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Conservation Urged as CA-ISO Declares Transmission Emergency

The California Independent System Operator (California ISO) issued a Transmission Emergency at 2:30 p.m, May 3, 2004 as a Southern California transmission path reached its capacity limit.  To maintain stability of the grid and keep the lines operating within safety limitations, voluntary interruptible customers in Southern California were called upon to shed electrical load.  The California ISO asked Southern California Edison to call upon 600 megawatts of commercial customers that have signed up to voluntarily curtail power during high demand days.  Monday’s Emergency came as the ISO Control Area  reached its highest demand for power so far this year.  The expected peak demand on the transmission system was expected to reach 40,451 megawatts at approximately 4 p.m.  The general public was told to help by avoiding the use of heavy electrical appliances and keeping the thermostat no lower than 78 degrees between the hours of 2 and 6 p.m. Monday.  

http://www.caiso.com/docs/2004/05/03/2004050315311729576.doc 

http://www.energycentral.com/centers/news/daily/article.cfm?aid=4828978  http://biz.yahoo.com/rc/040503/utilities_california_1.html
http://biz.yahoo.com/prnews/040503/lam158_1.html
California Energy Commission Still in the Verification Phase

of its Energy Emergency Contingency Plan for Petroleum                                                         The Energy Commission moved from Readiness into the Verification Stage on Friday evening, April 30, 2004. The Verification Stage of the Energy Contingency Plan allows the Energy Commission to collect additional real-time information from refineries, pipeline operators and bulk terminal facilities to evaluate the possible impact that the Suisan Marsh pipeline break has on regional supply for petroleum products. 
Please see the Commission's Contingency Plan for more information.  http://www.energy.ca.gov/contingency/index.html                
California Set to Call Off Gasoline Alert
The California Energy Commission is likely to call an end to a low-level gasoline alert within the next couple of days following the reopening of a key gasoline pipeline between San Francisco and northern Nevada on Sunday, a spokeswoman said on Tuesday.  The commission moved to the "verification" emergency response phase on Friday, an early stage in the process which allows it to collect real-time data on market conditions. There are four stages in California's emergency response. The normal phase, which the commission is set to return to shortly, is "readiness." There is also a "pre-emergency" phase which includes calls for voluntary conservation while a declaration by the state's governor is needed to move to a state of emergency when mandatory and voluntary measures may be implemented.                                                                                                                                                                Reuters, 1414 May 4, 2004
Electricity

Pinnacle's Four Corners 4 Coal Plant Shut for Work
Arizona Power Public Service Co. said Wednesday it shut the 750 megawatt Four Corners 4 coal-fired power unit in New Mexico late Tuesday to fix a tube leak. . http://biz.yahoo.com/rf/040504/utilities_pinnaclewest_fourcorners_1.html
Constellation's N.Y. Nine Mile 1 Nuke Exits Outage, Up to 25 Pct
Constellation Energy Group Inc.'s 1,105 megawatt Nine Mile Point 1 nuclear unit in New York exited an outage and ramped up to 25 percent of capacity by early Tuesday, the Nuclear Regulatory Commission said in its power reactor status report. On about April 27, Constellation shut the unit was for planned work. It exited that outage and ramped up to 19 percent but operators manually tripped the plant on May 2.  http://biz.yahoo.com/rc/040504/utilities_constellation_ninemile_2.html
TVA's Ala. Browns Ferry 3 Nuke Back at Full Power

Tennessee Valley Authority said Tuesday its 1,118 megawatt Browns Ferry 3 nuclear unit in Alabama was back at full power after being reduced for work.  A spokesman for the plant, Gil Francis, told Reuters TVA reduced power to work on a recirculation pump power supply.  "The work has been completed and the unit is back at full power," Francis said.  Early Tuesday, the unit was operating at 40 percent of capacity down from full power on Monday.

Reuters, 1200 May 4, 2004
Extra Repairs Close Unit at Wisconsin's Point Beach Nuclear Power Plant                                   Unit 1 of the Point Beach nuclear power plant will be out of service for an extra week due to unexpected repairs needed for a nozzle in the reactor vessel head.  The problem, which was found while the plant was down for routine refueling.  The vessel head is the 6-inch thick steel lid that covers the nuclear reactor. The Unit 1 vessel head at Point Beach has been the subject of intense inspections in recent weeks by Nuclear Management Co., the Hudson-based company that operates Point Beach at Two Creeks in Manitowoc County.  Federal regulators are aggressively monitoring reactor vessel heads after leaking boric acid caused corrosion that bored a hole into the vessel head of the Davis-Besse plant in Ohio. The federal Nuclear Regulatory Commission would not allow Davis-Besse to be restarted for nearly two years while the problem was addressed.  The Point Beach reactor vessel heads aren't leaking, but a problem in one of its penetration nozzles -- the parts within the Davis-Besse reactor that leaked boric acid -- requires attention, Klappa said during a conference call with analysts to discuss the company's first quarter earnings.  "The nozzle was still intact," Klappa said. "It had not experienced any leakage of reactor coolant system water at all." 

http://www.energycentral.com/centers/news/daily/article.cfm?aid=4829120
Report Warns Illinois Utilities to Make Improvements or Face Possible Blackout                                                        The massive blackout that plunged the East Coast into darkness in August could hit Illinois unless the state's electric utilities move quickly to improve tree trimming and embrace new energy sources, warns a draft report written by a state commission. The report also found that the state's utilities lag in efforts to reduce demand, setting up the transmission system for an overload.  The final report may not be completed until after Memorial Day.   The Illinois report incorporates several ideas from the other states. They include a New York suggestion that backup generators be identified, particularly at critical government agencies and health care facilities, and that new generators be built to uniform standards. In a move that has been fought by most Illinois utilities, the report calls on the state legislature to pass a law setting targets for the amount of renewable energy -- wind, solar and biomass, for example -- that utilities should be required to include in their power generation portfolios. Among the most costly of the recommendations is for utilities to increase tree-trimming maintenance -- the single biggest line item in most utility budgets. In 2002, Illinois utilities spent about $80.5 million on such vegetation management.  The draft report also questioned the reliability standards Illinois utilities use to maintain their facilities and transmission lines, citing an ICC staff report that showed the state's utilities "grossly underreport" the number of power outages considered controllable.                                                       http://www.energycentral.com/centers/news/daily/article.cfm?aid=4829118
Groups Oppose Additional Reactor at North Anna, Va., Nuclear Power Plant
Environmental and public-interest groups filed their opposition with the Nuclear Regulatory Commission yesterday to Dominion Virginia Power's application for an additional reactor site at the company's North Anna nuclear power station.  Dominion has asked the NRC for an "early-site permit" for an additional reactor, which would allow the company to ready a site should it choose to build a reactor. A consortium that Dominion leads has also applied to the Department of Energy for cost-sharing money to help pay for a construction and operating license for the possible new reactor. The Blue Ridge Environmental Defense League, the Nuclear Information and Resource Service and Public Citizen told the NRC that Lake Anna doesn't have enough water to cool a third reactor without harming the lake and downstream ecology. 

http://www.energycentral.com/centers/news/daily/article.cfm?aid=4829117
Toshiba and GE Hope to Build Nuclear Plant in U.S.

Toshiba Corp. and General Electric Co. have applied for permission with the U.S. Department of Energy to conduct a feasibility study on building a nuclear plant in Alabama, company sources said Sunday, May 2. Toshiba is eyeing the U.S. market because demand for construction of new nuclear power plants and reactors in Japan is stagnant. According to the plan, Toshiba and GE will work in a consortium with four more companies -- the Tennessee Valley Authority public power firm, contractor Bechtel Corp., enriched uranium fuel supplier USEC Inc. and Global Nuclear Fuel-Americas LLC, a joint venture set up by GE, Toshiba and Hitachi Ltd. The TVA has applied for permission with the Department of Energy as the main body conducting the feasibility study. If government approval is obtained, the consortium would begin the study for installing an advanced boiling water reactor in Alabama with an output in excess of 1 million kilowatts. Total construction costs would be around $3 billion.
http://www.japantimes.co.jp/cgi-bin/getarticle.pl5?nn2004050 3a4.htm
Reliant to Mothball Miss. Power Plant                                                                                           Reliant Energy Inc.on Tuesday said it would mothball a Mississippi power plant as weak demand for electricity in the Southeastern U.S. continues to weigh on wholesale market conditions. Reliant said it would mothball its 882-megawatt Choctaw County plant after it offered the output to the market to no avail. The plant, a natural gas-fired, combined cycle plant commissioned in July 2003, will be out of commission indefinitely until the market improves, the company said.  Separately, Reliant said it has withdrawn its request to mothball 18 units, totaling 509 megawatts, in the PJM Interconnection serving Pennsylvania, New Jersey and Maryland. The company said its load-serving obligation in New Jersey and some uncertainty about the transmission capacity on specific lines during summer months were factors in its withdrawal.                   http://biz.yahoo.com/rc/040504/utilities_reliantreenergy_1.html  http://biz.yahoo.com/prnews/040504/datu041_1.html
Long Island to Utilize Offshore Windmills 

Several dozen windmills taller than the Statue of Liberty will soon crop up off Long Island -- the first source of offshore wind power outside of Europe, officials said.  In coming weeks, the Long Island Power Authority expects to choose a company to build and operate 35 to 40 windmills in the Atlantic Ocean off Jones Beach, The New York Times reported Sunday. The cost and exact completion date of the project have yet to be announced. Energy generated by the windmills would constitute about 2 percent of LIPA's total power use. They are expected to produce 100 to 140 megawatts, enough to power 30,000 homes.  http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5EZijjkhinVSge%216C%29bfej%

Petroleum

BP Plans to Rebuild Part of Texas Refinery Unit Damaged by Fire

BP Plc will rebuild a part of a refinery unit at its refinery in Texas City, Texas, that was damaged by a fire in late March.  The unit, a reformer, processes low-sulfur fuel into high-octane gasoline blending components and also into chemical feedstock. It was shut after an explosion and fire on March 30.  The blaze resulted in minor damage to the reformer itself, said Marti Snyder, a BP spokeswoman for the refinery.  ``The furnace attached to the refinery has to be rebuilt,'' she said. ``The furnace is required to operate the reformer.''

Bloomberg News, 1615 May 3, 2004

South Korean gasoline exports to U.S. soar on higher prices
South Korean gasoline exports to the U.S. West Coast soared last month as record prices made it more profitable for S-Oil Co. and other refiners to ship the fuel across the Pacific. U.S. refiners chartered six ships to each carry a 30,000 metric ton gasoline cargo from Korea to the U.S. in March and April, compared with none in the same period last year, according to London-based shipbroker Clarkson Plc. U.S. gasoline prices last week rose to a record because of surging demand and concern that refiners aren't able to make enough fuel that meets tougher environmental standards. Unleaded gasoline on the U.S. West Coast is about $17 a barrel more than Asian benchmarks. That makes it profitable for South Korean refiners that can meet U.S. standards to pay about $4.70 a barrel to ship the fuel across the Pacific Ocean. "Trading between Asia and the U.S. is rising," said Y.S. Chung, a trader at S-Oil Corp., South Korea's second-largest publicly traded oil refiner. "The U.S. offers better margins with the summer driving season approaching."
http://quote.bloomberg.com/apps/news?pid=10000080&sid=aXwz85 ouZImQ&refer=asia#
Asia's Gasoline Shortfall Caps Flow to Profitable US
Tight supply and firm demand in Asia were curbing gasoline exports to the United States even though traders could pocket a profit if they managed to find barrels for the trans-Pacific voyage, trade sources said on Monday.  The price difference between U.S. June gasoline futures and Singapore benchmark 95-octane grade for May was estimated at $4.90 a barrel, which would have made it profitable for any available cargoes to go west.  The economics of moving barrels from Asia to the United States for blending purposes become viable when the price difference hits at least $3 a barrel, trade sources said.  "Tight gasoline supply in Asia is capping the opportunity to swing cargoes to the West," one trader.                                                                                                                                                                            Reuters, 2338 May 3, 2004

NYMEX Crude Settles at $38.98, Highest in Over 13 Years
NYMEX crude oil futures settled at their highest in more than 13 years on Tuesday, lifted by widespread concerns over potential supply disruptions amid violence in the Middle East.     NYMEX crude for June delivery settled at $38.98 a barrel, gaining 77 cents or 2 percent. It was the highest settlement since prompt crude prices ended at $39.69 on Oct. 12, 1990, two months after Iraq invaded Kuwait in the crisis that led to the first Gulf War.       Reuters, 1545 May 4, 2004

Nymex Gasoline Soars to Record for 7th Day on Supply Concerns

New York gasoline futures soared 3.5 percent to reach a record high for a seventh day on concern the U.S. will run short of fuel when demand peaks this summer.  Gasoline for June delivery rose 4.38 cents to $1.3058 a gallon on the New York Mercantile Exchange, the highest closing price for front-month futures since the contract began trading in 1984. Futures, which reflect wholesale prices, have risen 38  percent this year and 12 percent the past seven days.  The California Energy Commission is contacting refiners, fuel wholesalers, retailers, pipeline operators and military bases in the state to determine whether they have enough gasoline, diesel and jet fuel in storage to avert shortages,

spokeswoman Claudia Chandler said.  The action followed the rupture of a Kinder Morgan Energy Partners LP pipeline near San Francisco on April 27. The line was shut for six days and may have forced refiners to tap fuel reserves to supply filling stations, reducing summer inventory.

Bloomberg News, 1551 May 4, 2004
OPEC output falls 360,000 bpd in April-survey
OPEC oil production fell in April as Saudi Arabia and the United Arab Emirates cut back exports, going some way towards implementing a cartel agreement to reduce production, a Reuters survey released on Tuesday found. The 10 members of OPEC with quotas pumped 25.75 million barrels per day, trimming production by 360,000 bpd from March, according to the survey of consultants, shippers, industry and OPEC sources.  Total OPEC output for the month also fell 360,000 barrels a day (bpd) to 28.06 million bpd, as Iraq failed to raise exports as hoped, the survey showed.  The April estimate puts 10 OPEC members with quotas 2.25 million bpd in excess of a new target of 23.5 million bpd that came into force from April after the group agreed to reduce supply by one million bpd. The decision to cut quotas has helped propel oil prices to fresh peaks, with international benchmark Brent on Tuesday hitting its highest level for more than 13 years at $36.00 a barrel.  Rising Chinese demand, low U.S. fuel inventories and concern over Middle East supply security has also fuelled the rise, encouraging producers to pump well over formal limits. http://biz.yahoo.com/rm/040504/energy_opec_output_1.html
Natural Gas 

El Paso Natural Gas said Havasu Crossover Capacity Raised to 575 MMcf/d 

This increase was effective during cycle three of the May 3 gas day. The pipeline revised May maintenance on Friday because of force majeure outages at Flagstaff station and Alamo Lake. Several previously scheduled maintenance events have been postponed. North mainline outages at Dilkon, Seligman and Navajo Stations will be deferred as well as the Eunice B turbine repair and the Wenden DOT inspections. The Gallup Station will be down for annual DOT inspections May 18 with the Gallup C turbine down through May 19. The San Juan Basin capacity will be reduced by 370 MMcf/d May 18 and 325 MMcf/d May 19.                                                                             Natural Gas Intelligence Daily Gas Price Index, May 4, 2004

Other

Nothing to report.

Energy Prices 

	
	Latest (5/4/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	38.88
	37.49
	25.74

	NATURAL GAS 

Henry Hub

$/Million Btu
	  6.21
	  5.81
	  5.24


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
