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Electricity

San Onofre Unit 3 Running at 98 Capacity

The 1,120 megawatt Unit 3 at the San Onofre nuclear generating station was reported to be at 98 percent of capacity following a manual shut-down on June 4. (See EAD June 7 for details).

Bloomberg 12:58 June 8, 2004

Palo Verde Unit 3 Shut Down 

The 1,270 megawatt unit 3 at the Palo Verde nuclear generating station in Arizona was reported shut down for unplanned maintenance.

Bloomberg 12:41 June 8, 2004

Ohio Utilities See Widespread Grid Collapse As Unlikely This Summer 

Ohio power companies say they are better prepared to prevent a repeat of last summer's cascading power failure that left 50 million in the dark.  Utilities say that they spent hundreds of millions of dollars improving systems and operating conditions ranging from computers and software, communications systems, and employee training, to tree trimming and long-term supply contracts.  Nonetheless, they warned about an overtaxed transmission network, rising coal and gas prices, and industry uncertainty in the age of deregulation. 

The Blade, Toledo, Ohio. June 8, 2004 http://www.energycentral.com/centers/news/daily/printer_friendly.cfm?aid=4910236
Petroleum

OPEC details individual crude output quotas from Jul 1, Aug 1

OPEC on Tuesday provided details of the agreement to increase the crude oil output quotas for its member states that will raise the group’s combined production.  The agreement which will take place in two stages was reached at an extraordinary meeting in Beirut last week and calls for an increase of 2 million b/d to a new ceiling of 25.5 million b/d on July 1.  A further increase to 26 million b/d on August 1 may be implemented following a review by OPEC in July.   

Platts June 8, 2004

Latest EIA Figures Show Iraq's Crude Output Down 400,000 b/d

Iraq, which is not bound by the OPEC output ceiling, pumped 1.9-mil b/d in May, down 400,000 b/d from the 2.3-mil b/d produced in April according to EIA’s estimate in the latest OPEC Fact Sheet, which accompanied the June

Short-Term Energy Outlook.  In addition. EIA estimated that the spare capacity of OPEC at between 1.82-mil and 2.32-mil b/d in May, with most of the capacity in Saudi Arabia (1.4-mil to 1.9-mil b/d).  EIA defines surplus capacity as the maximum amount of production capable of being brought online with a 30 days and that can be sustained for at least 90 days.

Platts, June 8, 2004

http://www.platts.com/Oil/News/9437367.xml?S=n
Gasoline Falls As Imports Begin to Flood the US Market

Largely as the result of concerns about refinery outages (see EAD June 7, 2004), gasoline prices in the futures market rose yesterday and again in early trading on Tuesday.  However later on Tuesday, prices fell to a six week low as reports of increased production and large volumes of imports began to reach the market.  Petroleos de Venezuela has begun shipping gasoline blending components for reformulated gasolines, along with product being shipped from Europe and elsewhere.  Traders now see the market as having ample supplies for the peak summer driving season.  Some traders even see the US as being over-supplied.

Bloomberg 12:43 and 13:50 June 8, 2004 

FCC Unit At Flint Hills Restarted

The fluid catalytic cracking unit at the Flint Hills Resources 300,000 b/d refinery in Corpus Christi returned to operation Monday.

Oil Daily June 8, 2004

Natural Gas 

NGSA Predicts Tight Gas Supplies This Summer

Flat production coupled with the outlook for a warmer than normal summer and a strengthening economy, are being cited by the Natural Gas Supply Association to keep natural gas in tight supply during the coming summer.  The Association is predicting that market costs will rise during the peak cooling season. According to  NGSA Chairman Joseph Blount producers “are responding to increased demand, but we are working harder and harder just to keep production levels constant.  Blount sees “little short-term relief ahead for customers." 

Platts June 8, 2004

Maine Tribal Government and Oklahoma Developer Sign LNG Agreement 

Quoddy Bay LLC, a Tulsa, Oklahoma-based energy development company, has signed an exclusive to develop a liquefied natural gas facility with the Sipayik tribal government at Pleasant Point, Maine.  The proposed site is on tribal land near the commercial shipping port at Eastport, Maine.  Quoddy Bay will partner with the Sipayik community to market to the LNG industry worldwide. The proposed terminal will have an initial send-out capacity of 500,000 Mcf/d, but plans include a possible expansion to 1 Bcf/d. http://www.platts.com/Natural%20Gas/News/7901300.xml?S=n
Public Education on LNG Urged 

LNG officials meeting in Atlanta urged increased efforts to educate the public on benefits of LNG.  They feel the efforts is needed to offset what they see as wide-spread negative views and misinformation.  Tammy Norman, vice president of Global LNG with Sempra Energy Trading, called the explosion at the Skikda LNG facility in Algeria in January, a "major setback" to the advancement of public approval of new LNG facilities.  However, she argued that because of differences in planning and construction, the accident is "not transferable" to planned terminals in the US.  Norman called upon officials at the conference to bolster their public relations efforts and get the word out that LNG is safe and can help alleviate the tight gas supply situation and reduce gas prices.

http://www.platts.com/Natural%20Gas/News/4967276.xml?S=n
Other

Exxon CEO U.S.: Can't Be Independent 

Lee Raymond, Chairman and Chief Executive of Exxon Mobil, said in a speech that Americans should become accustomed to the idea of dependence upon foreign oil, and dependence in particular on oil from the Middle Eastern nations. Raymond argues that "we do not have the resource base to be energy independent." He stated that supply from the Middle East will remain the heart of supply despite expansion in production from other regions such as Russia.  Raymond was critical of those who see a panacea in greater domestic drilling: "The fact is, the United States is a part of the world energy market and we must participate and compete in that market." According to Raymond, maintaining relationships with oil producers in the region "is not a matter of ideology or politics.  It is simply inevitable." 

http://www.forbes.com/facesinthenews/2004/06/08/0608autofacescan01.html?partner=yahoo&referrer=

Energy Prices 

	
	Latest (6/8/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	37.18
	42.33
	31.36

	NATURAL GAS 

Henry Hub

$/Million Btu
	6.19
	6.45 
	6.25  


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

