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Electricity

First Energy's W H Sammis in ECAR tripped late Saturday

The plant has since recovered and is running near previous levels early Monday.                                                                                     Genscape Weekend Update, April 19, 2004

Alliant's Iowa Duane Arnold Nuke Shut for Work
Alliant Energy Corp.'s 580 megawatt Duane Arnold nuclear unit in Iowa was shut on Sunday to replace a relief valve in the main steam system, the plant operator said in a statement on Monday.  The relief valve provides protection from over-pressure.                                    http://biz.yahoo.com/rm/040419/utilities_alliant_duanearnold_1.html
Event at Constellation's N.Y. Nuke as Refuel Nears End
Constellation Energy Group Inc. said a heat removal system actuated at its 1,105 megawatt Nine Mile Point 2 nuclear unit in New York as the company prepared the unit to exit a refueling outage. The event occurred on April 18 after a reactor pressure vessel leakage test, the company told the Nuclear Regulatory Commission in an event report on Monday.                                                  http://biz.yahoo.com/rc/040419/utilities_constellation_ninemile_1.html
PA Electric Grid in Need of a Tune Up

Pennsylvania's electrical transmission grid is reliable but in need of some fine-tuning, and isn't immune to future blackouts like the one that darkened much of the Northeast last summer, according to testimony from the chairman of the state's Public Utility Commission (PUC). There is no perfect electrical generation and delivery system, said PUC Chairman Terrance Fitzgerald, which is why "we need to do everything we reasonably can to prevent [blackouts]," despite the system's overall clean bill of health. He offered his testimony Tuesday, April 13, at a Pennsylvania Senate consumer protection hearing on blackout prevention and electric service reliability. Frank Koza, a manager with PJM Interconnection, said on the whole, long-range investment into transmission infrastructure is prudent, but a total overhaul on Pennsylvania's distribution grid is unnecessary. Some disagree with the optimistic diagnosis, including Nora Mead Brownell, who sits on the Federal Energy Regulatory Commission. She says since 1992, when a federal energy restructuring law was passed, there's been precious little investment in new transmission lines across the United States and in Pennsylvania. Those lines may hold up for now, but "are not capable of supporting a digital economy over a long period of time," Brownell said.
http://www.post-gazette.com/pg/04106/301144.stm
Cracks Found in Vt. Nuclear Power Plant

A series of four cracks were found in a steam dryer in the Vermont Yankee nuclear power plant in a section of the plant that is yet to generate electricity.  The Rutland (Vt.) Herald reported Monday four cracks -- one 14 inches long and the others each 3 inches each -- were found last week. Two of the smaller cracks were repaired quickly.  The others were in a different area, described as low-stress -- and will be monitored.  The newspaper said the cracks were discovered during a special inspection, called for because of steam dryer problems at other nuclear plants.  Steam dryers problems were reported at four nuclear power plants in Illinois, but the cracks in the Vermont plant were in a different part of the mechanism.  The dryers in the other plants cracked when the plants started generating higher levels of electricity, the Herald said.                                                                                                                               Bloomberg News, 1346 April 19, 2004

Robinson Nuclear Plant's License Renewed by NRC Through July 2030

The H.B. Robinson Nuclear Plant near Hartsville, S.C., is operating today with a renewed commitment to meeting the future energy needs of Progress Energy's customers.  The U.S. Nuclear Regulatory Commission (NRC) has approved the renewal of the operating license for the Robinson Nuclear Plant through July 2030.  The Robinson Nuclear Plant generates 710 megawatts of electricity for Progress Energy customers. The Robinson Plant received its operating license from the NRC in 1970. The plant's original license term of 40 years was set to expire July 31, 2010. The NRC's action renews the plant's operating license for an additional 20 years, through July 2030.  Bloomberg News, 1319 April 19, 2004

Biggest N.Y. Power Plant Since 1977 Closes Financing (Update1)

Construction will begin this week on a $983 million power project in New York, the largest plant to be added in the city since 1977, after financing was completed Friday, said project spokesman Christopher McGrath.  The developers of the Astoria Energy project, including closely held SCS Energy Inc. of Concord, Massachusetts, own 50 percent of the 500-megawatt, gas-fired plant in the borough of Queens. The plant will enter service in April 2006.  Power from the first 500-megawatt phase of the project will be sold to Consolidated Edison Inc., providing the plant owners with estimated revenue of more than $1 billion over the term of the 10-year contract. Expanded 1,000 megawatts, the $1.3 billion plant would be able to supply 800,000 typical U.S. homes.  The initial 500 megawatts of combined-cycle generation will be the largest addition to the city's power supplies since the New York Power Authority completed its 875-megawatt Charles Poletti project in 1977, also in the Astoria section of Queens, said Kenneth Klapp, a spokesman for the New York Independent System Operator.  A New York City energy task force said in January that 2,605 megawatts of new generating capacity are needed in the city by 2008.                                   Bloomberg News, 1139 April 19, 2004

Petroleum

Kern Oil's California Refinery Unit Resumed Production Sunday

Kern Oil & Refining Co. resumed operation of a unit at its refinery in Bakersfield, California,

yesterday.  The distillate hydrotreater, which removes impurities such as sulfur from diesel fuel, will be producing at full capacity later today, Kern spokesman Neil Walker said.  ``Repairs were completed to the piping that caused the shutdown,'' Walker said.  The shutdown of the hydrotreater, which lasted about a week, halted the refinery's diesel production. The unit can produce as much as 9,000 barrels a day of the fuel.                                                            Bloomberg News, 1355 April 19, 2004

Gasoline Pump Price Sets Another Record
The average retail price for a gallon of regular gasoline in the US has hit a record $1.80, the U.S. motorists group AAA said on Saturday.  The AAA said the national average for self-serve regular rose to $1.803 per gallon,.  The U.S. EIA has said the highest prices this year are likely to be seen later in April or in May. The EIA said that in addition, the U.S. gasoline supply system remains susceptible to sudden price spikes if refineries or pipeline have problems this summer.                                                                             http://biz.yahoo.com/rb/040417/energy_gasoline_retail_1.html
OPEC Allowing Members to Overproduce: Purnomo

OPEC is allowing its members to overproduce their 23.5-mil b/d crude production ceiling because oil prices remain high, the oil cartel's president Purnomo Yusgiantoro said Monday.  "We allow the leakage [in order] to stabilize the currently high oil price," Purnomo, who is also Indonesian oil minister, said after a meeting with Indonesian president Megawati Sukarnoputri. "We hope it can drive the oil price into our price band [of] $ 22-28/bbl." OPEC's new 23.5-mil b/d ceiling, the result of a 1-mil b/d cut agreed in February and rubber-stamped Mar 31, came into effect at the beginning of April. But, based on OPEC's own estimates, the group will have to slash overproduction of nearly 2.5-mil b/d to meet it.                                                             http://www.platts.com/Oil/News/7224138.xml?S=n
Natural Gas 

US Natural Gas Prices May Not Follow Falling Crude Oil: Analyst

Though natural gas prices in the US have climbed in recent weeks based in part on the strength of crude oil prices, a fall in oil prices will not necessarily trigger a fall in gas prices, according to Dallas-based analyst Southwest

Securities. "Since the early 1990s, the relative price of crude oil compared to natural gas on an equivalent heat rate basis has eroded to the point where crude oil now trades at a discount to natural gas on a heat rate basis," analysts John Gerdes and Brian Kinsey reported. "With residual fuel oil trading below parity with natural gas since late 2002, the preponderance of fuel-switching away from natural gas to residual fuel oil appears to have occurred."  In fact, "we believe, given the premium price of natural gas, industrials and power generators that could switch did switch to residual fuel oil in 2003, thus implying an almost complete decoupling of the US natural gas and global crude oil market aside from the longer-term structural issues primarily related to the global petrochemical industry," the analysts said. As a result, "an expected pullback in oil prices would only serve to maintain the current residual fuel oil/gas relationship favoring residual."                                       http://www.platts.com/Natural%20Gas/News/6319244.xml?S=n
Sempra Touts New LNG Terminal

Sempra Energy officials could announce this week plans for an LNG receiving terminal at Port Arthur, Texas, near sites already in development by ExxonMobil and Cheniere Energy.  The project would be in addition to efforts

the company has ongoing at Hackberry, Louisiana, and in Baja California, Mexico.  The Port Arthur project is far enough along that Sempra has been talking with state officials about rerouting a major highway around its proposed facilities. Estimated cost of the project would be about $600 million, suggesting that Sempra is looking at a 1.5 Bcf/d terminal, or about the same size as the proposed Cameron terminal at Hackberry.                                             Natural Gas Intelligence, April 19, 2004 and Oil Daily, April 19, 2004 http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZihgqtmkTTkht9K%22bfej%5B%21
Arizona Bill Bans Gas Storage in Certain Locations, Blocks El Paso Project 
The Arizona Senate earlier this week unanimously voted to ban development of salt dome gas storage facilities within nine miles of a military airport, which places a significant roadblock in front of El Paso Corp.'s proposed 10 Bcf Copper Eagle Gas Storage project.  Natural Gas Intelligence, April 16, 2004  http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZihgqtmkTTkht9K%22bfej%5B%21
Gulf Producers Seek May 1 Approval of Discovery Market Expansion 
Three Gulf of Mexico gas producers have called on FERC to approve "as soon as possible" a pipeline expansion proposed by Discovery Gas Transmission LLC and affiliate, Discovery Producer Services LLC, which they say will offer greater market access for their supplies.             

Natural Gas Intelligence, April 16, 2004
Gas Natural, Repsol Seek to Build Gas Plant in the U.S.

Gas Natural SDG SA, Spain's No. 1 natural gas distributor, and Repsol YPF SA, Spain's largest oil company, plan to build a regasification plant in the U.S. to import liquefied Natural Gas.

Bloomberg News, 1236 April 19, 2004

Other

In US, Drill Less, Pay Back More

With oil and gas prices entrenched at historically high levels, US independents would have every incentive to drill, wouldn't they? It seems not.  It is apparent that the rising cost of finding and developing (F&D) oil and gas reserves in North America is leading US independents to cut back on the money they are willing to invest in drilling. Petroleum Intelligence Weekly, April 19, 2004 http://www.energyintel.com/PublicationHomePage.asp?publication_id=4
U.S. Sees Terror Threats, Aims to Boost Security

The U.S. government believes it is vulnerable to a terror attack during this year's presidential election, party conventions and national holidays, and has launched a plan to beef up security, Homeland Security Secretary Tom Ridge said.  While there is no intelligence of specific threats, the number of high-profile political events this year are considered potential targets of a terrorist attack, and in a speech in Las Vegas on Monday Ridge vowed to increase vigilance and improve security.    Ridge said Homeland Security will work with seven other cabinet agencies to set-up an inter-agency plan to enhance security on potential targets and infrastructure.  "Special attention will be given to areas of concern such as rail and security, hazardous materials shipments, chemical facilities and protection of the electrical grid," he said.
Reuters 1242 April 19, 2004

Nation Watching Diablo Nuke Lawsuit  

San Luis Obispo has become a national test case for public involvement in nuclear power plant safety. Since the 2001 terrorist attacks, the federal Nuclear Regulatory Commission has required significant improvements in nuclear plant security. But many communities -- including those in San Luis Obispo County -- are demanding a greater role in making nearby nuclear facilities safer from attack and are complaining about agency policies that discourage such participation.  On March 15, local nuclear activists sued the federal government to force public hearings on the environmental impacts of a terrorist attack on a proposed storage facility for highly radioactive waste at Diablo Canyon nuclear power plant.  The federal government and nuclear industry oppose the hearings. They say the hearings are not required and would reduce security at nuclear plants by revealing too many details about security precautions.  "It's like putting a combination lock on your house and writing the combination on the front door," said Jeff Lewis, Diablo Canyon spokesman. "The more you expose security, the less you have of it."  The case -- San Luis Obispo Mothers for Peace v. U.S. Nuclear Regulatory Commission -- will be heard this summer by a federal court of appeals in San Francisco.  The outcome of the case has serious national implications, legal experts say. It will determine whether state and local governments have a meaningful oversight role in protecting not only nuclear power plants but also shipments of nuclear waste to a centralized storage repository, said David Mears, senior assistant attorney general for Washington state.  Since Sept. 11, 2001, the industry has spent more than $500 million to enhance security. Much of this additional protection is in the form of more armed guards and road barriers that would prevent terrorists from getting close to nuclear plants. Nationally, nuclear plants employ some 7,000 security guards.

http://www.sanluisobispo.com/mld/sanluisobispo/news/8460904.htm
Energy Prices 

	
	Latest (4/19/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	37.49
	37.85
	30.10

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.85
	  5.85
	  5.54


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

