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Highlights/Major Developments

Explosions at Giant New Mexico Plant Leave 14 Hurt

An explosion and fire at Giant Industries' 26,000 barrels per day Ciniza refinery in Gallup, New Mexico, has been put out.  At least 14 people were injured from the two explosions at the refinery at 9:00 a.m. MDT.  The first explosion occurred at a compressor used to manufacture high-octane fuels.  “And that caused a secondary explosion in a cracking unit,'' said Lt. John Yearley of the Gallup Police Department.  Both explosions occurred on the east side of the refinery, and the fire was contained around 10:30 a.m. local time. “There is no danger of further explosions at this time,” he said.  The refinery was about to go into a major turnaround; it is unclear how the turnaround will be handled now. Supplies have been very tight in the area, with allocations at Giant's Ciniza and Bloomfield terminals in place since late March.  The refinery remains temporarily shut and at least 100 employees have been evacuated, Yearley said. The Ciniza refinery has a product slate that includes gasoline, diesel, jet fuel, propane, butane and heavy fuel oils.  A locally produced crude known as Four Corners Sweet is the primary feedstock.

Bloomberg, 13:53 April 8 2004

Reuters, 13:04 April 8 2004

OPIS Alert
Electricity

AEP's Michigan Cook 1 Nuke Exits Outage, Up to 90 percent.

American Electric Power Co Inc.'s 1,035 megawatt Cook 1 nuclear unit in Michigan exited an outage and ramped up to 90 percent of capacity by early Thursday, the Nuclear Regulatory Commission said in its power reactor status report.  On Wednesday, the unit was operating at 7 percent of capacity.  Meanwhile, the adjacent 1,090 MW unit 2 continued to operate at 82 percent of capacity early Thursday, the same as on Wednesday.  .
http://biz.yahoo.com/rc/040408/utilities_aep_cook_1.html
Fort Calhoun 1 Nuke Increases Power After Repairs

Omaha Public Power District’s 478 Megawatts Fort Calhoun 1 nuclear plant began increasing power yesterday after repairing the reactor-coolant safety seals.  Output is up to 30%.  

Bloomberg, 09:23 April 8 2004

Petroleum

Gasoline Gets Turbo-Charged By EIA Comments 

U.S. consumers can expect to pay a record average $1.76 a gallon for gasoline during this summer's busy driving season, 20 cents more than last year, and the national pump price could top $1.80, the government said on Thursday.  Gasoline demand this summer (April to September) is forecast to hit a record 9.32 million barrels per day, up 2.2 percent from last year, EIA said.  These comments and worries about prompt supply have combined with pre-long weekend jitters to send gasoline prices sharply higher this morning in an active session on the NYMEX.  A week ago, values were crumbling under the influence of rumors about possible EPA waivers of regulations that force refiners to use fuel additives such as ethanol.  Today, EIA Administrator Guy Caruso said that waivers would do nothing to ease short term supply snags in 2004.  

OPIS Alert
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http://biz.yahoo.com/rb/040408/energy_eia_gasoline_1.html
http://biz.yahoo.com/rm/040408/energy_gasoline_waivers_2.html
Illinois Lets ConocoPhillips Reopen Crude Unit

Illinois will allow ConocoPhillips to reopen a crude unit at a currently closed refinery to avert a gasoline crunch this summer.  Illinois Governor Rod Blagojevich instructed the state's environmental regulators on Tuesday to authorize a construction permit for the crude unit at the Hartford refinery, which used to run at 70,000 barrels per day.  The unit should be in working order in about seven days, the governor said in a statement.  "The bottom line is that gasoline shortages means increased gasoline prices," the governor said in statement.  A Conoco official told Reuters the opening of the crude unit will offset problems at Conoco's adjacent Wood River refinery.  

http://biz.yahoo.com/rc/040407/energy_conoco_illinois_1.html
Natural Gas 

Natural-Gas Shortage to Develop This Year, U.S. Says

U.S. domestic and imported natural gas supplies will fall short of demand by the end of this year, two years sooner than previously forecast, after larger-than-expected declines in Gulf of Mexico production, the Energy Department said.  Demand for the heating and factory fuel will exceed supply by 53 billion cubic feet, or 2.3 percent, this year, the department's Energy Information Administration said in a monthly outlook released today.  In 2005, the deficit will widen to 77 billion cubic feet, or 3.3 percent.  Prices, which are already at a record for April, may triple later this year as gas-burning power generators and utility companies compete for supplies with manufacturers that use gas to run factories and as feedstock, said Andrew Weissman, chairman of Energy Ventures Group LLC, a Washington-based hedge fund.  “Production is declining at a rapid rate when the government was assuming we'd be getting vastly more gas out of the Gulf” of Mexico.  U.S. and imported supplies were expected to be sufficient to meet demand until 2006, the department said in a December report. Prices are up 16 percent from a year ago at a level never before reached in April.

Bloomberg 2004-04-08 13:10 (New York)
Other

New SEIU Report Details Multiple Security Problems at U.S.

The single largest supplier of private security guards to sensitive U.S. nuclear facilities is a private firm – the Wackenhut Corporation -- that has overseen frightening security lapses, presided over training cutbacks, and tolerated lax security measures at multiple nuclear power plants and nuclear weapons facilities throughout the U.S., according to a new report released today by the nation's largest union of private security officers.  The report, titled "Homeland Insecurity: How the Wackenhut Corporation is compromising America's Nuclear Security," is the result of the first-ever comprehensive study of public documents, reports, news stories, and court filings about the private security company that guards more than thirty nuclear power plants and nuclear weapons facilities.  The report is available online at www.EyeOnWackenhut.com.

Bloomberg, 11:00 April 8 2004
Natural Resource Partners L.P. Updates Status of Pinnacle Mine

The Pinnacle mine in West Virginia has not been in production since August 31, 2003 due to a lightning strike which caused a ventilation disruption in the mine.  Late yesterday, PinnOak Resources, LLC, the operator of the Pinnacle mine, announced that it has resumed production on a limited basis with one continuous miner unit.  PinnOak expects additional continuous miner units to begin production gradually over the next few weeks and expects to begin production from the longwall section of the mine in May.  In addition, PinnOak expects to begin production this month with one miner unit at the Greenridge area of the Pinnacle property.  PinnOak still has substantial work to do to bring the mine back to full operating capacity, and we will continue to monitor the situation." http://biz.yahoo.com/prnews/040406/datu043_1.html
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	Latest (4/8/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	37.14
	34.47
	27.97

	NATURAL GAS 

Henry Hub

$/Million Btu
	5.84
	5.82
	5.21


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

