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Major Developments

Update: BP Says Small Fire Halts Containment System at Blown-Out Oil Well in Gulf of
Mexico June 15

BP was forced to halt the containment system at the blown-out MC252 well this morning due to asmall fire on top
of an ail derrick, the company said. The company suspected a lightning strike was to blame for the blaze. It could
not say when the system might restart and it was not clear if the incident would have any impact on the company's
plans for a second containment system.

http://www.bp.com/genericarticle.do?categoryl d=2012968& contentl d=7062935

http://www.national post.com/news/shuts+capture+after+fir e/3157483/story.html

Update: BP Warns of Safety Riskswith New Oil Capture Plans

BP's newest plans to capture oil from the leaking, blown-out MC252 oil well in the Gulf of Mexico would create
risks for on-site workers, the company said in aletter to the U.S. Coast Guard. “Several hundred people are working
in a confined space with live hydrocarbons on up to four vessels,” BP's Vice President wrote. “Thisis significantly
beyond both BP and industry practice.” Part of the new plan would be ready by the end of June; it would allow the
company to employ three ships and process up to 53,000 b/d of oil. By mid-July, BP aims to use four shipsto
capture 60,000 b/d to 80,000 b/d. The company, in an apparently conflicting source, said it would actually have six
ships on-site to remove collected oil.

http://www.rigzone.com/news/article.asp?a id=94730

Reuters, 12:23 June 15, 2010

Update: BP Took Risky Movesasit Sought to Cut Costs and Save Time Prior to April 20
Explosion at Deepwater Horizon Oil Rigin Gulf of Mexico: U.S. Representatives

BP made unsafe decisions that “increased the danger of a catastrophic well failure” prior to the April 20 explosion at
the Deepwater Horizon ail rig in the Gulf of Mexico, according to U.S. Representatives Henry Waxman and Bart
Stupak of the House of Representatives Energy and Commerce Committee. “It appears that BP repeatedly chose
risky procedures in order to reduce costs and save time and made minimal efforts to contain the added risk,” they
said. Among its decisions, the company chose awell design with only limited protections against the “kick” of
methane gas that led to the explosions, according to the lawmakers.
http://www.reuters.com/article/idUSN1316527220100615

Update: Deepwater Horizon Rig Missed 16 I nspections since January 2005:; Gover nment

I nspection Reports
http://www.aol news.com/gul f-oil -spill/article/bps-rig- mi ssed- 16-inspecti ons-bef ore-expl osion-and-spill-in-qulf-of -
mexico/19513678

Update: BP Preparing $5 Billion Fund to Help Handle Costs from Oil Spill in Gulf of

Mexico
DJN, 08:32 June 15, 2010

Obama Names Five People to Deepwater Horizon Commission June 14

The commission is expected to examine the causes of the Deepwater Horizon incident and provide
recommendations for offshore drilling. There did not appear to be any industry representatives on the commission.
Reuters, 18:49 June 14, 2010
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Electricity

Update: Energy Northwest's 1,107 MW Columbia Generating Station Nuclear Unit in
Washington Ramped Up to 69 Per cent by June 15

The Nuclear Regulatory Commission reported that on the morning of June 14 the unit was operating at 22 percent.
http://www.thenewstribune.com/2010/06/13/1224707/rainwater-creates-surpl us-of -power.html

Information derived from the NRC Power Reactor Status Reports:

http://www.nrc.gov/reading-rm/doc-coll ections/event- status/reactor-status/2010/

Update: Duke Energy's 1,100 MW McGuireNuclear Unit 1in North Carolina Restarts by
June 15

Operators shut the unit on June 12 "due to a control rod drop indication," the company said in a previous filing with
the Nuclear Regulatory Commission (NRC). The NRC reported that on the morning of June 14 the unit was not
operating. The unit returned to 9 percent power by this morning, June 15, according to the NRC.
http://www.nrc.gov/reading-rm/doc-coll ections/event- status/event/2010/20100614en.html

Information also derived from the NRC Power Reactor Status Reports:

http://www.nrc.gov/reading-rm/doc-coll ections/event- status/reactor-status/2010/

Elk Hills Power's552 MW Elk Hills Gas-Fired Unit in California Rampsup by June 14
According to the California Independent System Operator, the unit reported a return from an unplanned curtailment
of 327 MW.

http://www.cai so.com/unitstatus/data/unitstatus201 006141515.html

Update: DTE's 1,089 MW Fermi Nuclear Unit 2 in Michigan Restartsby June 15

The unit shut automatically on June 6 after grong thunderstorms affected one of two offsite power feeds to the plant,
the company said previously. Operators declared an Alert shortly after, citing to potential physical damageto a
building inside the plant's Protected Area. The storm appeared to have blown some siding off a plant building. The
Nuclear Regulatory Commission (NRC) reported that on the morning of June 14 the unit was not operating. The
unit returned to 1 percent power by this morning, June 15, according to the NRC.
http://dteenergy.mediaroom.com/index.php?s=43& item=523

Information also derived from the NRC Power Reactor Status Reports:

http://www.nrc.gov/reading-rm/doc-coll ections/event - status/reactor-status/2010/

Petroleum

Update: Hyperion Expectsto Open 400,000 b/d Refinery in South Dakota by 2015
Hyperion Refining plans to break ground on its planned 400,000 b/d refinery near Elk Point, South Dakota in the
second half of 2011 and begin refining by 2015, its vice president said on June 14. The company had originally
expected to begin construction in 2010. It is seeking to revise its existing state air permit to account for the new
timeline.

http://www.argusleader.com/article/20100615/NEW S/6150320/1001/news
http://www.hyperionec.com/cms/siouxland-site/

Update: Leak Forces Offline Chevron-Owned 10-1nch Oil Pipelinein Utah over Weekend
A Chevron-owned, 10-inch oil pipeline in Utah was shut on June 12 after it leaked 21,000 gallons of oil. The leak
occurred when an electrical arc punctured a quarter-sized hole in the line, according to a Chevron refinery manager.
Crews said they were able to stop the oil from entering the Great Salt Lake. The affected line delivers oil from
Colorado to Chevron’s 45,000 Salt Lake City, Utah refinery.

http://www.australiannews.net/story/647392

DJN, 10:02 June 15, 2010

North Dakota Oil Drilling on the Rise amid Higher Prices, Shift from Offshore Projects
There are more than three times as many rigs drilling for oil in North Dakota as there were in July of 2009, the
state's Department of Mineral Resources said on June 14. The 127 operating rigs mark a 25-rig jump from March
2010 and an 87-rig increase from July of 2009. The department's director attributed the boom to increased oil
prices, lower natural gas prices and a move away from offshore drilling.
http://www.washingtonpost.com/wp-dyn/content/arti cle/2010/06/14/AR2010061403583.html
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Saudi Aramco Expectsto Produce 500,000 b/d by June 2013 at M oneefa Field, Offshore

Saudi Arabia

Saudi Aramco plans to begin production in 2013 at its Moneefa oilfield offshore Saudi Arabia, and expectsthe site
to initially yield 500,000 b/d, the company said in its annual review. It expects to boost production to 900,000 b/d
January 2024. The company slowed its plans for Moneefa amid weak economic conditions, according to Reuters.
Reuters, 11:43 June 15, 2010

Oil Industry to Spend 8 Percent More on Exploration and Production in 2010, Redir ect

Some Offshore Codsto Onshore Projects after Gulf of Mexico Leak: IHSHerold
Reuters, 11:32 June 15, 2010

Natural Gas

Dominion Plans 200,000 Dth/d Natural Gas Pipeline Project from Mar cellus Shale,
Pennsylvania

Dominion aimsto deliver 200,000 Dth/d of CONSOL Energy’s Marcellus shale natura gas production in
Pennsylvaniato pipelines and storage facilitiesin Clinton County, Pennsylvania. Dominion would install new
compression facilities at three existing compressor stations in central Pennsylvania. The company plansto file for a
certificate with the Federal Energy Regulatory Commission (FERC) in December 2010. Pending approval, it
expects to break ground in March 2012 and open the project in November 2012.
http://dom.mediaroom.com/index.php?s=43& item=895

Kinder Morgan Launches Non-Binding Open Season for Mar cellus-to-Ontario NGL
Pipeline Project June 14

Kinder Morgan launched a 30-day non-binding open season for a plan that could allow the company to deliver more
than 150,000 b/d of natural gas liquids (NGL) from the Marcellus Shale Basin to fractionation plants and
petrochemical facilities near Sarnia, Ontario. The project, or Marcellus Lateral Project, would involve 230 miles of
new pipeline and the company’ s existing Cochin pipeline system. The Cochin system, at present, consists of about
1,900 miles of 12-inch pipeling; it runs between Fort Saskatchewan, Alberta and Windsor, Ontario.
http://phx.corporate-ir.net/phoenix.zhtml 2c=119776& p=irol -newsArticle& | D=1437806& highlight=

Advantage Oil and Gasto Double Natural Gas Output at Existing 50 MMcf/d Glacier,
Alberta Site

Advantage Oil and Gas Ltd. plansto increase production to 100 MMcf/d by the second quarter of 2011. The
company said arecent royalty announcement by the provincial government had improved the economics of drilling
at Glacier.

http://www.prnewswire.com/news-rel eases/advantage -announces-plans- to-expand-gl acier-to- 100-mmcfd-with-
corporate- producti on-forecast-to-reach-30000- boe-per - day-by- 02-2011-96343709.html

http://www.upstreamonline.com/live/article?217748.ece

Other News

Roof Fall Forces Shut Patriot Coal’sHarrisNo. 1 Coal Minein West Virginia

Patriot Coal expects the Harris No. 1 coal mineat its Rocklick complex in West Virginia to remain offline through
the end of June, 2010, after a“major roof fall” on June 12, the company said on June 15. There were no injuries.
The mine produces coal for the metallurgical market, according to the company’s website.
http://phx.corporate-ir.net/phoenix.zhtml 2c=216060& p=irol -newsArticle& | D=1438207& highli ght=
http://www.patriotcoal .com/appal achia.asp

United States Finds almost $1 Trillion of Undeveloped Mineral Reservesin Afghanistan
The reserves - significantly larger than any previously-discovered deposits - include iron, copper, cobalt, gold, and
lithium, according to U.S. government officials.

http://www.nytimes.com/2010/06/14/world/asia/14mineral s.html ?hp
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Energy Prices

U.S. Oil and Gas Prices
June 15, 2010
Today Week Ago Year Ago
CRUDE OIL
West Texas Intermediate U.S. 76.53 71.62 70.46
$/Barrel
NATURAL GAS
Henry Hub 4.94 4.67 3.80
$/Million Btu

Source: Reuters

Energy Notes

Storms Cut Power to Morethan 24,000 Kansas City Power & Light Customersin Kansas

and Missouri over Weekend
http://www.kcfreepress.com/news/2010/jun/15/kc- storm-response-comedy -errors/

Storm Knocks Out Electricity to Morethan 16,000 Duke Energy Customersin Ohio and

Kentucky June 14-15
http://news.cincinnati.com/article/20100614/NEW 140077/Storm-trips-torn m

Squirrel Disrupts Substation, Cuts Power to 12,442 Atlantic City Electric Customersin
New Jersey June 14
http://www.courierpostonline.com/article/20100615/NEWS01/6150339/1006

Citing Numerous Copper Theftsfrom Overhead Lines, United [ lluminating Co. Asks

Public to Watch for Suspicious Behavior
http://www.nhregister.com/articles/201 15/blot 1 ff7f382101700.tx

Dominion Virginia Power to I nstall about 32,000 Smart Metersin Northern Virginia
http://dom.medi m. index.php?s=43& item=

Oil Pump Snag to Blame for Two Explosionsat Con Edison Substation in New Y ork

June 12
http://www.lohud.com/article/20100612/NEW S02/6120357/- 1/newsfront/ Expl osi ons--bl aze- at-Con-Ed- substation

FEMA Says Responders Performed Well during Emergency Drill near DTE Energy’s

Fermi 2 Nuclear Power Plant in Michigan
http://www.monroenews.com/apps/pbcs.dll/article? Al D=/20100612/NEWS01/706129973

Update: State Cites TVA for $11.5 Million in Penalties Related to L ate-2008 Coal Ash Spill
from Kingston Coal-Fired Power Plant in Tennessee
http://www.thesunnews.com/2010/06/14/1532841/tva-hit-with-115m-penalty -f or.html

El Paso Electric I ssues All-Sour ces Request for Proposals, Seeking Electric Power Supply

and L oad Management Capacity Resourcesfor up to 300 MW by May 1, 2015
http://finance.yahoo.com/news/El- Paso-El ectric-l ssues-its-bw-1203583332.html 2x=0& .v=1
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Pattern Energy Eyes Late-2011 Start Date for Proposed 75 MW Pattern Santa | sabel Wind
Project in Puerto Rico

http://www.prnewswire.com/news-rel eases/pattern-energy-signs-power- purchase-and-operating-agreement-with-
prepa-for-75-mw-wind-energy- project-in-puerto-rico-96367239.html

Ormat Technologies Restarts 30 MW Puna Geothermal Power Plant in Hawaii by June 15
http://www.punageothermal venture.com/PGV
Reuters, 08:20 June 15, 2010

Energy Department Offers Conditional Commitment to Provide Partial Guaranteefor

$98.5 Million Loan to NGP’'s49.5 MW Geothermal Project in Nevada
http://www.energy.gov/news/9072.htm

Sempra Generation Launches 8 MW Section of Planned 48 MW Copper Mountain Solar
Power Facility in Nevada by June 15
DJN, 11:30 June 15, 2010

Oil Companiesare“Not Well Equipped” to Deal with Large Offshore Oil Spills: Exxon

Mobil Corporation CEO
Reuters, 12:19 June 15, 2010

Power Blip Forces Shut Compressors, Leadsto Flaring at Yates Gas Plant in Texas

June 14
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetail s& target=141092

Shutdown at Hess Gas Plant For ces Offline Targa' s West Seminole Compressor Station,

L eading to Shutdown of XTO Energy’s Compressor at Russell Field in Texas June 14-23
http://www11.tceq.state.tx.us/oceleer/index.cfm?fuseaction=main.getDetail s& target=141045

High Discharge Pressure along Discharge Line L eads to Shutdown of L ehman Compr essor

Station in Texas June 14-15
http://www11.tceq.state.tx.us/oce/eer/index.cfm?f useaction=main.getDetai | s& target=141083

Links

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA
http://www.eia.doe.qgov/oil _gas/petroleum/data_publications/weekly petroleum_status report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.

Natural Gas Weekly Update from EIA

http://tonto.ela.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 PM EST every Thursday.
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ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of devel opments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Daily is updated
online Monday through Friday after 5:00 p.m. EST. For more information, visit the Infrastructure Security and
Energy Restoration (ISER) website at:

http://www.oe.netl.doe.gov/ead.aspx

Please direct comments and questions to: ead@oe.netl.doe.gov
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