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Electricity

FERC Says NERC Electricity Grid Plan Needs to Be Stronger

The U.S. Fedard Energy Regulatory Commission has sad tha the North American Electric Rdiability Coundl’s
plan for € ectric-grid rdiability may not bestrong enough to comply with the 2005 Energy Policy Act passed last
year. Aress of concern indude blackout report recommendations, ambiguity, technica adequacy, messures and
compliance, fill-in-the-blank standards, and goplicability.

http://www.fer c.gov/press-room/press-rd eases/2006/2006-2/05-11-06.asp

Reuters 12:23, May 11, 2006

Salt River Project to Build 400 MW Coal-fired Unit at Springville Fantin Arizona

The newly announced unit 4 will add capacity to the plant which hastwo 400 MW unitsin operation and one 800
MW unit under construction that will begin operating later this year. Unit 4isscheduled to begin operating in 2009
and will rasetotd capadity a the plant to 1,600 MW.

Reuters, 10:16 May 11, 2006

Elk Run Proposing 750 MW Coal -fired Plant in lowa

LS Power dfiliate, EIk Run Energy Associates, announced plans to construct a 750-megawatt, cod-fired power
plant near Waterloo, lowa. The company has initiated the beginning steps of the approvd process.
http://powermarketers. netcont entinc. net/newsreader. asp?ppa=8knpp¥%5EY65B hhfimsvW T eb%216C%29bfe %65 Dv

SCE’s 1,080 MW San Onofre 3 Nukein California Ramps Up to 74 Percent May 11

The unit, which shut on March 29 toinspect some gaskets, was operaing a 20 percent on May 10.
Reuters 07:22 May 11, 2006

Texas SetsOne-Day Electric Use Record for May; Second Monthly Power Record in a Row
Set May 9
Reuters 17:43 May 10, 2006

Petroleum

Chewron’s 243,000 b/d Richmond Refineryin Cdifornia Loses Crude Unit May 10

Thelossof the unit caused intermittent flaring.
Reuters, 12:42 May 11, 2006

Update: Shdl Restarting Units at its 100,000 b/d Wilmington Refinery in California
The company will restart its coking, hydrocracking and hydrotregting units a the refinery.
Reuters, 10:08 May 11, 2006

Update: Flint Hills Restarting SRU Unit at its 288,000 b/d Corpus Christi Refineryin
Texas
Reuters, 10:08 May 11, 2006


http://www.ferc.gov/press-room/press-releases/2006/2006-2/05-11-06.asp
http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5E%5BhhfimsvWTeb%216C%29bfel%5Dv
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ConocoPhillips Upgrades Refineries to Prevent Hurricane Damage

After suffering significant damage from last year’ s hurricane s, ConocoPhillips invested inrefinery upgrades this
past year, induding rebuilt and raised control rooms to minimize damage from flooding. Consequently, the company
isinabetter position to handle the upcoming hurricane season, which begins in three weeks.

http://www. chron.com/disp/gory. mpl/ap/bus ness/3855045. htmi

Construction of Two Ethanol Plantsin New York to Begin ThisSummer

One plant involves the conversion of a brewery near Syracuse. Oncein operaion in late 2007, the pant will
produce 100 million gdlons of ethanol ayear. Theother plant, to be bult in Shdby, NY, will produce 50 million
gdlons ayear onceit begins operaion in January 2008.

http://www. newsday.com/busi ness/ny-bzeth104735902may10,0,3653729. story

TransCanada Proposes Crude Pipdine to Run from Alberta to Oklahoma

T he 30-inch pipdine would begin in Alberta s oil producing region and run south through the Midwest, before
terminating & the crude oil hubin Cushing, Oklahoma. If gpproved, construction is planned for 2008 and 2009.
http://mww. kten.com/Globa /g ory.asp?S=4883382

Petro-Canada’s Terra Nova 119,000 b/d Offshore Platform Shut Down

After agearbox atached to the main starboard generator faled on May 7, Petro-Canada shut down production & its
TeraNova offshore oil platform. The platform had been operating a reduced rat e of 83,000 b/d since March when
an earlier probl em with the port generator gearbox occurred. T he company estimates tha the plaform will remain
shut down for at lesst four months. Prior to the gearbox problems, the unit had been producing a arate of 119,000
b/d.

http://www. cbc. calstory/busi ness/nati onal /2006/05/09/petrocanada html

Three Foreign Oil Workers Kidnapped in Nigeria

On May 11, three foreign oil workers were kidngpped from acar under amed escort in the city of Port Harcourt in
the Nigerid s oil-producing Niger Deta Yesterday aU.S. oil executive was shot dead in thesame city. The
Movement for the Emancipation of the Niger Delta (MEND), which has led a series of attacks against the oil
industry in Nigeria, hasdenied involvement inthe recent violence. Nigeria supplied 7.9 percent of U.S oil imports
in 2005.

http://za today.reuters.com/news/newsArti d e. aspx ?type=topNews& story| D=2006-05-
11T 1457047 01 ALL148980 RTRIDST 0 OZAT P-NIGERIA-KIDNAPPING-20060511. XML& archived=Fdse

Natural Gas

Update: ConocoPhillipsto Proceed with LNG Plansin Louisiana Despite Governor’s

Recent Veto of Another Company’s Proposed LNG Terminal

Despite Louisiana Governor Kathleen Blanco’ s veto of Fregport McMoRan' s proposed LNG termind off of
Plaquemines Parish coast, ConocoPhillips saysit will proceed with itsplansto devel op Beacon Port, its proposed
LNG termind to belocated about 50 miles offshore from Cameron Parish.  ConocoPhillips plansto use open-loop
technology to warm the LNG at thetermind; the same technology McMoRan had planned touse. Blanco said the
technology raised environmentd concerns.

http://www.theadverti ser.com/apps/pbcs.dil/artid €2A1D=/20060510/BUSINESS/605100334/1046

Draft Agreement on Alaska Gas Pipeline Project Fisca Contract Released

On May 10, adratft fiscd contract (between Alaskaand BP PLC, ConocoPhillips and Exxon Mobil Corporation) for
the Alaska Gas Pipdine Project, the largest construction project in U.S. history, was re eased on the stete of Alaskas
website. Fdlowing apubic reviewing process, the contract will then be reviewed by Alaskd s statelegislature. An
estimated four billion cubic feet of gas per day is expected to be produced if this project is completed.

http://www. chron.com/di sp/gory.mpl/conws/3854896.html

http://www.ktva com/topstory/ci 3805415

http://www. adn.com/news/d askalap & ask a/story/7710789p-7621870c. html
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Other News

Nothing to report.

Energy Prices

U.S. Oil and Gas Prices
May 11, 2006
Today Week Ago Year Ago
CRUDEOIL
West Texas Intermediate U.S. 73.35 70.27 50.39
$/Barrel
NATURAL GAS
Henry Hub 6.80 6.47 6.63
$/Million Btu

Source Reuters

Energy Notes

Bush Favors Offshore Drilling Proposal s with Restrictions
http://inteligencepress.com/

Possible Oil Drilling in Florida Straits Causing Tenson Among US, Cuba, China, and
India
http://www. newsday.com/news/opinion/ny-vpoil 104735883may10,0,495495.gory

Update: El Paso Natural Gas’' Proposed Pipeline From Mexico to Arizona on Hold due to
Dday in Construction of LNG Terminal and Environmenta Concerns
http://kvoa com/Globd/dory. asp?S=4890424& nav=HM O6HM aw

Nevada PUC Approves Construction of 26 MW Geothermal Power Plant
Reuters 14:49 May 10, 2006

PdVSA to Improve 195,000 b/d Puerto La Cruz Refineryin Venezuel a
Reuters 05:04 May 11, 2006

Links

ThisWeek in Petroleum from the Energy Information Administration (EIA)
http://torto. e a doe.gov/oog/i nfo/ twi p/twip. asp
Updated every Wednesday.

Weekly Petrol eum Status Report from EIA

http://www.e a doe.gov/oil _gas/petroleum/data publications/weekly petroleum status report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.



http://intelligencepress.com/
http://www.newsday.com/news/opinion/ny-vpoil104735883may10,0,495495.story
http://kvoa.com/Global/story.asp?S=4890424&nav=HMO6HMaW
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
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Natural GasWeekly Update from EIA

http://tonto. e a.doe.gov/oog/i nfo/ ngw/ngupdate. asp
Updated after 2:00 PM EST every T hursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues.
Published Monday through Friday to inform stakehol ders of deve opments affecting energy systems, flows,
and makets, it provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance
Daily is updated onlineMonday through Friday after 5:00 p.m. EST. For more information, visit the
Infrastructure Security and Energy Restoration (ISER) website at:

http://www.oe netl.doe gov/index. aspx.
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