for many years and have operated only sparingly during the last two years. Most of the units were built in the 1950s.  TXU Energy will meet with Electric Reliability Council of Texas (ERCOT) officials to discuss the decision to close the units and will continue to work closely with them during the shutdown. ERCOT may request any of the units to continue operating under contract with ERCOT if needed for reliability. ERCOT has oversight responsibilities for the electricity grid in most of Texas.  CenterPoint subsidiary Texas Genco Holdings in September 2003 said that it will mothball 2,990 MW of older gas-fired generation because of an oversupply situation in ERCOT (see Power Market Today, Sept. 26, 2003). American Electric Power made a similar decision in late 2002 and ended up shutting down nine of its power plants in Texas.
NGI's Power Market Today, March 29, 2004 

http://biz.yahoo.com/rb/040329/utilities_txu_2.html
Petroleum

Delaware City Refinery Still at Reduced Rates
Motiva Enterprises LLC told OPIS this morning that it has boosted production at its 170,000 b/d Delaware City, Del., refinery since a unit problem forced a rate reduction Friday, but the plant is not yet back to 
normal rates.  A refinery spokesman said that the plant's fluid catalytic cracking unit is operating but that the FCC's carbon monoxide boiler is down for repairs, resulting in a slight reduction in operating rates due to emissions issues.   The downed unit is expected to be repaired in a matter of days.
OPIS Price Watch Alert, 1154, March 29, 2004

BP Restarts Texas City Fluidic Catalytic Cracker

BP Plc. restarted fluidic catalytic cracking unit No. 1 at its 447,000 barrel per day refinery in Texas City, Texas, after a power failure over the weekend, according to a filing with the Texas Commission on Environmental Quality.  The gasoline producing cat cracker had a power failure on Friday and restarted on Saturday, according to filings with the commission.

Reuters, 1237, March 29, 2004
Continental Airlines Raises Fares Again Based on Higher Jet Fuel Costs

Continental Airlines Inc., which this month said higher jet fuel prices may wipe out operating profit this year, raised fares for the second time in a month to help cover rising fuel costs. Continental, the fifth-largest carrier, led the industry in a similar fare boost last month only to rescind it when some carriers didn't match. Each $1 rise in the price of crude oil costs Continental $38 million, Chief Executive Officer Gordon Bethune said March 12. Fuel is the airline's second-largest expense after labor. The price of crude oil has climbed 85 percent to $37 a barrel from under $20 two years ago, Continental said. American Airlines, the world's largest carrier, and Delta Air Lines Inc., the third-biggest U.S. carrier, matched Continental's February 27 increase. All of those carriers rolled back the increase when Northwest Airlines Corp. declined to follow suit. AMR is evaluating the latest increase, said spokesman Tim Wagner. Northwest is reluctant to raise fares because of the growing presence of discount rivals, said Blaylock & Partners analyst Ray Neidl. 
Source: http://quote.bloomberg.com/apps/news?pid=10000103&sid=aTiOqM ZINJ8s&refer=news_index
Natural Gas 

Nothing to report.
Other

U.S. Coast Guard Issuing More Fines as Port Security Deadline Nears
The U.S. Coast Guard has issued $1.66 million in fines in the last two months, as it prepares to enforce a July 1 deadline for vessels and ports to meet new terrorism security requirements. In a speech to the National Press Club in Washington D.C., Thursday, March 25, Admiral Thomas H. Collins, commandant of the Coast Guard, said 97 percent of all vessels and ports have submitted security assessments and plans as required. And those who haven't will be pursued by the Coast Guard. Ships, ports, ferry terminals and fuel-chemical tank farms were required to submit security plans by the end of last year, but because many did not comply the Coast Guard began assessing $10,000 fines last month. According to Chief Petty Officer Paul Rhynard, 156 of the $10,000 fines were levied, and violators were given 30 days to comply or face additional fines of up to $25,000. Since the beginning of March, Rhynard said four $25,000 fines have been assessed. Those who still don't have approved security plans in place could be shut down after July 1. http://www.heraldtribune.com/apps/pbcs.dll/article?AID=/2004 0325/APN/403251116
US Senate Democrats Offer Stand-alone Reliability Bill

Democrats in the US Senate have drafted legislation to create a grid watchdog with the authority to mandate reliability standards for the nation's electric transmission lines. The bill (S 2236), sponsored by Sen. Maria Cantwell (Democrat-Washington) and made available Friday, strips out the electric

reliability provisions from the comprehensive energy bill (HR 6) that passed the House last year but stalled in the Senate. Cantwell opposed HR 6, but said she believes every senator can agree that the reliability section is necessary. The stand-alone reliability bill would give the Federal Energy Regulatory Commission, "working closely with regional entities, the statutory authority to put in place mandatory and enforceable reliability standards," she said. Sen. Jeff Bingaman (Democrat-New Mexico) also supports the bill. The measure will bypass the committee process, and it will be up to Senate Majority Leader Bill Frist (Republican-Tennessee) to bring the bill to a vote.  The Senate's comprehensive energy bill (S 2095) awaits a vote by the chamber http://www.platts.com/Electric%20Power/News/US%20Senate%20Democrats%20offer%20stand-alone%20reliability%20bill.xml?S=n
New Standards Set for Electric Service in Oklahoma                                              Responding to a growing number of consumer complaints and concerns about widespread power outages, state regulators Tuesday established reliability standards for Oklahoma's electric utilities.  In a unanimous vote, the Oklahoma Corporation Commission passed a series of new requirements and established a performance-based scorecard system. The scorecard results will be published annually on May 1 beginning next year.  The new rules are designed to reduce the frequency and length of power outages by establishing minimum standards. The commission also established deadlines for providing power to new customers. The deadlines range from five to 180 days, depending on the voltage and level of service requested. In addition, the utility must contact the customer within 10 days of receiving an application for new electric service to discuss the timing of new connections. 

Tulsa World, March 27, 2004-03-29
Energy Prices 

	
	Latest (3/29/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	35.46
	37.12
	30.21



	NATURAL GAS 

Henry Hub

$/Million Btu
	 5.25

 
	  5.46
  
	 5.06


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

