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Highlights / Major Developments

Mogas Hits Record High – As Peak Driving Season Arrives, Prices To Climb More

According to the latest numbers available from the Energy Information Administration, the U.S. national average price of gasoline reached an all-time high of $2.153 last week.  With the peak summer driving season still to come, EIA anticipates a tight gasoline market this summer and believes that prices will continue to rise.  

Source: Reuters 17:21, March 28, 2005

http://story.news.yahoo.com/news?tmpl=story&cid=564&ncid=564&e=11&u=/nm/20050328/ts_nm/energy_gasoline_eia_dc_5
Electricity

“Unusual Event” Reported at Braidwood Unit 2 
An “Unusual Event” was declared at Unit 2 of the Braidwood nuclear generating station as operators sought to determine whether hydrogen gas from the main generator at unit 2 was leaking into the facility.  Operators declared the “Unusual Event” at 1:59 p.m.  Following an examination that confirmed the leak was vented outside the building the condition was terminated later at 16:23.  The unit remains offline and the company declined to say when it would restart, a Reuters story includes an estimate that the unit will return to service by April 4.  The Braidwood facility, owned by Exelon Corporation, is located about 60 miles from Chicago.  

Source: Exelon Corporation
Reuters, 13:54, March 29, 2005.

Bloomberg 19:58, March 28, 2005.

http://biz.yahoo.com/prnews/050328/cgm039.html?.v=4
http://www.energycentral.com/centers/news/daily/article.cfm?aid=5563287
Mohave Unit 2 Exiting Outage

The 790 MW coal-fired Unit 2 at Edison International's Mohave generating station began to exit an outage by early Tuesday according to the report of the California Independent System Operator.

Reuters 10:46, March 29, 2005.

Limerick 2 Drops Back to 67 Percent of Capacity

On Monday, unit 2 was operating at 93 percent as it exited an outage over the weekend however, according to the status report issued today by the Nuclear Regulatory Commission, the unit was operating at 67 percent of capacity by early Tuesday.

Reuters 7:09, March 29, 2005.

Welsh Units 1 and 3 Seen Returning Soon

According to a report filed with Texas regulators, American Electric Power Co. Inc. anticipates that it will be able to restart the 528 MW coal-fired unit 3 at the Welsh generating station in Texas April 5 once a boiler tube leak is repaired.  The facility is located in Titus County, about 130 miles east of Dallas. AEP also reported that the restart of unit 1 should be completed by April 3.  The unit shut on March 18 so that maintenance on the boiler and precipitator could be performed. 

Reuters 8:20, March 29, 2005.

Constellation Energy’s 495 MW Gas-fired High Desert Generating Facility in California Shut March 29.    

Reuters 14:11, March 29, 2005.

Petroleum

As OPEC Considers Another Boost in Production, Prices Recede -- Somewhat 

The futures market reacted to rumors that if the price of crude oil does not fall below the mid-$50s a barrel, that OPEC might boost it production quota again. The closing price on New York Mercantile Exchange on Monday was $54.05/bbl, down 79¢ on the day. 

Oil Daily March 29, 2005)

http://www.energyintel.com/PublicationHomePage.asp?publication_id=5
Natural Gas 

Pipeline at Lake Washington Resumes Service

On Tuesday Swift Energy Company reported that service from a third-party natural gas sales pipeline downstream of the Lake Washington Field has been restored allowing the Company to resume production and shipping of crude oil and natural gas from the Lake Washington field.  As reported in EAD on March 18, closing of the pipeline had forced Swift to curtail production and lower estimates for first quarter production from the Lake Washington field.   

Source: Swift Energy Company, March 29, 2005.
http://biz.yahoo.com/bw/050329/295167.html?.v=1
Other News

NRC Issues Advisory On Personnel Security Controls At Nuclear Facilities 
On Friday, March 25, 2005, the Nuclear Regulatory Commission announced that on March 23 it had issued an Advisory directed to nuclear facility operators.  The Advisory emphasized the need for a heightened level of awareness in verifying the identity of personnel seeking admission to a nuclear facility even if the individual may be escorted while in the facility.  For those seeking to obtain unescorted plant access, individuals a number of additional checks apply. 
Source: Nuclear Regulatory Commission, News Release, March 25, 2005.

http://www.nrc.gov/reading-rm/doc-collections/news/2005/05-0 55.html
Crude Tanker Supply Crunch

Despite as many as 30 new ships slated to join the fleet of oil supertankers this year, the fleet of Very Large Crude Carriers (VLCC) could be insufficient to meet demand.  According to maritime transport consultant McQuilling Services LLC, the problem of a tonnage deficiency is compounded by the availability of vessels where weather, maintenance, and location could result in as much as a 26 percent loss of capacity.  

Bloomberg 12:41, March 29, 2005.

Energy Prices 

	
	Latest (03/29/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	54.26***
	55.95
	36.15

	NATURAL GAS 

Henry Hub

$/Million Btu
	6.93
	7.24
	5.40


Source: Reuters

***Note: Beginning on Wednesday of last week (March 23), the Reuters spot price for WTI was much less than what other sources reported.  Although it is clear that the price of crude dropped on Wednesday following the release by EIA of larger than expected petroleum stock numbers, other sources put the drop in the range of $2.00 to $5.25 whereas Reuters reported a price drop for WTI crude oil of about $6.50.  This afternoon (March 29) the price differential appears to have closed with respect to the spot prices by Reuters and Bloomberg ($54.26 and $54.30 respectively).   

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

ENSEC threat awareness blog site from Energy Assurance 

http://ensec.blogspot.com
