ENERGY ASSURANCE DAILY

Tuesday, April 04, 2006

Major Developments

Update: Venezuda' sSeizure of Oil FHeldsto have Negative Impactsin Future Investments
Venezudaremains in control of the oil fidds seized from France s Totd SA and Itdy’ sENI SPA, which together
produce 115,000 b/d. Excuding Tad and ENI, atad of 30 oil fields have signed agreements for their operations
in Venezud ato become joint ventures with Petroleos de Venezuda SA as required by new rules. By the |atest
estimate, the region holds 236 billion bards of extra-heavy oil which if certi fi ed would mean that Venezuda has the
largest amount of oil reserves in theworld. However, the newly implemented rule will have acritica impact in
seeking foregn investments. For example, Exxon Mobil Corp. sold off its stake in the 15,000 b/d Quiamare-La
Cebafidd, rather than submitting to a state-controlled joint venture. Notably, Exxon Mobil, Totd, and Saoil are
among those with investments upgrading about 330,000 barrds aday of heavy oil in theOrinoco region to lighter,
marketable crudes

http://www. washi ngtonpost. com/wp-dyn/content/arti cl € 2006/04/04/AR2006040400673. html

Electricity

Update: 3,600 Still Without Power Monday Afternoon in Indiana
Over 16,000 customers lost power in Indiana over the weekend due to severe storms.
http://www.tribster.com/local/localstory 093220900.html

FPL’s 10 Year Plan: Will Expand Capacity by 27 Percent to Meet Demand Projection
Florida Power & Light’ slaest resource plan submitted to theFlorida Pubic Service Commission cdls for a27
percent incresse in generation cgpacity to meet projected growth in demand over the period. In a separate filing,
FPL notified the Nud ear Regulatory Commissionthat it intends tofile an application in 2009 for alicense to
construct anew nudear plant in the gae.

http://pro.energycentrd . com/professi ond/news/power/news artide cim?id=6523227

http://southfi orida bi i ournd s.com/southfl ori da/stori es/2006/04/03/dail y13. html

SCS Astoria Energy’s 500 MW Gas-fired Plant in New York City to Enter Service Soon

The plant has been synchronized with the dectric grid in test modeover the past few days and will enter service by
the end of April. The plantis one of the most effi cient in the city with an estimated heat rate of 7,200 BT Us per

kilowatt hour.
Reuters, 17:17 April 3, 2006.

Reliant’s 320 MW Etiwanta 3 Gas-fired Unit in CdiforniaShut April 3
Reuters, 19:35 April 3, 2006.

Dominion’s 882 MW Millstone 2Nuke Unitin Connecticut Shut April 2
Reuters, 17:23 April 3, 2006.


http://www.washingtonpost.com/wp-dyn/content/article/2006/04/04/AR2006040400673.html
http://www.tribstar.com/local/local_story_093220900.html
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6523227
http://southflorida.bizjournals.com/southflorida/stories/2006/04/03/daily13.html
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AES’ 495 MW Alamitos 6 Gas-fired Unitin CdiforniaShut April 2
Reuters, 17:23 April 3, 2006.

Calpine’s 601 MW Dédta Gas-fired Unit in CaliforniaShut April 2
Reuters, 17:23 April 3, 2006.

SCE’'s 525 MW Mountainview 4 Gas-fired Unit in CaliforniaShut April 2
Reuters, 17:23 April 3, 2006.

Calpine’s 250 Sutter Gas-fired Unitin CdiforniaShut April 2
Reuters, 17:23 April 3, 2006.

Petroleum

Chewron and Partners Halt Offshore Hebron Heawy Oil Project

On April 3, Chevron Corp. as the lead partner in the Hebron offshore devel opment, announced that it was
suspending further talks with the provincid governments of Labrador and Newfoundland regarding the financid
terms of the project because of significant differences between the paties involved. Thisis thesecond time within
five years tha the project has been put on hold

http://www. energyintd .com/DocumentDetail .asp?document id=172661

http://www. canada com/nati ond post/news/story.html 4 d=4adacA76-09da-47d9-8b39-0435 e6a7dc15& k=17165
Reuters, 14:00 April 3, 2006

Administration Not Planning to Act on MTBE Phase Out

According to the coordinator on environmenta issues, theWhite House does not plan any action to rdax or
postpone the implementation of the reped of the federd oxygenate requirement for reformulated gasoline. Concern
has been expressed that some aress of the country could experience supply problems as the phase out of MTBE from

gasoline gets underway this summer.
Reuters, 13:20 April 4, 2006.

Update: Traders Say Restart of ConocoPhillips Belle Chasse Refinery Fails

According traders in the areg, the restart of the ConocoPhillips 274,000 b/d Alliance refinery in Bdle Chasse,
Louisianafaled. The company had announced tha the restart was expected to be completed soon. TheReuters
story indicated tha the company dedined to comment.

Reuters, 14:12 April 4, 2006.

Reuters, 09:01 April 4, 2006.

Update: Cat Cracker at 495,000 b/d Hovensa Refineryin Virgin Islands Back in Service
According to arepresentative of Hovensa LLC, the catdytic cracking unit taken out of service on March 11 for
emergency repairs, returned to service on April 2, one week later than originadly planned.

Reuters, 18:09 April 3, 2006.

Pacific Energy to Build Crude Oil Fipelinein Wyoming

On April 4, Padific Energy Patners announced that itssubsidiary, Rocky Mountain PipdineSystem (RMPS),
signed aded with Frontier Oil Corp. to builda crude oil pipeine sygem connecting Guernsey, Wyoming with
Frontier s refinery in Cheyenne, Wyoming. T he pipdine will hdp rdieve bottlenecks and dlow expansions & the
refinery. The new pipdinewill have initid cgpacity of 55,000 b/d that can be incressed to 90,000 k/d.
http://www. busi nessweek.com/ap/finan d d news/ D8 GPIG5GA . htm?campaign id=apn_home down& chan=db
Reuters, 09:53 April 4, 2006.



http://www.energyintel.com/DocumentDetail.asp?document_id=172661
http://www.canada.com/nationalpost/news/story.html?id=4adac476-09da-47d9-8b39-0435e6a7dc15&k=17165
http://www.businessweek.com/ap/financialnews/D8GP9G5GA.htm?campaign_id=apn_home_down&chan=db
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Pacific Energy to Expand Crude Oil FipelinetoSdt Lake City

On April 3, Padific Energy announced tha its subsidiary, RMPS, will construct a new 91-mile pipdineto connect
Sdt Lake City, Utah with theFrontier Pipdine near Evanston, Wyoming T he pipdine will be constructed in two
phases. First phase isexpected to begin in thefourth quarter of 2006, which will add 12,000 b/d T he second phase
is to be completed in October 2007, which will raise the cagpacity to gpproximatdy 95000 b/d

http://home bud nesswire.com/porta/site/google/index.jsp?ndmViewld=news view& newsld=20060403006432& ne

wsL ang=en

Natural Gas

ISO New England Calls for New LNG Terminals and Increased Pipeline Capacity

On April 3,1SO New England cdled for building additiona liquefied naturd gas (LNG) import terminds and
incressing naturd gas pipdine capacity to meet the consumers’ fud demand.

http://intelli gencepress. com/subscri bers/dal | y/news/d20060404 f. html

Enterprise’s Wyoming Gas Procesdng Plant Purchase to Double Capacity

Enterprise Products Patners LP' s dfiliate, Enterprise Gas Processing LLC, isexpanding a naturd gas processing
plant it recently acquired near Opd, Wyoming. Construction isundeway tha will doule the plant's processing
cgpacity to 600 MMcf/d when completed |ater this year.

http://inteligencepress. com/subscri bers/dall y/news/d20060404k. html

Other News

Update: Continuing Cod Transportation Problems Impacting TVA

T he transportation problems plaguing ral shipmentsof cod from the Powder River Basin in Wyaming has reduced
the ability of the T ennessee Vdley Authority to acquire low sulfur cod and last year incressed fud costs by an
estimated $80 million.

http://pro.energycentrd . com/professi ond/news/power/news artide.cfim?id=6523800

American Railcar Production Plant Damaged by Storm

American Railcar Industries announced on April 3, that its production facility in Marmaduke, Arkansas was
damaged by hail and tornadoes and has been shut down. T he company expects that production will be delayed for
some time but stated that production was unaffected a its ather facilities.

Reuters, 14:04 April 3, 2006.

Energy Prices

U.S. Oil and Gas Prices
April 4, 2006
Today Week Ago Year Ago
CRUDEOIL
West Texas Intermediate U.S. 65.78 65.65 55.83
$/Barrel
NATURAL GAS
Henry Hub 7.04 7.15 7.44
$/Million Btu

Source Reuters


http://home.businesswire.com/portal/site/google/index.jsp?ndmViewId=news_view&newsId=20060403006432&newsLang=en
http://home.businesswire.com/portal/site/google/index.jsp?ndmViewId=news_view&newsId=20060403006432&newsLang=en
http://intelligencepress.com/subscribers/daily/news/d20060404f.html
http://intelligencepress.com/subscribers/daily/news/d20060404k.html
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6523800
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Energy Notes

Russia Cuts Back Exports by 146,000 b/d to Meet Increase in Domestic Demand
http://www. energyintel.com/DocumentDetai | .asp?document _id=172458

Esperanza Energy to Evaluate Southern CdiforniaOffshore for LNG Termind
http://biz.yahoo.com/prnews/060404/|au031 htmi?.v=46

Alaska Intervenes Backing Department of Interior in Case Seeking to Block Devel opment
of Nationa Petrdeum Reserve in Alaka
http://pro.energycentrd . com/professiond/news/gas/news _artide.cfim?id=6523834

Sinopec Discovers Largest Natural GasHedin China
http://pro.energycentra . com/professi ond/news/gas/news_atide cim?id=6520507

A Proposal by the Natural Resource Defense Council Underway to Increased Emission
http://www.plats com/Oil/News/7363678.xml ?p=0il/News& sub=0il & src=null

Energy Policy Act Boosting Advanced Coal Industry Technology Projects
http://www.pl atts com/Cod/News/ 7363220.xml ?sulb=Cod & p=Cod/News& ?undefined& undefined

FCC Unit at ExxonMobil’s 563,000 b/d Baytown Refinery had an Instability Problem on
April 1
Reuters, 20:27 April 3, 2006

CaliforniaState Assembly to Condder Bill to Limit Greenhouse Gas Emissions
Reuters, 19:11 April 3, 2006.

Update: Offshore Austrdian Production Returningto Normal Fdlowing Cyclone Glenda
Reuters, 03:37 April 4, 2006.

Update: Labor Strikein France Again IdlesSome Refinery Production: Only Small

Amount Said to be Affected
Reuters, 13:15 April 4, 2006.
Reuters, 04:19 April 4, 2006.

Links

ThisWeek in Petroleum from the Energy Information Administration (EIA)

http://torto.a a doe.gov/oog/ nfo/twip/twip.asp
Updated every Wednesday.

Weekly Petrol eum Status Report from EIA
http://www. e a.doe.gov/oil _gas/petroleum/data publications/weekly petroleum status report/wpsr.html
Updated after 1:00 PM EST every Wednesday.

Natural GasWeekly Update from EIA

http://torto.a a. doe.gov/oog/ nfo/ ngw/ngqupdate. asp
Updated after 2:00 PM EST every T hursday.



http://www.energyintel.com/DocumentDetail.asp?document_id=172458
http://biz.yahoo.com/prnews/060404/latu031.html?.v=46
http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6523834
http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6520507
http://www.platts.com/Oil/News/7363678.xml?p=Oil/News&sub=Oil&src=null
http://www.platts.com/Coal/News/7363220.xml?sub=Coal&p=Coal/News&?undefined&undefined
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
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Visit Energy Assurance Daily Online!
Ener gy Assurance Daily provides asummary of public information concerning current ener gy
issues. Published M onday through Friday to inform stakeholders of developments affecting
energy sysems, flows, and markets, it provides highlights of energy issues rather than a
comprehensive coverage. Energy Assurance Daily is updated online M onday through Friday
after 5:00 PM EST. For moreinformation, visit us online at:

http://www.oe.netl.doe.gov/ead. aspx



http://www.oe.netl.doe.gov/ead.aspx

