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Electricity

Texas Genco Returns Portion of Gas-Fired Generation to Service From Mothball Status
Texas Genco Holdings, Inc. announced today that it will return to service 403 megawatts of gas-fired generation by May 1, 2004: T.H. Wharton Unit 2 (229 megawatts) and Deepwater Unit 7 (174 megawatts). They had been in mothball status since October 2003. Webster Unit 3 (374 megawatts) and all four P.H. Robinson units (2,211 megawatts), totaling 2,585 megawatts of gas-fired generation will remain shut down through April 2005. The company had previously expected to also return Webster Unit 3 to service in May 2004. The decision to keep this unit in mothball status is based on a reassessment of the capacity necessary to serve the company's commitments. Although the company believes its decision to mothball these units will not have an effect on the adequacy of power generation in Texas, it has requested that the Electric Reliability Council Of Texas (ERCOT) determine which, if any, of these units are necessary for reliability purposes.                           http://biz.yahoo.com/prnews/040416/daf028a_1.html
California Electric Forecast Should Reveal Adequate Summer Power Supplies 

California's electricity grid operator is expected to forecast adequate power supplies this summer, but warn that reserves might be lower than previously expected.  With an expected publication date of today or Monday, the annual forecast from the California Independent System Operator will underscore that the state is experiencing higher-than-expected growth in electricity demand, said Gregg Fishman, a spokesman for the nonprofit corporation that oversees electricity reliability in the state. "We're looking at load growth of 4 to 4.5 percent," said Fishman, noting that rate is roughly double what the state has experienced in recent years.  But he noted that the biggest unknown this summer will be hydropower. California depends on heavy snowfall and subsequent melting to produce a significant percentage of electricity during the summer.  The state had roughly average snowfall this winter, but warm spring weather is accelerating meltdown faster than the ISO prefers.  "A lot of water is coming down the hill and it may not be available in July and August," he said, referring to months of traditionally high demand.  Fishman said the uncertainty about hydropower, as well as the planned mothballing or shutdown of some older power plants, could narrow the margin of reserve electricity beyond what is preferred. But he said it is unclear whether Californians will be called upon to increase conservation to keep supply and demand in balance. http://www.energycentral.com/centers/news/daily/article.cfm?aid=4781478
Power Plant Construction
The U.S. Department of Energy has approved a cooperative agreement for construction of a 215 million dollar power plant in Rainelle. The approval announcement was made to the Greenbrier County Commission Wednesday night. It means developers can begin billing for start-up costs. The plant's design should be completed in 27 months with operations expected to begin in 2008.                                              http://www.woay.com/news.cfm?showarticle=8318F794-EE51-4D58-AFC4AE487FFB5AA0
New England Secures Emergency Energy for SW Conn.
The southwest corner of Connecticut may face a long and hot summer, but it won't have to worry about being left in the dark.  That's because ISO New England, which operates the region's electric system, said Friday it will spend about $125 million over four years to secure emergency energy resources to keep the power flowing in the southwest Connecticut electric system. The new resources will help keep the lights on this summer in the heavily-populated suburban areas northeast of New York City, which suffer from an inadequate transmission system and high power prices during peak periods when air conditioners are going full blast. The existing transmission system in the region cannot accommodate a significant generation expansion nor fully use the area's generating resources during times of need, ISO said.  During high usage periods of summer, the situation is so acute that the loss of a single major transmission line or power plant could lead to the disruption of the region's electric supply, ISO said.  "The inadequacy of southwest Connecticut's electricity system makes these measures necessary ... particularly during the summer when the (area) is vulnerable to power disruptions," said Stephen Whitley, ISO senior vice president and chief operating officer, in a statement.  The new resources will provide about 125 megawatts of additional capacity beginning June 1, and up to 255 MW by the summer of 2007 from demand response resources, including both emergency generation and energy conservation. http://biz.yahoo.com/rc/040416/utilities_isonewengland_connecticut_1.html
Petroleum

OPEC: Oil Demand Growth at 4-Year High
The OPEC oil cartel on Friday raised forecast demand for its crude oil this year, expecting China's economic expansion to push world consumption growth to a four year high.  In a monthly report, OPEC's Vienna-based secretariat raised the forecast full-year 2004 demand for its crude oil by 230,000 barrels per day (bpd) to 26.17 million bpd.  Oil prices are bubbling near 13-year peaks, driven by rising Chinese demand, low U.S. gasoline inventories and concern that violence in the oil-rich Middle East could disrupt oil supplies. OPEC raised the forecast second quarter demand on its crude by 100,000 bpd to 24.86 million bpd, and lifted the third quarter 'call' by 110,000 bpd to 25.96 million bpd.  The biggest jump was in the forecast fourth quarter demand which rose by 600,000 bpd to 27.12 million bpd to account for stronger Chinese growth. http://biz.yahoo.com/rb/040416/energy_opec_report_2.html
Oil Prices Slide in Gasoline-Fed Fall 
Oil futures slipped on Friday after hitting some of their highest levels since just before the U.S.-led war on Iraq a year ago, as record-breaking gasoline prices plummeted amid profit-taking. http://biz.yahoo.com/rb/040416/markets_oil_2.html
Smog Rule to Require Clean Gasoline, Diesel
The Environmental Protection Agency (EPA) Thursday set the stage for areas with unhealthy air to begin meeting new smog standards by taking up appropriate pollution-control measures, including the use of cleaner gasoline.

The agency identified 474 counties in 31 states as non-attainment areas, meaning they violate tough smog standards approved in 1997.  EPA’s move will lead to use of clean gasoline, diesel and tougher vehicle emissions inspections.

The tough 8-hour ozone or smog standard (0.08 parts per million (ppm) of ozone averaged over eight hours) will supplant the earlier 1-hour standard that has been in effect since 1979.  EPA’s designation of non-attainment

areas will take effect Jun. 15 this year.  The off-road diesel rule will require refiners to reduce non-road diesel sulfur from 3,400 ppm to 500 ppm in 2007 and further lower it to15 ppm in 2010.  EPA’s deadline for non-attainment areas to meet the standard range from 2007-2021. Areas with severe smog problems, such as Los Angeles, have a longer time to meet the standards, but they are required to apply more rigorous controls.

Oil Daily, April 16, 2004

http://www.latimes.com/news/nationworld/nation/la-na-epa16apr16,1,6020418.story
See also USA Today, April 16, 2004

ConocoPhillips Receives Approval to Operate Illinois Refinery

ConocoPhillips, the largest U.S. oil refiner, won permission from the Illinois Environmental Protection Agency to operate a refinery in Hartford, Connecticut, company and state officials said.  Conoco received permanent approval yesterday to run a crude oil unit, coker, hydrotreater, two boilers and cooling water towers at the refinery. The refiner plans to start the crude unit and coker within two weeks, Conoco spokesman Jeff Callender said.  

Bloomberg News 1846 April 15, 2004

Natural Gas 

Nothing to report.

Other

Nigerian Troops Open Access to Shell Oil Facilities

 Nigerian troops dislodged hundreds of protesters who blocked access to Royal Dutch Shell facilities in the delta region and threatened to shut in 100,000 barrels of crude oil output, witnesses said on Friday.  They said the protesters, mostly women and children who blocked a road leading to oil wells and a flow station at Eriemu village in the southwest delta, fled after troops fired shots into the air.  Nigeria's biggest producer, Shell pumps more than a million barrels per day from the world's seventh largest exporter, mostly from the impoverished Niger delta region where community protests involving theft, extortion and kidnapping are common due to chronic neglect by officials.

The company said on Thursday that the protesters had not occupied its facilities, but that output would be threatened if the blockade dragged on.                                                                                                                                            Reuters 1552 April 16, 2004 

Energy Prices 

	
	Latest (4/16/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	37.70


	37.14
	29.16

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.62
	  5.84
	  5.62


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

