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Electricity

Exelon's Ill. Dresden 3 Nuke Shut
Exelon Corp. said Thursday it was inspecting equipment at the 800 megawatt Dresden 3 nuclear unit in Illinois after the unit tripped on May 5 due to the loss of off-site power.  A spokesman at Exelon, Craig Nesbit, told Reuters he could not say how long the unit would likely be down due to competitive reasons, but he did say they wanted to conduct several inspections, including "a look inside the generator to make sure there was no damage."   Electricity traders said the unit could be shut for up to a week depending on how many other projects the company decides to do during this outage.   Following the reactor trip, Exelon declared an unusual event, the lowest of four levels of emergency classification used by the NRC. The event was terminated after a little more than two hours.                                                     http://biz.yahoo.com/rm/040506/utilities_exelon_dresden_4.html
Allegheny Says Two Power Plants Back in Service by End of June                                                                                     Allegheny Energy Inc., which has customers in five U.S. states, expects two coal-fired power plants in West Virginia and Pennsylvania totaling 1,220 megawatts to return to service by the end of June, said spokeswoman Janice Lantz.  The 650-megawatt Pleasants Power Station Unit 1 in St. Mary's, West Virginia, went out of service Feb. 9 because of a generator failure and was originally estimated to return to service in mid-June, the Hagerstown, Maryland-based company said in a regulatory filing Feb. 24. The 570-megawatt Hatsfield's Ferry Unit 2 in Masontown, Pennsylvania, near the West Virginia border, was shut Nov. 3 from a fire. The company estimated a return to service at the end of May, according to the filing.  Together, the units can supply power to about 975,000 typical U.S. homes, based on Energy Department estimates.                                                                                       Bloomberg News, 1425 May 6, 2004

New York Power Authority Poletti Plant Returning to Service Sunday

The New York Power Authority's 825 megawatt Charles Poletti power plant in the New York City borough of Queens, shut since March 5, will return to service Sunday.  A 500-megawatt expansion of the facility will begin operation by summer 2005, Rodriguez said. Initial deliveries of some power could begin as early as March before the plant enters full commercial operation, he said.

Bloomberg News, 0953 May 6, 2004
Duquesne Light Set to Join PJM Power Grid in Jan.

Electricity grid operator PJM Interconnection said Thursday Duquesne Light Co. agreed to integrate its Pittsburgh-based power system into the PJM grid next Jan. 1.  On May 1, PJM successfully integrated the transmission system of Chicago-based Commonwealth Edison into PJM. ComEd is a unit of Exelon Corp.    The eastern transmission system of American Electric Power Co. Inc., of Columbus, Ohio, and Dayton Power & Light Co. are scheduled to join PJM on Oct. 1. Dayton Power is a unit of DPL Inc. of Dayton, Ohio.  On Nov. 1, Richmond, Virginia-based Dominion Resources Inc.'s transmission system in Virginia and North Carolina is to be integrated into PJM.  Reuters, 1514 May 6, 2004

Petroleum

Crude Oil Stays Near 13-Year High.  See under Energy Prices section.

Gasoline Supplies Still Tight in Reno, Nevada 
Jerry Cummings, president, Robinson Oil, San Jose, Calif., said a few stations in Reno were temporarily closed after the pipeline shut down. "When the terminals went dry, product had to be trucked in," Cummings explained.  That said, Kinder Morgan recently informed the CEC that it will make all contractual delivery obligations in the region. "The pipeline started flowing again after the break," a Kinder Morgan spokesperson said. "Supply is okay." He said that areas such as Reno experienced a temporary shortage of diesel, but when the pipeline restarted the first product out of the pipeline was diesel.   Among the roughly 125 retail gasoline stations in the Reno-Sparks area, only about three or four closed yesterday, and they're now open again. But not everything is roses in Reno.  "We've been urging the public to conserve a bit until the pipeline starts up again," said Peter Krueger, state executive of the Reno-based Nevada Petroleum Marketers and Convenience Store Association. "No stations are closed right now, but gasoline supply is very tight until the first gasoline delivery in the Kinder Morgan pipeline, which comes at 7:00 p.m. tonight."  Krueger said a few truck stops this week in northern Nevada temporarily went on allocation and limited individual purchases to 50 gallons, enough to get a trucker into California. That is no longer the case, and more diesel is in the system, but gasoline supply is still problematic. It will take a few days to build sufficient inventory for both diesel and gasoline, he said. 
OPIS Price Watch Alert 1613, May 6, 2004 

Natural Gas 

U.S. to Study Drilling for Natgas on Federal Lands
The U.S. Department of Energy said on Wednesday it is forming a group composed of federal agencies that will examine the feasibility of expanding natural gas supplies by drilling on federal mountain and coast lands.   The group will study last September's report from the National Petroleum Council, composed mainly of energy executives, that found consumers could save $300 billion in natural gas costs over 20 years if more federal land in the Rocky Mountains and coastal areas is opened to drilling. The report's recommendations included opening drilling on lands where energy exploration is currently prohibited. .  http://biz.yahoo.com/rm/040505/energy_doe_natgas_1.html
FERC OKs Discovery Pipe Project to Offer Gulf Producers More Market Access 
The Federal Energy Regulatory Commission on Wednesday issued a certificate to Discovery Gas Transmission LLC and affiliate, Discovery Producer Services LLC, to proceed with a pipeline expansion project in southern Louisiana, which is expected to offer greater market access for offshore producers' natural gas supplies.  Natural Gas Intelligence, May 5, 2004
Dominion Expects 60 Bcfe from Devils Tower in First Year 
Dominion Exploration & Production is forecasting some significant daily gas production totals from the new Devils Tower field, which started flowing this week. The field, which is located about 140 miles southeast of New Orleans on Mississippi Canyon block 773 in the deepwater Gulf of Mexico, is expected to produce a total of 60 Bcfe of gas and oil net to Dominion over the next 12 months. Pioneer Natural holds a 25% stake in the project.  Natural Gas Intelligence, May 5, 2004

FERC Needs to Speed Up OK for US LNG Plants-Group
The Federal Energy Regulatory Commission needs to speed up its approval process for new liquefied natural gas terminals, the head of a U.S. gas trade group said on Thursday.  U.S. natural gas production growth is forecast to slow over the next two decades and LNG imports are expected to close the gap between supply and demand.     LNG accounts for about 2 percent of U.S. natural gas supply, but the government estimates imports will make up 11 percent of domestic supply by 2015.  About 30 LNG terminals have been proposed for the U.S. market, with FERC responsible for final approval of LNG plants located on shore.  Joseph Blount, chairman of the Natural Gas Supply Association, said FERC needs to streamline its review of LNG plant applications so agency decisions on new terminals can be made in less than 12 months.  Speaking at a briefing on natural gas supplies, Blount said FERC should work with other federal agencies that also have a say on LNG terminals to speed up the application process.

Reuters, 1258 May 6, 2004
Other

New Mexico Utilities Can Help Protect against Terrorism, Officials Say 

Security agencies say closer cooperation from electric and gas utilities including simple improved communication and sharing potential weak points will help deter possible terrorist threats. Security in the electric and natural gas industries was the focus of the two-day EnergyGard Southwest conference arranged by Infragard New Mexico that opened Monday in Albuquerque. "The better approach is to keep the bad buys away from the targets and we do that by gathering information and prosecuting," said U.S. Attorney David Iglesias, who spoke at the conference. Speakers from Public Service Company of New Mexico and Sandia, the Infragard member companies who sponsored the event, outlined measures they have taken to boost security. PNM has increased monitoring of its transmission system and holds regular drills on emergency responses, said Dan Zientek, PNM's director of power operations. 

http://www.energycentral.com/centers/news/daily/article.cfm?aid=4834980
Energy Prices 

	
	Latest (5/6/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	39.55
	37.54
	25.65

	NATURAL GAS 

Henry Hub

$/Million Btu
	  6.22
	  5.78
	  5.64


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

