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Electricity

NRC OKs Power Increase for CMS Michigan Palisades Nuke

The U.S. Nuclear Regulatory Commission approved a request by the Nuclear Management Co. to increase the generating capacity of the Palisades nuclear power plant in Michigan by 1.4 percent.  The power increase will boost the net generating capacity of the plant from 780 to 792 megawatts.   One megawatt is sufficient to power 1,000 homes.  The NRC said in a statement its staff determined the plant could safely increase power output primarily through increased feedwater flow measurement accuracy.   NMC intends to implement the upgrade by the end of September.  The Palisades station is located in South Haven, Michigan, about 60 miles southwest of Grand Rapids, Michigan.

Reuters, July 16, 2004, 0737

http://biz.yahoo.com/rc/040716/utilities_cms_palisades_1.html
Petroleum

Operations Normal at Texas Refinery After Electrical Malfunction

Atofina Petrochemicals Inc., a unit of French oil company Total SA, said operations returned to normal at its Port Arthur, Texas, refinery after an electrical malfunction caused the shutdown of some units.  The malfunction caused the shutdown of a sulfur recovery unit and two other related units on Wednesday, temporarily reducing processing at the refinery, said Rick Hagar, an Atofina spokesman in Houston. The units were “up and running” within two hours of the shutdown, he said.  The shutdown caused the emission of pollutants into the air that required the company to report the incident to the Texas Commission on Environmental Quality.

Bloomberg, July 16, 2004

Petroleos Venezuela Sees Oil Output Rising 50% to 4.6 Mln Barrels by 2009

Petroleos de Venezuela SA, the state oil company, said the country's oil production is expected to rise by about 50 percent by 2009 as natural gas output doubles.  Oil production will probably increase to 4.64 million bpd by 2009 from 3.1 million bpd currently, Felix Rodriguez, the Caracas-based producer's vice president for exploration and production, said at a conference.  An end to the country's natural gas deficit will help Petroleos de Venezuela to boost production.  Gas is injected into oil fields to push crude to the surface.  A shortage of gas in the western part of the country has limited production.  The deficit will end by 2008, Rodriguez said.  

Bloomberg, July 16, 2004

OPEC Hits 25-Year Output High of 29.91 Mbpd

OPEC is set to push oil production to a new high in July, boosted by the restoration of Iraqi exports from sabotage and by extra Saudi volumes, consultants Petrologistics said in a report on Friday.  OPEC is estimated reaching 29.91 million bpd, up 440,000 bpd on the month, the report said.  That puts cartel production at its highest since December 1979, beating the 29.76 million it pumped in November 2000, according to Geoff Pyne, and independent energy analyst and veteran OPEC watcher.  But 10 OPEC producers bound by quotas, excluding Iraq, already are pumping well in excess of official limits and all bar Saudi Arabia have little or no spare capacity.  Petrologistics said output from the 10 in July was up 76,000 bpd to 27.81 million bpd, or 2.31 million bpd above formal limits for the month.  Iraq is seen pumping 2.1 million bpd, up 355,000 bpd from June, when saboteurs hit export pipelines.  Saudi Arabia is likely to hit 9.4 million bpd in July from 9.29 million bpd, stretching the only OPEC producer with any spare production close to full sustainable capacity of 10.5 million.

Reuters, July 16, 2004, 1236

Congressional Action Urged to Increase US Refining Capacity
As a congressional panel began weighing its "rightful role" in helping to boost US refining capacity outstripped by product demand, a leading industry group is calling for major changes in energy policies and the federal tax code. 

The Oil Daily, July 16, 2004
US Offers Help To Secure Flow of Gulf of Guinea's Oil: Report 

The United States, keen to develop new sources of oil supply outside the Middle East, has offered to help Nigeria protect the flow of oil in the Gulf of Guinea and combat terrorist attacks on the oil industry, the UN's IRIN news agency reported.  The Gulf of Guinea, stretching from Liberia in the west to Angola in the south, currently provides about 15% of US oil supplies, which is expected to grow to 25% by 2015.  The deputy commander of the US European Command, General Charles Wald, met Nigeria's Defence Minister Roland Oritsejafor and military chiefs in the capital Abuja this week where they discussed how the US could help Nigeria improve security throughout the region. 

Platts Global Alert, July 16, 2004
Natural Gas

Gulfstream Gas System Begins Construction on 110-Mile Pipeline Extension

Mainline pipeline construction gets underway this week on Gulfstream Natural Gas System's 110-mile mainline extension, lengthening the pipeline's reach from Central Florida to the state's east coast and doubling its service area. The expansion is scheduled to be complete in December 2004.  It was May 2002 when Gulfstream first placed its large diameter transmission pipeline into service, providing Florida with its first new natural gas transportation source in more than 40 years.  According to the Florida Public Service Commission, Florida's power generation needs are expected to more than double in the next decade.  Gulfstream can deliver in excess of 1 Bcfd of natural gas to fuel new and expanding natural gas markets across the state. 
Press Release Source: Gulfstream Natural Gas System, L.L.C., July 16, 2004
http://biz.yahoo.com/prnews/040716/daf011_1.html
California Still Key Expansion Market for Rockies Gas 
Even though natural gas-fired electric generation is being spread around the West more than ever, California remains a key market for the expected five-fold increase in daily Rocky Mountain supplies over the next five to seven years, a Houston-based consultant told an energy conference Thursday in Santa Fe, NM. ( more )

NGI's Daily Gas Price Index, Jul 16, 2004

Other

Pacific Gas Reports Discrepancy in Used Nuclear Fuel Records

PG&E Corp.'s California utility, Pacific Gas & Electric, said it's investigating a discrepancy in records relating to the storage location for about 4 pounds of used nuclear fuel from its Humboldt Bay nuclear plant in northern California.  Plant records show the fuel may have been shipped offsite in 1969 for reprocessing, the San Francisco-based utility said in a statement on PR Newswire.  Recently viewed documents indicate the fuel may still be stored under water at the plant's used fuel pool, Pacific Gas said. The issue “has had no impact on the health and safety of the public,” the utility said.

Bloomberg, July 16, 2004

Energy Prices 

	
	Latest (7/16/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel 
	41.10
	39.90
	31.20

	NATURAL GAS 

Henry Hub

$/Million Btu
	5.77
	5.89  
	5.00 


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
