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Highlights / Major Developments 

Palo Verde Still Out but Not A Problem for the Grid

As of Friday morning, the nuclear Regulatory Commission reports that the Palo Verde nuclear generating station remains off line following a disturbance that resulted not only in the loss of the 3,810MW at Palo Verde but the temporary loss of several major transmission lines and an additional 1,000 MW of generation as well.  Other than two transmission lines and the Palo Verde plant, all the transmission lines and power plants affected by the incident were back on line by Wednesday night.  

Despite some headline about the outage “Wreaking Havoc”, the shutdown of the nation's largest nuclear power plant has not jeopardized the Arizona’s power supply according to officials of Arizona Public Service.  When the shutdown occurred, it did cause operators throughout the West to scramble to balance load but as reported in EAD the fact that so much transmission and generation capacity was suddenly lost to the grid without causing a major outage like that of August last year can be attributed to luck (the incident occurred in the early morning when generation was being ramped up for the day), quick action on the part of operators, the addition of new capacity in Arizona and elsewhere, and readily available alternative capacity. The utilities do not anticipate a price spike or any other impact on customers.  The incident is being investigated by the NRC. 

Bloomberg 11:44, June 18, 2004

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=4930587
http://www.energycentral.com/centers/news/daily/article.cfm?aid=4930699
Electricity

Turkey Point Unit 3 Nuclear Plant Off Line

Florida Power and Light reports that the 693 MW Unit 3 at its Turkey Point nuclear generating station was taken off line late Thursday afternoon to repair a leak in a hydraulic line to a turbine valve.  The leak was repaired and the unit should increase in power today at the time of the report, unit 3 was operating at 2 percent of capacity. 

Bloomberg 10:41, June 18, 2004

Vermont Yankee Shut Down After Fire
The Vermont Yankee nuclear generating station was shut down Friday after a transformer caught fire in the non-nuclear part of the facility.  The fire was detected just before 7 a.m. and the reactor was automatically shut down.  The operators declared an "unusual event," the lowest of four emergency classifications set by the federal Nuclear Regulatory Commission.  According to reports, no radiation was released and there were no injuries.
By Associated Press 8:55, June 18, 2004
http://www.newsday.com/news/nationworld/nation/wire/sns-ap-nuclear-plant-fire,0,4529411.story?coll=sns-ap-nation-headlines 
Reuters 9:49, June 18, 2004

Workers at Plymouth, Mass., Nuclear Plant Approve Strike 
Jun. 17--Workers at the Pilgrim Station nuclear power plant in Plymouth are joining the Boston Police Patrolmen's Association and other unions and using a strike threat to disrupt next month's Democratic National Convention to try to win a new labor contract.  Technicians and other members of the Utility Workers Union of America, Local 369, who have for months been seeking a new contract with Pilgrim Station's owner, Entergy Corp., last night voted 96 percent in favor of authorizing a strike on July 13, two weeks before the convention begins at the FleetCenter in Boston. 

Union president Gary Sullivan said a strike would shut down the 670-megawatt plant, which plays a big role in ensuring that Greater Boston and the South Shore have enough power.  Spokeswoman Carol Wightman said Entergy hopes to negotiate a contract by July 13, when current union pacts expire.  But she said Entergy could keep the plant running with replacement workers and managers.  If an emergency develops at Pilgrim during a strike, Sullivan pledged that employees would immediately "man our posts and ensure safety." 
http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5EZiplnqijTTli%7DGL%7Dbfej%5Bv
Petroleum

Oil Up Early then Steady Despite Disruptions Limiting Supply

Oil prices climbed overnight in Asia to the highest levels in 10 days on Friday, on mounting concerns over supplies as Iraqi exports remained cut off and a strike by Norwegian oil workers threatened to cut 13 percent of output and by the unplanned shutdown of a gasoline-producing unit at ExxonMobil Corp's refinery in Baytown, Texas,  
Reuters 2:30, June 18, 2004

Crude oil futures prices were little changed as violence in the Middle East and a strike in Norway reduced crude oil output out put.  Attacks on pipelines this week shut Iraq's Persian Gulf oil terminals, which account for 90 percent of exports.  In addition, Norwegian oil workers went on strike today, cutting output from the world's third-largest oil exporter.  Analysts attributed the lack of bullish interest in part to the fact that hedge funds and other large speculators are reluctant to reenter the market so soon after liquidating their positions.  In addition, reports that as much as 700,000 barrels of Iraqi crude oil could be flowing by the end of the weekend also dampened bullish sentiment. 

Bloomberg 10:41, June 18, 2004
Reuters 11:33, June 18, 2004

Despite Conflicting Reports On Iraqi Pipeline Repairs, Oil Prices Slip

World oil prices eased from their highest levels in 10 days on Friday after an Iraqi official said partial exports could resume at the weekend, four days after sabotage attacks cut off supplies.  An oil official in Iraq said on Friday they hoped to resume limited supplies of about 700,000 bpd on Saturday, assuaging fears that the outage could drag on for more than a week.  "They are welding the final piece after encountering some delay.  Test runs are due to start later tonight and partial exports should be flowing by tomorrow if there are no leaks and pressure is okay," the official said.  Mike Stinson, the oil chief in the U.S-led administration in Iraq, said: " They are making good progress and 700,000 bpd of exports on Saturday or Sunday is quite possible.”  However, other sources quoted the general manager of Iraqi Oil Pipeline Co as saying that repairs on Iraq's two bomb-damaged southern export pipelines have not yet been started.

Reuters 11:20, 11:09, June 18, 2004

Plats, June 18, 20044, http://www.platts.com/Oil/headlines.jsp
Norwegian Strike Curtails Production 
Norwegian oil workers began a wage strike on Friday that will slice more than 10 percent off output from the world's third biggest exporter.  The government said it had no plans to invoke emergency powers to halt the stoppage by about 200 workers.  The strike was called after talks with employers collapsed and is likely to affect almost 400,000 barrels per day of Norway's three-million b/d output. Unions chose to target only a few platforms, aware that big strikes in the past have prompted the governments to order workers back under emergency rules.  
http://biz.yahoo.com/rb/040618/energy_norway_oil_1.html
http://www.platts.com/Oil/headlines.jsp
ExxonMobil Shuts Down Cracking Unit at Baytown

According to a Texas Commission on Environmental Quality, ExxonMobil shut one of three fluidic catalytic cracking units at its refinery in Baytown on Thursday for repairs.  The gasoline-producing unit, one of three at the refinery, was shut because of leaks needing immediate repair according to a filing with the agency.  The unit will be shut for at least 2 days and possibly as long as 10 days.  .  The Baytown complex is the largest refinery in the U.S., with the capacity to process about 550,000 barrels a day.  News of the outage helped push gasoline futures prices up sharply Thursday afternoon and in early trading on Friday.  

Reuters 16:54, 18:20, June 17, 2004

Bloomberg 10:41, June 18, 2004

Benicia Refinery Repairs Complete

Valero Energy has completed repairs at its 175,000-barrel-per-day refinery in Benicia, California.  Valero reduced gasoline production on June 4 by 20,000 barrels per day for 10 days to repair a steam leak in the flare system.  Repairing the leak required shutting a naphtha reformer at the refinery.

Reuters 19:14, June 17, 2004

Natural Gas 

Mayor of Fall River Not Interested in Federal Mediation Efforts on LNG Plan
Mayor Edward M. Lambert Jr. of Fall River said he will not compromise on his opposition to the proposal by Weaver's Cove Energy to build a liquefied natural gas storage tank and import terminal in the city and declined an offer to mediate
http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=4930638
Egan Hub Gets Two-Year Extension to Build and Operate Storage Expansions 
The Federal Energy Regulatory Commission has granted Egan Hub Storage a two-year extension to complete and place into operation two coordinated expansions at its natural gas storage facility in Acadia Parish, LA.  
Natural Gas Intelligence, June 17, 2004
http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZipmoxxwYTli%7DGL%7Dbfej%5Bv
Other News

Nothing to report

Energy Prices 

	
	Latest (06/18/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	38.68
	38.45
	30.63

	NATURAL GAS 

Henry Hub

$/Million Btu
	6.48
	6.00
	5.68


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

