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Electricity

California ISO to Conduct Summer Power Simulation

The California Independent Systems Operator began a simulation Tuesday to test flows and deliverability of electricity on the grid and to assess its ability to handle expected load levels.  The test will include normal conditions, a 1-in-2 scenario, and an extreme 1-in-10 scenario.  The scenarios will be conducted by running mock power schedules through computer models so the customer will feel no impact during the test.

DHS/IAIP Report, http://www.dhs.gov/interweb/assetlibrary/DHS_IAIP_Daily_2005-05-04.pdf
Public Opposes New Four Corners Power Plant

Two-thirds of the roughly 450 comments received regarding the proposed 1,500 MW Desert Rock coal-fired plant have expressed opposition.  Sithe Global LLC wants to build the plant on 600 acres of Navajo land near Farmington, New Mexico.

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=5640567
Joint Ownership Urged for PJM

A large group of public power entities said in a filing to FERC on Monday that PJM should be required to investigate the possibility of joint private-public ownership of transmission projects.  

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=5642620
Update -- Progress Energy’s 900MW Harris Nuke in NC at 50 Percent

The unit was at 30% Tuesday after it was taken off-line Sunday to repair a condensate pump.

Reuters 15:13, May 3, 2005

Alliant’s 675 MW Ottumwa Coal-fired Plant Back Online

The unit was shut February 19th after a transformer failed.

Bloomberg News 15:41, May 4, 2005

Summer Power Outages Possible in West

FERC said in a report that wholesale electricity price spikes and outages are possible in the U.S. West this summer if temperatures are as hot as forecasted.  The report cited Los Angeles in particular as having insufficient electricity reserves for August, the city’s hottest month.

Reuters 13:59, May 4, 2005

Petroleum

Venezuela Claims Sabotage to Blame for Reduced Oil Output

President Hugo Chavez cited “possible sabotage” and negligence for the lower than normal output.  Critics call the claim an attempt to cover up corruption and mismanagement.  The oil fields in the region were 100,000 barrels per day below budgeted levels.  Most industry analysts believe the country has never recovered from a long anti-government strike in 2002.

Reuters 14:07, May 4, 2005

Flint Hills’ Texas Refinery Restarts

Flint Hills’ 300,000 b/d Corpus Christi refinery shutdown an FCC unit earlier in the week.  The unit was restarted Wednesday.  

Oil Price Information Service, 11:56, May 4, 2005

Group of House Lawmakers Urge Continued Drilling Ban

More than 100 House lawmakers pressed the Appropriations Committee to keep a long standing ban on oil and natural gas exploration in the Outer Continental Shelf.  Many of the representatives were from states long opposed to drilling off their shores such as California, Florida, Massachusetts, Connecticut, and New Jersey.  The moratorium was issued in 1982 and is reviewed annually.

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=5642619
Natural Gas

Construction of New LNG Terminal to Begin in Nova Scotia this Summer

The $650 million project will include an LNG terminal and regasification plant.  Construction will begin in the summer and will be operational in 2008.

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=5639439
Planned LNG Terminal Off Baja Coast Challenged

Environmentalists challenged plans for a new ChevronTexaco LNG terminal off the coast of Mexico and within sight of San Diego.  Greenpeace Mexico and six other organizations said that Mexico failed to fully evaluate the possible impact of the plant on an endangered bird.  ChevronTexaco already has the federal approvals necessary to begin building the plant.

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=5642255
Other News

GAO Says DOE’s Nuclear Smuggling Safeguards are Lacking

The General Accounting Office said in a report released May 4th that the Department of Energy has made “limited progress” installing radiation detectors at major seaports to deter nuclear smuggling as part of the Megaports Initiative.  The GAO claims that the department lacks a comprehensive long-term plan to guide the Initiative’s efforts.

DHS/IAIP Report, http://www.dhs.gov/interweb/assetlibrary/DHS_IAIP_Daily_2005-05-04.pdf
Energy Prices 

	
	Latest (05/04/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	50.22
	     51.37
	38.86

	NATURAL GAS 

Henry Hub

$/Million Btu
	  6.49
	  7.10
	  6.21


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

ENSEC threat awareness blog site from Energy Assurance 

http://ensec.blogspot.com
