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Electricity

PSEGs N.J. Salem 2 Nuke Back at Full Power
Public Service Enterprise Group Inc.’s 1,150 megawatt Salem 2 nuclear unit in New Jersey returned to full power by early Thursday, the U.S. Nuclear Regulatory Commission said in its power reactor status report.  On Wednesday, the unit was operating at 57 percent of capacity.  Meanwhile, the adjacent 1,150 MW Unit 1 ramped up to 90 percent of capacity from 85 percent on Wednesday. One MW can power 1,000 homes. http://biz.yahoo.com/rc/040701/utilities_pseg_salem_1.html
Dominion, American Electric Power Update Virginia Lawmakers on Grid Plan                          Virginia's two largest electric utilities hope to turn over their transmission wires to a regional operator by this fall, the companies told legislators yesterday.  A state legislative commission that oversees electric deregulation heard updates yesterday from Dominion Virginia Power and American Electric Power on their efforts to join the PJM Interconnection. Pennsylvania-based PJM operates the largest electricity grid and electricity market in the country. Utility officials said Virginia stands to benefit from increased grid security and reliability and lower power costs by joining the regional company. The law requires the utilities to join a regional transmission system by Jan. 1. http://www.energycentral.com/centers/news/daily/article.cfm?aid=4959108
MISO says it has completed NERC recommendations on reliability

The Midwest Independent Transmission System Operator Thursday said it informed the North American Electric Reliability Council that it had completed a number of recommended actions to improve overall system reliability following the August 2003 blackout.  In its “certification of completion,” MISO said it provided detailed documentation that it has implemented NERC recommendations to improve system reliability.  Based on recommendations NERC made following an audit of the ISO earlier this year, MISO said it made improvements in five key areas: reliability tools, visualization tools, operator training, communications, and operating agreements with other control areas and grid operators. 
Platts, July 1, 2004

http://www.platts.com/Electric%20Power/News/4722287.xml?S=n
Petroleum

Oil Jumps for 2d Day After Saudi Signal, Lower Inventories 
Oil prices jumped about $1.85 on Thursday, extending a strong rally from Wednesday when U.S. crude oil inventories fell and Saudi Arabia signaled that prices had come down far enough.  Saudi Oil Minister Ali al-Naimi said on Wednesday that prices were now fair and did not see any reason to change current output levels.  The spike raises fears that oil's recent retreat from the $42 a barrel high reached in May is over.  The benchmark U.S. crude was trading at $38.90 Thursday afternoon in New York, up $1.85 from the previous day, which itself saw a $1.39 rise. Oil is now just 8.5% below its May high.  It had been as low as 12% off when it hit a two-month low of $36.91 last month.  Meanwhile, Nigeria said it wants to keep oil prices in the mid-$30 a barrel area, and believes OPEC producers should beware of releasing too much supply at current prices, the country's top oil official said on Thursday.  “Beyond the mid-$30s, approaching $40 everybody gets nervous, even OPEC producers,” Nigeria's Presidential Adviser on Petroleum Edmund Daukoru told Reuters in an interview.
Reuters, July 1, 2004

Forbes.com, July 1, 2004
http://biz.yahoo.com/rb/040701/markets_oil_3.html
http://www.forbes.com/energy/2004/07/01/cx_pm_0701oil.html?partner=yahoo&referrer
Los Angeles CARBOB jumps 7 Cents on El Segundo Problems: Sources

Los Angeles July cash CARBOB Thursday jumped 7 cts/gal from Wednesday's levels on talk of ongoing desulfurization problems amid a downed hydrogen unit at ChevronTexaco's 260,000 b/d refinery in El Segundo, California.  CARBOB was heard bought by a major at $1.4575/gal very early Thursday, sources said.  Cash CARBOB was last heard done $1.50/gal, and re-bid.  ChevronTexaco is said to have shut a hydrogen unit for unplanned repairs recently.  El Segundo lists two hydrogen units at 68,000 Mcf/d and 71,000 Mcf/d. “Their refinery is starved for hydrogen,” a source told Platts.  “If you can't desulfurize anything you can't make anything.”  An El Segundo spokesman could not be reached Thursday. 
Platts, July 1, 2004

http://www.platts.com/Oil/News/3125100.xml?S=n
Natural Gas                                                                                

Distrigas to Interrupt LNG Deliveries During Week of Democratic Convention 
Liquefied natural gas (LNG) will not be delivered to Distrigas of Massachusetts' terminal in Everett, MA, during the week of July 26 to accommodate the extra security precautions that are being taken for the Democratic National Convention in Boston, but it isn't expected to pose a supply problem in the Northeast, a Distrigas official said.  Natural Gas Intelligence, June 30, 2004 http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZiquqoloYVgb%7DGL%7Dbfej%5Bv                                                

Massachusetts Lawmakers Seek LNG Study Comment Period Extension                       A group of Massachusetts lawmakers has petitioned the chairman of the US Federal Energy Regulatory Commission to extend the comment period on a liquefied natural gas safety assessment released last month. US Sens. Edward Kennedy and John Kerry, as well as US Reps. Barney Frank and James McGovern, all Democrats, wrote Monday to FERC Chairman Patrick Wood III that the study, completed by ABS Consultants, "has stirred intense debate, and we believe that the two-week public comment period on the ABS study, announced May 13, is far too short." The lawmakers said that their constituents in Fall River, Massachusetts--where Weaver's Cove Energy has proposed building a $250-mil LNG import terminal--"need more time to review the technical materials included in [the] report so that they can provide adequate comment to FERC on the potential risks and dangers from an LNG spill or accident."  http://www.platts.com/Natural%20Gas/News/2522284.xml?S=n
Other

U.S. Targets Ships Under Anti-Terror Law
The United States expects to deny entry to three out of about 250 ships arriving at its shores on Thursday for failing to comply with tough new global maritime anti-terror laws, a Coast Guard spokeswoman said.  Elsewhere across the globe, ships sailed smoothly into international ports as many governments chose to avoid meting out penalties for non-compliance that had threatened to delay seaborne trade. The U.S. Coast Guard had already boarded about 100 of the remaining incoming vessels before the July 1 deadline. The Coast Guard will board all arriving ships, either at dock or at sea, to ensure the new certificates are in hand. Most of Asia's major shipping lines and key container ports had met the UN imposed July 1 deadline to implement new anti-terrorist measures, and authorities appeared willing to overlook vessels arriving from non-compliant ports. In Europe, where most mega-ports were in full compliance, there were no reports of early problems. Only about half the world's ports and 53 percent of global shipping complied with the International Ship and Port Facility Security Code (ISPS) on the eve of the deadline, according to the International Maritime Organization (IMO).                 http://biz.yahoo.com/rb/040701/security_shipping_usa_2.html
Energy Prices 

	
	Latest (7/1/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	38.74
	37.81
	30.41

	NATURAL GAS 

Henry Hub

$/Million Btu
	5.92
	  6.41
	  5.22


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
