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Highlights / Major Developments 

Update: Palo Verde Still Off Line 

All three units of the Palo Verde nuclear generating station remain out of service and there is no official word on when they will come back on-line.  The loss on Monday morning of several major transmission lines and the shut down of Palo Verde and other generation totaling more than 4,800 MW in the Southwest had the potential to cascade into a major loss of power similar to the massive outage that occurred in August 2003.  A major disruption was avoided through a combination of quick action on the part of grid operators, the timing of the disruption in the early morning as power was being ramped up to meet demand later in the day, and the availability of other sources of power.  Arizona has added more than 9,000 MW of generation since 2000, the California ISO dispatched 800 MW to Arizona, and the Pacific Interie picked up 1,500 MW.  Power was restored to all but two of the transmission lines by late Wednesday, only the Westwing-Agua Fria and the Westwing-Liberty lines remained out of service.

Reuters 10:54, June 17, 2004
http://www.energycentral.com/centers/news/daily/article.cfm?aid=4928940
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=4929846
Electricity

Vancouver Wind Developer Plans TX Line to Northwest

Sea Breeze Pacific Regional Transmission System Inc. filed applications last week for two underwater transmission lines that parent company Sea Breeze Power Corp. says would help market power from its planned 450-MW Knob Hill wind farm in north Vancouver Island, as well as bolster the regional U.S./Canada grid.  One line, a 45-mile, 1200-MW cable, would run from Vancouver Island to the city of Vancouver on the mainland. The other, an 11-mile, 990-MW line, would run from Vancouver Island to the city of Port Angeles, Wash., across the Strait of Juan de Fuca, and be built in three stages. 

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=4929850
Salem Unit 1 Operating at Reduced Capacity

The 1,150MW unit 1 of the Salem nuclear generating station of PSEG Nuclear in Hancocks Bridge, NJ is reported to be operating at 45 percent of capacity.  Output was reduced while unscheduled repairs to a discharge check valve pump are made.  
Bloomberg 10:54, June 17, 2004

California Energy Commission Approves 1,120MW Power Plant

The California Energy Commission on Wednesday approved construction of a 1,120-megawatt natural gas fired power plant by a subsidiary of the Florida-based FPL Group Inc.  The Tesla Power Project is planned for a site in California's Central Valley near Tracy.  The plant is the fifth power plant approved by the CEC this year and the CEC is currently reviewing plans for another seven facilities.

Reuters 19:36, June 17, 2004

Petroleum

Resumption of Iraqi Oil Exports by Tomorrow in Doubt

Despite reports by Iraqi television Al Arabiya, a senior U.S. adviser to Iraq's Oil Ministry expressed doubts that Iraqi oil exports will resume by tomorrow.  Iraqi television reported that exports will resume at 700,000 barrels a day through the Persian Gulf on Friday.  Mike Stinson, the U.S.'s senior adviser to the Iraqi Oil Ministry said “I don't have any physical evidence to suggest that that is true.'' And Clare Baxter, a spokeswoman for the U.S.-led occupation authority said earlier today Iraqi exports won't resume until at least Tuesday.

Bloomberg 12:17, June 17, 2004

Boutique Fuels Bill Fails 

By a vote of 236 in favor to 194 opposed with a two-thirds majority needed to suspend the rules and pass the bill, the House failed to pass HR4545 the Gasoline Price Reduction Act of 2004, a bill to amend the Clean Air Act to reduce the proliferation of boutique fuels, and for other purposes. In other action, the House did pass HR4517 the Refinery Revitalization Act of 2004, a bill aimed at increasing refinery capacity.  

http://thomas.loc.gov/cgi-bin/bdquery/z?d108:HR04545:@@@X
http://clerk.house.gov/cgi-bin/vote.asp?year=2004&rollnumber=247
Natural Gas 

LNG Turf War Continues Between FERC and CPUC

The Federal Energy Regulatory Commission (FERC) has refused to reconsider its claim of exclusive jurisdiction over the siting of liquefied natural-gas import facilities in California. The California Public Utilities Commission (CPUC) challenged the assertion, saying it has jurisdiction over LNG facilities within its borders. The CPUC filed a request for a rehearing after FERC issued an order in March saying regulatory authority for the siting and construction of LNG import terminals rests exclusively with the federal government. The turf battle focuses on an application submitted to FERC by Mitsubishi subsidiary Sound Energy Solutions to build an LNG import terminal at the Port of Long Beach. Thus far, the company has refused to comply with an order from the CPUC that it apply for a certificate of public convenience and necessity. 

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=4929851
Mass. Conservation Board Will Review LNG Pipeline Plan

The Board of Selectmen agrees a pipeline that would serve a liquefied natural gas facility could have significant impact on the community and such a plan should go before the Conservation Commission. Citing fears of damaging the Taunton River, selectmen voted last night to allow the Conservation Commission to review a Fall River company's plans to construct pipelines under the Taunton River and through town. Fall River-based Mill River Pipeline LLC has proposed the pipeline to move gas from the proposed Weaver's Cove Energy Liquefied Natural Gas facility in Fall River to an existing gas pipeline. The underwater pipeline would emerge on the North End of Montaup Electric's property, and would tie into existing utility easements.

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=4929573
http://www.weaverscove.com/index.html for background on proposed project

Other News

Nothing to report

Energy Prices 

	
	Latest (06/17/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	38.51
	38.45
	29.86

	NATURAL GAS 

Henry Hub

$/Million Btu
	6.57
	6.00
	5.53


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

