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Electricity
Dominion's Clover in SERC tripped Saturday
The plant has since recovered and is running near previous levels early Monday.                                                Genscape Weekend Update, April 26, 2004
First Energy's Eastlake in ECAR tripped late Sunday 
The plant is running near 180 MW early Monday.

Genscape Weekend Update, April 26, 2004
TVA's Paradise in SERC tripped midday Sunday
The plant continues to run at reduced levels early Monday.
Genscape Weekend Update, April 26, 2004
Exelon's Ill. Dresden 2 Nuke Shut for Work
Exelon Corp. said Monday its 800 megawatt Dresden 2 nuclear unit in Illinois automatically shut on April 24 due to indications of low steam pressure.  A spokeswoman for the plant, Ann Mary Carley, told Reuters the company was in the process of shutting the unit to work on a valve. http://biz.yahoo.com/rc/040426/utilities_exelon_dresden_2.html
Alliant's Iowa Duane Arnold Nuke up to 93 pct
Alliant Energy Corp.'s 580 megawatt Duane Arnold nuclear unit in Iowa ramped up to 93 percent of capacity by early Monday, the Nuclear Regulatory Commission said in its power reactor status report. On Friday, the unit was operating at 27 percent of capacity. Before Friday, the unit had been shut for work since about April 19. http://biz.yahoo.com/rc/040426/utilities_alliant_duanearnold_1.html
Most U.S Small Businesses Have No Back-Up Power Supply                                                                                                 As with all risk assessment, the value of such a significant investment has to be weighed against the threat. And, no matter how financially catastrophic August's blackout might have been -- one study estimated the outage had a $6 billion impact on the economy -- few small businesses' budgets are flexible enough to cover the costs of protecting against another one.  Still, cash-crunched companies don't have to leave themselves completely vulnerable to the uncertainty of the electric power grid. Organizations should conduct a careful analysis of their power needs, and of the potential loss in case of failure. From there, they can assess what sort of investment, if any, is justified. A survey commissioned by Emerson Network Power showed that, while 75 percent of small businesses see power outages as a threat to their businesses, only one in five believe they'd be protected if one occurred.  There are essentially two options for backup power plans: UPS systems, including battery backup systems, and generator sets, which use natural gas, propane or diesel fuel to create power. Generators can maintain power longer than UPS systems, but they take a while to get up and running. So when an electrical outage occurs, there would be a break in the power supply. Computer and other systems would shut down abruptly, potentially causing damage and losing precious time. So, unless they run continuously, most generators require some type of UPS system, or battery backup, that will switch on in the event of an outage and provide a bridge from the electrical power grid to the secondary power supply. Berges estimated it would cost about $1,500 for a UPS system that would provide 30 minutes of backup power for a small office on a local area network. That would accommodate a lightening strike, power surge or "brown out." In the case of a longer outage, it would be enough time to shut down equipment in an orderly, safe way. A generator system, which could provide power as long as its fuel supply is fed, would be priced somewhere in the neighborhood of $11,000. And that doesn't include maintenance and fuel costs. http://www.energycentral.com/centers/news/daily/article.cfm?aid=4803872
Oklahoma Energy Regulators Seek Creation of Regional Power Transmission               Several new power plants built in Oklahoma have nowhere to ship their electricity because of gridlock on Oklahoma's transmission system.  Solving such bottlenecks in transmission and creating a more efficient grid that promotes the trade of wholesale electricity is the chief goal of creating a Regional Transmission Organization.  A major step in establishing an RTO for seven states, including Oklahoma, will occur next week in Oklahoma City, where energy regulators from those states will meet to begin work on an overhaul of the region's electricity market. "This means more to Oklahoma than any other state," said Denise Bode, chairman of the Oklahoma Corporation Commission. "We have $1 billion worth of new transmission that needs to be built in Oklahoma to maximize the new generation we have in the state." The plan calls for linking the transmission systems of local utilities and creating a regional network capable of moving power supplies long distances to other regions. We need more reliable electricity than we've ever had in the past," Bode said. "We're building the generation, but we haven't built all the infrastructure we need." But who will pay the multibillion-dollar cost of upgrading the region's transmission system? Everyone, Bode said. By sharing the costs as broadly as possible, it will help us build the transmission the most inexpensive way possible," she said. The Southwest Power Pool, which has long overseen transmission in Oklahoma and seven neighboring states, is seeking RTO status. But certain conditions required by FERC must be met, including the appointment of an independent RTO board. SPP members will meet Tuesday in Oklahoma City to name a new board and finalize the remaining FERC requirements. "This should be the last thing needed to make SPP a Regional Transmission Organization," said Matt Skinner, a spokesman for the state Corporation Commission. The new RTO will oversee transmission in Oklahoma, Kansas and portions of five other states, including Texas, Arkansas, Missouri, New Mexico and Louisiana. Such drastic change is needed to improve the efficiency of electric transmission, said SPP spokeswoman Stacy Duckett. The grid is highly interconnected and state boundaries are essentially irrelevant when it comes to the wholesale transmission grid," Duckett explained. "You can't plan it on a state-by-state basis. You have to look at the big picture if you want to maximize efficiency." In Oklahoma, a handful of newly constructed power plants are operating well below capacity because the state's power lines are congested with power from older, less efficient plants. For example, regulators say two Tulsa area power plants capable of producing enough electricity for 200,000 homes have been operating at about one-third of their capacities since their construction because the transmission system does not have the capacity to carry the extra load. http://www.energycentral.com/centers/news/daily/article.cfm?aid=4805062
Petroleum

Oil Climbs on Fears of More Attacks on Iraq Exports
Oil prices rose on Monday after the foiled weekend attempts to bomb Iraq's key Basra crude export terminal revived fears of more attacks on the country's oil infrastructure.  Iraqi Oil Minister Mohammad Bahr al-Uloum said on Monday exports resumed on Sunday from the terminal in southern Iraq, which handles about 85 percent of the country's daily exports of some 1.9 million barrels. U.S. light crude (CLc1) hit an early peak at $36.89 a barrel, but eased to $36.68 by 0636 GMT, a rise of 22 cents. London's Brent crude climbed 27 cents to $33.36 a barrel.  Suicide bombers launched three boat attacks on Saturday on the Basra oil terminal but were stopped by the U.S.-led coalition without damaging the facilities, which are about 10 kilometers (six miles) offshore.  "Iraqi teams restored operations at 1700 GMT on Sunday. The damage was limited and exports are flowing back at the same rates," Uloum told Reuters.  He said living quarters, several electrical generators and minor installations sustained damage in the attempted bombings.  "This is a significant development in Iraq, the terminal is well guarded but the next targets will probably be the pipelines or tankers. There will be persistent attempts to disrupt Iraqi oil supplies in the next four weeks," said an oil broker.  Oil traders are nervous that any escalation in violence in the Middle East may disrupt oil supplies from the region, which holds two-thirds of global reserves.  "Security concerns look set to remain high, not helped by recent events in Madrid and in the Middle East itself," Standard Chartered Bank said in an April overview of the oil markets referring to the bombings of four commuter trains in Madrid last month that killed almost 200 people.  Kuwait, also a major oil exporter, said at the weekend it had increased security across the country following a suicide bombing in the Saudi capital Riyadh last week and the surge in violence in neighboring Iraq between U.S.-led forces and insurgents.                                              http://biz.yahoo.com/rc/040426/markets_oil_1.html            http://biz.yahoo.com/rm/040425/markets_asia_nymex_1.html
European Gasoline Hits 13.5-year High of $402/Tonne
Benchmark European gasoline barge prices traded at $402 a tonne on Monday, hitting their highest level since October 1990 amid tight supplies in Europe and U.S. concerns over possible summer shortages, traders said. The market was talked in late trading at $402-$404 a tonne, up from trades on Friday around $395 a tonne.  "There's just not much gasoline about," one trader said. "If you need it, that's what you need to pay." http://biz.yahoo.com/rm/040426/energy_europe_gasoline_2.html 

Venezuela Keen to Adapt to U.S. Sulphur Rules

Venezuela considers it very important to upgrade its refineries to meet new U.S. sulphur regulations calling for cleaner fuel and it has funds to do so, Energy Minister Rafael Ramirez said on Monday.  “We have $5 billion in investment earmarked for refining and that could be used to finance the upgrades,” Ramirez told reporters on the sidelines of the Latin American and Caribbean Gas and Electricity Congress in Rio de Janeiro.  He added, however, no concrete decision has yet been taken on the investment.  Venezuela is the world's fifth largest oil exporter and a  top supplier of crude and gasoline to the United States.  Some analysts have been concerned that Venezuela has not upgraded its refineries to meet tough new U.S. environmental rules for fuel following a crippling December 2002-January 2003 oil strike.  State oil firm PDVSA fired half its staff -- over 18,000 employees -- for taking part in the anti-government strike that temporarily crippled oil production and refinery operations. PDVSA then used troops and loyal replacement workers to restart operations.  But some analysts and fired PDVSA workers say more complex refinery units were never restored because the new employees do not have the skills to operate them.

Venezuela plans to upgrade and potentially expand its 1.3 million barrel per day domestic refining network to produce more high quality refined products. The country pumps primarily high-sulphur heavy crude yielding large volumes of low-quality products unless it is run through complex refinery units.  The South American nation exports most of its crude to PDVSA's U.S. downstream branch Citgo, which has a large volume of deep conversion refining capacity in the U.S. Gulf of Mexico region. In addition, PDVSA processes about 1 million bpd of crude through its domestic refining network.

Reuters, April 26, 2004, 1450

Plains Plans New Oil Pipeline                                                                                                             Plains American Pipeline announced Friday that its subsidiary, Plains Pipeline, will construct, own and operate a 100-mile, 16-inch pipeline that will transport crude oil from Plains All American’s terminal in Cushing, Oklahoma, to the Broom Station in Caney, Kansas.  At Caney, the new pipeline will connect to an existing third-party pipeline that will transport crude oil to Coffeyville Resources Refining & Marketing’s refinery in Coffeyville, Kansas. The project is expected to cost $33 million.                                                                                                                               Oil Daily, April 26, 2004
Schlumberger CEO Says PDV Is Deteriorating

Schlumberger, the world’s biggest oil field services provider, said Friday Venezuela’s oil industry appears

to be floundering as a result of mass firings of employees at state oil company Petroleos de Venezuela (PDV)

last year.  In a conference call on Schlumberger’s first-quarter earnings, Chief Executive Andrew Gould said PDV has been plagued by operational and administrative inefficiency since opponents of President Hugo Chavez were purged from its ranks.  Gould said Schlumberger’s recent experience in Venezuela had forced it to adopt a more cautious view on the country’s ability to return to pre-strike levels of drilling activity.  “We expect the situation to continue to deteriorate in the near term,” he said. “I just worry if they haven’t got it together after two quarters, how long is it going to take?”  The volatile political situation in Venezuela was also making foreign companies that operate in the country reluctant to commit to investment projects, he added.

Oil Daily, April 26, 2004

Colombia Declares Strike Illegal

Colombia’s government declared an oil workers’ strike illegal, saying fuel supplies were “essential” and giving state-run Ecopetrol a green light to fire striking workers, Reuters reported Friday.  But leaders of the USO oil workers’ union pledged to continue with the industrial action.

Oil Daily, April 26, 2004

ChevronTexaco Halts Plan to Resume 140,000 b/d of Nigeria Output
ChevronTexaco Monday said it has suspended plans to resume 140,000 b/d of Nigerian production shut in since mid-March last year after a heavily-armed gang attacked and killed seven workers on an oil industry boat in the Niger Delta last Friday. Two of the dead are US citizens working for a contractor company to ChevronTexaco, while one Nigerian remains missing. The gang attacked a boat carrying out an inspection visit to the company's Dibi and Olero Creek fields as part of plans to resume production at the facilities, abandoned last March when youths in the Delta swamps clashed with security forces and cut the nation's total output by 38%. "We have stopped production from the area before. We were trying to get back when this incident happened," a company spokesman said. An injured ChevronTexaco employee and a wounded Naval security personnel were also evacuated to the company's medical facility in Warri where they received treatment. http://www.platts.com/Oil/News/6495573.xml?S=n
http://biz.yahoo.com/rc/040424/crime_nigeria_delta_6.html
Natural Gas 

Nothing to report.
Other

Control System Security in the Age of Cyber Terrorism 

In recent years, most companies that operate critical industrial infrastructure have invested heavily in protecting their high-level corporate information systems from cyber terrorism, and for good reason. Significantly, a corresponding investment in securing plant- and facility-level control systems has largely not materialized. Industrial monitoring and control systems are directly connected to station equipment. A cyber terrorist attacking the control system layer can cause complete service interruptions, loss of generating capacity, environmental damage and unsafe working conditions.  Control system layer computers and other control devices (e.g. IEDs, PLCs and RTUs) increasingly utilize ethernet ports, web servers, wireless networks, and other remote access techniques to enable timely information sharing and troubleshooting. The associated supervisory control systems (SCADA), EMS and DCS software typically also lack adequate cyber security upgrades. This combination of evolving control layer technology and lagging security investment make the control system layer especially vulnerable to attack by cyber terrorists. Effectively securing critical infrastructure operations from cyber terrorism requires that management observe four important principles: 1. Understand that the control system layer is a vulnerable point of attack with potentially serious consequences; 2. Recognize that security tools designed for higher, corporate-level information security do not adequately address control layer security threats.; 3. Plan to build a defense that will handle attacks from outside and from within the enterprise; and 4. Apply “best practices” in creating a control level security system that will perform these five key functions: MONITOR, DETECT, NOTIFY, PROTECT and RECOVER.  Today’s economic, regulatory and geopolitical realities require critical infrastructure personnel to adequately secure operations while effectively sharing information within an enterprise and preserving continuous operations. The technology exists to achieve this goal. Applying this technology, while observing the principles outlined above, is our best defense against cyber terrorism.       http://www.energypulse.net/centers/article/article_display.cfm?a_id=685
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	Latest (4/26/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	36.97
	37.49
	25.92

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.60
	  5.85
	  5.39


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
