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Major Highlight

Palo Verde Completely Shut Down

A short time after returning Unit 3 to full operational status, Arizona Public Service (APS) reported that all three units at its Palo Verde nuclear generating station were off-line following what a representative of APS described as a “major system disturbance.”  A spokesman for the regional NRC attributed the outage to “a loss of offsite power, caused by the electrical malfunction of a transformer.”  The disturbance occurred at approximately 7:40 am Pacific daylight time (10:40 EDT) and caused a temporary loss of power to some 30,000 customers.   In addition to the loss of Palo Verde, the 2 gas-fired 530 MW units at the Redhawk facility of Pinnacle West Capital Corp were also taken off line.  

The loss of the plants immediately affected prices which climbed sharply moving up by $12 per megawatt hour to $70 per megawatt hour.  To help stabilize the system, the California ISO provided some 800 MW of power.  Palo Verde located in Wintersburg, Arizona about 50 miles from Phoenix, has a total capacity of 3,810 MW.   At present there is no indication of when the Palo Verde facility will be returned to operation, however, both units at the Redhawk facility are back in service.

Reuters 8:05, 12:28, 13:28, 15:58, June 14, 2004  

Bloomberg 14:02, 14:30, June 14, 2004

Electricity

Diablo Canyon 1 Remains At Reduced Output 

PG&E Corp’s 1,100-megawatt Unit 1 at the Diablo Canyon nuclear generating station located in central California remains operating at 50 percent power early Monday as maintenance to secondary systems continues following a problem that developed last week as the unit was returning to service following routine maintenance.  Pacific Gas & Electric had expected to return the unit to full power on June 13.  PG&E now expects to announce June 15 when the unit will return to full operational status.  The 1,100 MW unit 2 continued to operate at full power.

Reuters 11:26, June 14, 2004

Browns Ferry Unit 3 At Full Power

The 1,118 megawatt unit 3 at the Browns Ferry nuclear generating station was operating at full power following repairs to the power supply of a pump.  The Browns Ferry station of the Tennessee Valley Authority is located in Decatur, about 25 miles west of Huntsville, Alabama.
Water Supply Worries Wyoming Plant. 

The Laramie River Station near Wheatland, WY, is looking to buy about ten-thousand acre-feet of water normally used for irrigating farmland to ensure the plant can keep running into at least early 2006. The coal-fired electricity generating facility is part of one of the largest consumer-owned power supply projects in the country. It is owned by six electrical co-ops that supply power to parts of Wyoming, Colorado, South Dakota, Minnesota and Nebraska. The plant relies on water from Grayrocks Reservoir, located about seven miles away on the Laramie River. However, the drought has reduced the water in the reservoir to about 37 percent of capacity. John Barnes of the Wyoming State Engineer's Office says this is the first time a coal-fired plant indicated to the state problems coming up with water for the cooling process.

http://www.kgwn.tv/home/headlines/826497.html http://www.energycentral.com/centers/news/daily/article.cfm?aid=4922702
FERC To Act Wed On Request To Restart NY-Conn Power Line

U.S. federal energy regulators are scheduled to respond Wednesday to the Long Island Power Authority's request that they order a controversial power line across Long Island Sound back into service, according to the Federal Energy Regulatory Commission's meeting agenda. The U.S. Department of Energy rescinded last month the emergency order it had issued after last August's blackout, which allowed the 330-megawatt Cross-Sound Cable between Connecticut and Long Island, N.Y., to transmit power. The power authority said FERC has the authority to order the line back into operation. New York officials have said the line is needed to meet electricity demand on Long Island this summer. Connecticut has opposed the cable coming back into service, saying it will siphon low-cost power from the state. 

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=4922414
S.C. Power Outage: Caused By Squirrel 

A squirrel caused about 3,500 American Electric Power customers in South Charleston to be without service for about 40 minutes early today. Company spokeswoman Jeri Matheney said a 46-kilovolt subtransmisson line went down about 7:50 a.m. after a squirrel made contact with the line. Matheney said the outage, which affected customers along MacCorkle Avenue and numerous homes in the Montrose Drive and Jefferson Road areas, was so widespread because a subtransmisson line is the main line in any given area and feeds all the other, smaller lines. Power was restored about 8:30 a.m.

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=4922622
Petroleum
Weekly U.S. Oil and Gas Rig Count Up by 19

The number of rigs actively exploring for oil and natural gas in the United States rose by 19 this week to 1,187. Of the rigs running nationwide, 1,024 were exploring for gas, 162 were looking for oil and one was listed as miscellaneous, Houston-based Baker Hughes Inc. reported Friday. A year ago, the rig count was 1,071.

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=4922430
Supply/Demand: The Expected and the Unexpected

As anticipated, a large supply surplus is taking shape in the second quarter, with global oil supply exceeding demand by 1.8 million barrels per day in April, building on the surplus of 1.4 million b/d in March. At these levels, second quarter oil supply looks likely to exceed demand by more than double the usual rate. But contrary to expectations), oil prices have taken absolutely no notice of the trend yet; and it is not at all clear when they will.

Oil Market Intelligence, June 2004 http://www.energyintel.com/PublicationHomePage.asp?publication_id=6
Natural Gas 

Dominion, Statoil Sign Contract for Cove Point Expansion 

Dominion and Statoil ASA today announced agreement on a 20-year contract giving Statoil access to increased capacity at the Dominion Cove Point liquefied natural gas plant in Maryland. The two companies had signed a letter of intent in February. Plans call for increasing the plant's capacity from 1 billion cubic feet per day to 1.8 Bcf per day and its storage capacity from 7.8 Bcf to 14.6 Bcf by 2008. The project also includes associated pipeline and natural gas storage projects in Maryland and Pennsylvania.   Construction of new LNG storage tanks would begin as soon as regulatory approval is received and will take about three years to complete. New pipelines in Maryland and Pennsylvania will be timed to go into service no later than the completion of the new LNG facilities, which is anticipated to be in late 2008. 

http://biz.yahoo.com/prnews/040614/clm014_1.html
Other

Sacramento Utility Bolsters Power Supply with 7 Wind Turbines 

The Sacramento Municipal Utility District has added seven wind turbines to its power plant in the Delta, boosting Sacramento's electricity supply in the summer months, just when demand is at its peak.  The 240-foot windmills are located on a hill in Rio Vista, where winds blow strong from May to September.  The turbines will generate an additional 5 megawatts of electricity, which the utility will sell to local residents and businesses.  The added power will not affect consumer rates, but increasing the amount of wind power to Sacramento's energy grid will help the utility prepare for a potential spike in demand for electricity this summer.

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5EZiompqioYTfc%7DGL%7Dbfej%5Bv
Delays Hit U.S.-Funded Iraq Oil Projects
U.S.-funded projects to repair Iraq's oil industry have run into severe delays, damaging efforts to raise output needed to raise funds for post-war reconstruction, according to an internal Oil Ministry report.  The report, seen by Reuters, shows that work has begun on only 119 out of 226 post-war projects, most of which were awarded to U.S. oil giant Halliburton (NYSE:HAL - News) or its subsidiaries.  No project has been finished and only half the work has been completed in 94 of those under way, the recently prepared report says.  A senior Iraqi industry insider said many of the problems were not security-related, although violence in Iraq has aggravated them. "These projects were due to be completed between July last year and April," he said.

http://biz.yahoo.com/rb/040614/energy_iraq_1.html
Energy Prices 

	
	Latest (6/14/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	37.58
	38.72
	31.36

	NATURAL GAS 

Henry Hub

$/Million Btu
	6.15
	6.09
	6.25


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

