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Update: Tropical Storm Cindy – Hurricane Dennis

Entergy Restores Power to More than 250,000 Customers.  

Entergy announced that it had restored power to all but approximately 12,131 customers by early Friday morning.   At its height, outages from tropical storm Cindy amounted to approximately 271,000 customers.

Reuters 14:50, July 8, 2005.

Gulf of Mexico Shut-in Production MMS release #3295

Based on the latest data available from the Minerals Management Service, some 9.89% of 819 manned platforms and 26.12% of 134 rigs currently operating in the GOM had been evacuated as of 11:30 am Friday.  In terms of production, this represents 14.69% of daily production of oil (up from 3.197% on Thursday) and 10.41% of the daily gas production (up from 3.662% on Thursday).

This survey is reflective of 19 companies’ reports as of 11:30 a.m. Central Time. 
	Districts
	Lake Jackson
	Lake Charles
	Lafayette
	Houma
	New Orleans
	Total

	Platforms Evacuated
	1
	13
	6
	21
	40
	81

	Rigs Evacuated
	0
	4
	1
	13
	17
	35

	 

	Oil, BOPD Shut-in
	0
	780
	10,588
	2,348
	206,640
	220,326

	Gas, MMCF/D Shut-In
	0
	7.68
	22.80
	80.59
	930.41
	1,041.48


http://www.mms.gov/ooc/press/2005/press0707.htm
Gulf Rigs and Platforms Evacuated Production Shut
Strengthened to a Category 4, Hurricane Dennis is expected to hit Cuba today and strike Florida by Sunday.  Evacuations have begun in parts of the Florida Keys, including Key West.  Oil rigs and production platforms in the Gulf of Mexico have been evacuated.  Royal Dutch/Shell Group, Exxon Mobil Corp., and Apache Corp. announced evacuations. Oil and gas producers have also shut in some in 206,640 barrels per day of oil output and 1.041 billion cubic feet per day of natural gas output.
http://www.bloomberg.com/apps/news?pid=10000086&sid=al.8fIsrpj.w
Reuters 14:32, July 8, 2005.

Electricity
Judge Bans Pickets From Blocking Ontario Plant 

More than 1,000 workers at Ontario Power have been on strike since early June.  An Ontario judge citing risk to the generating system if workers are delayed entering the plants has banned strikers from stopping workers trying to enter the facilities.  

Source: The Associated Press - July 6, 2005
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=5787666
750 MW Bethlehem Energy Center Completed

PSEG Power’s new 750 MW Bethlehem Energy Center is operational and was formally dedicated on July 7.  Located in the Hudson Valley of New York, the facility replaces a 385 MW oil fired generator that was retired in February.  

http://www.energycentral.com/centers/news/daily/article.cfm?aid=5788891
Pastoria Energy Center Phase 2 in Operation in California 

The California Public Utilities Commission announced the addition of Calpine’s 500 MW phase 2 unit at its Pastoria Energy Center to the grid.  The addition brings the total capacity of the facility, located near Bakersfield in California’s Central Valley to 750 MW.  The Commission also announced that it has licensed an additional 2,000 MW of capacity that will be available before the end of the year and that nearly 4,900 MW of additional generation capacity are under construction.  

CPUC: http://www.energy.ca.gov/

http://www.energycentral.com/centers/news/daily/article.cfm?aid=5789650
Duke's McGuire 1 Reactor in North Carolina Reduces Production

Output at Duke Energy’s McGuire nuclear generating station was operating at 56 percent of capacity according to the daily report of the NRC.  Power was reduced on Thursday to perform maintenance on a transformer.

Bloomberg 9:06, July 8, 2005. 

Reliant’s 319 MW Gas-fired unit 3 at its Etiwanda facility in California Shut July 8

Reuters 14:41, July 8, 2005.

Duke’s 260 MW Gas-fired unit 1 at its Moss Landing plant in California Shut July 8

Reuters 14:41, July 8, 2005.

Mirant’s 206 MW Gas-fired unit 3 at its Potero facility in California Shut July 8

Reuters 14:41, July 8, 2005.

TXU’s 750 MW Coal-fired unit 1 at its Martin Lake facility Shut July 8

Reuters 14:41, July 8, 2005.

Petroleum

Crude Oil Drops as Dennis Discounted 

Crude oil fell on the NYMEX and in the contract market for WTI as traders took profits and as the potential impact from approaching hurricane Dennis was discounted.  

Reuters: 13:24, July 8, 2005.

Reuters: 14:26, July 8, 2005.

Iraq Restarts Export Pipeline to Turkey

After a two-week outage, Iraq has resumed pipeline shipments of crude oil to the Turkish terminal of Ceyhan.  
Reuters 5:01, July 8, 2005.

Hurricane Dennis – A Growing Impact on Oil and Gas Operations 

Energy companies have shut in oil and natural gas production and evacuated workers from the Gulf of Mexico as Hurricane Dennis, upgraded to a Category 4 storm approaches.

Fact Box

Louisiana Offshore Oil Port – to cease operations at noon on Saturday

Shut in Oil Production    

Shell
190,000 bpd

Kerr McGee
1,000 (boe)

Shut in Natural Gas Production

Shell
730 million cfd

Additional Expected Cuts In Gas Production

Williams
300 million cfd (Transco and Gulfstream systems)

Evacuation of Personnel:

Shell
860 (by late Friday)

Exxon
80

Chevron
all workers (central and eastern gulf)

BP
undisclosed (most of its Gulf workers)

Anadarko
nonessential workers

Reuters 14:20, July 8, 2005.

For additional details and company specific information see the following:

· Loop --: Reuters, 14:28, July 8, 2005.

· Exxon --: Reuters 12:41, July 8, 2005.

· BP -- Reuters 13:16,July 8, 2005.

· Marathon – Reuters 12:25, July 8, 2005.

· Shell – Reuters 11:43, July 8, 2005.

· Kerr-McGee – Reuters 11:53, July 8, 2005.

· Anadarko – Reuters 11:43, July 8, 2005.

· Chevron – Reuters 11:14, July 8, 2005.

· Gulf Coast Refinery Preparation – 

· Reuters 07:08, July 8, 2005. 

· Oil Price Information Service 12:14, July 7, 2005.
· Oil Price Information Service 12:43, July 8, 2005.
FCC Reported Shut at Premcor’s Memphis Refinery 

According to reports, Premcor has shut a 70,000 b/d FCC at its 185,000 b/d Memphis refinery to repair a mechanical problem.  Sources indicate that the unit could be out of service for as much as ten days while the unplanned repairs are made.

Source: Oil Price Information Service 9:48, July 8, 2005.

Offshore Rig Count in Gulf of Mexico Up

The rig count in the offshore Gulf of Mexico increased by two for the week ending July 8.  With 129 rigs in service the utilization rate rose to 83.2 percent.   U.S. Gulf offshore drilling rig demand rose by two for the week ended July 8, according to a survey conducted by the ODS-Petrodata Group.

Reuters 14:58, July 8, 2005.

Natural Gas

Pipelines Expect Significant Cuts As Dennis Approaches

Natural gas pipeline operators receiving production from the Gulf of Mexico anticipate that producers will impose “significant” cuts for later on Friday and into the weekend as they prepare for the arrival of hurricane Dennis.  

Reuters 15:04, July 8, 2005.

Washington Gas Claims Dominion Gas Quality Caused Leaks; Dominion Says WGL’s Old Poorly Maintained System at Fault, Demands WGL Cease and Desist

Following a study on the cause of more than one thousand leaks in their system in Prince George’s County, Washington Gas will ask its supplier to remix the fuel before delivering it to customers after the company released a report blaming the gas for more than a thousand leaks in Prince George's County.  According to Washington Gas the gas caused rubber seals within pipe couplings to shrink and leak.  The supplier Dominion demanded that Washington Gas immediately cease and desist from mischaracterizing the contents of the study saying that the problems resulted from old pipes that were poorly maintained.  Dominion also maintains that the gas meets exacting tariff requirements established in part by the requirements of Washington Gas.  

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=5789362
http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=5789373
Committee to Determine Security Threat of CNOOC’s Merger with Unocal

A decision will be made on July 13 by the House Armed Services Committee on whether a merger between CNOOC and Unocal Corporation would pose a national security danger.
http://biz.yahoo.com/bizj/050708/1130846.html?.v=1
Other News
Railroad Cuts Wyoming Coal Shipments to Repair Tracks

Union Pacific and Burlington Northern Santa Fe announced that they will perform extensive maintenance and upgrading of their shared track following a derailment last month.  Union Pacific has announced that it will trim shipments of coal from Wyoming by as much as 20 percent at least through November while the work is performed.  As yet there are no reports from utilities affected by the curtailment that indicate problems in maintaining adequate generation.  Excel in Colorado announced that it will switch three of its plants to natural gas and has alerted customers that they will face higher but unspecified price increases.  Utilities in Nebraska foresee no supply problems.   

http://www.energycentral.com/centers/news/daily/article.cfm?aid=5786471
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=5789302
Energy Prices 

	
	Latest (07/08/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	59.71
	58.75
	40.27

	NATURAL GAS 

Henry Hub

$/Million Btu
	7.87
	7.00
	6.19


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays  

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

ENSEC threat awareness blog site from Energy Assurance 

http://ensec.blogspot.com
