[image: image3.jpg]


U.S. DEPARTMENT OF ENERGY

Office of Energy Assurance

ENERGY ASSURANCE DAILY

July 21, 2004
Electricity

Phoenix Still in Danger of Blackouts, Consumers Urged to Limit Power Use                                   With the high demand for electricity APS utility is continuing to urge customers to reduce energy use particularly between 3:00 pm and 6:00 pm.  Specific areas are being asked to reduce power all day today.  The major transmission substation damaged in the July 4th fire is not due to be replaced until the week of July 26th so the danger of blackouts will continue as long as the temperatures and hence demand stays high.  The Valley's second electric substation fire in a month on Tuesday fueled questions about whether there is something seriously wrong with the local power grid or the utility companies' operation practices.  
But APS officials said Tuesday that although they have yet to determine the cause of either fire, they believe for now that the incidents are unrelated, the timing a coincidence. No evidence of sabotage has been found, and APS officials suspect equipment failure.  For detailed information on the potential energy problems in Arizona, see the many articles run over the past few days by the Arizona Republic Newspaper.  Here are links to many of the related stories:                                                                                                                          APS says area surrounding latest transformer fire is at highest risk for power loss
'Cooling centers' popping up in W. Valley INCLUDEPICTURE "http://www.azcentral.com/images/avideo.gif" \* MERGEFORMATINET 



[image: image1.png]


Phoenix Fire Department video of the transmission fire
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Corporation Commission asking if we're at risk for another transformer mishap
• 50,000 businesses, homes left in dark
• West Valley gears up for severe heat
• Energy-conscious man gets apology
• Answers to questions about the power shortage
•  What to expect if blackouts are forced
•  APS tweaks grid to boost power
•  APS' rating on how critical power shortage is today
•  What you can do to help
•  Special report: Pinched for power >> http://www.azcentral.com/specials/special30/   http://www.azcentral.com/arizonarepublic/news/articles/0721power-causes21.html                                                     For detailed, up-to-the–minute news on what is going on, go to the website of APS utility at: http://www.aps.com/news/BreakingNews_69.html or at http://www.aps.com/home
SCE (CA) Supplies Unprecedented Amount of Electricity
High temperatures and an ongoing heat wave today resulted in Southern California Edison supplying a record amount of energy to its customers, 20,144 megawatts (MW) of electricity.  The new demand peak, achieved at 4 p.m., eclipsed the previous record of 20,136 MW set last year on Sept. 5, a Friday.  Tuesday’s record was achieved a day after the California Independent System Operator (Cal-ISO), which manages transmission and system reliability for 75% of the state, reported a record electrical "load" on the Cal-ISO system, 44,042 MW on Monday afternoon. That compares with the old record of 43,609 MW set July 12, 1999. Though there were no major problems securing generation for its customers, SCE has experienced difficulties contending with wildfires threatening its transmission lines.  SCE is urging customers to use electricity prudently during the continuing heat wave, especially between the hours of noon and 7 p.m. Customers are encouraged to adjust air conditioner thermostats to 78 degrees (F) or higher, run optional household appliances and pool equipment during the early morning and evening hours, turn off lights in any unoccupied room or building, and use fans rather than air conditioning when practical. http://biz.yahoo.com/prnews/040720/latu125_1.html
Fire Near Acton, CA Knocks Out Several High Voltage Transmission Lines                  
The fire knocked out several high-voltage transmission lines near Acton just as the hot weather led Californians to set a peak power-consumption record of 44,360 megawatts, officials said. The loss of the lines during record usage forced Southern California Edison Co. to reduce power to 108,000 customers, who volunteered to shut down air conditioners and agricultural pumps. 
 http://www.latimes.com/news/local/la-me-fire21jul21,0,5926924.story?coll=la-headlines-california
PSEG's N.J. Salem 2 Nuclear Unit Exits Outage
Public Service Enterprise Group Inc.'s 1,150 megawatt Salem 2 nuclear unit in New Jersey climbed to 45 percent power early Wednesday, the U.S. Nuclear Regulatory Commission said in its power reactor status report.  The unit, which was shut early Tuesday, was originally forced off line on June 13 due to a low steam generator water level. The company attempted to restart the unit last Thursday but manually tripped it off line again due to continued low water problems.  http://biz.yahoo.com/rc/040721/utilities_pseg_nuke_1.html
Petroleum

Exxon Baytown Gas Compressors Down, Cat Crackers Flare

Exxon Mobil Corp. Baytown, Texas, refinery shut two wet gas compressors on Monday, causing flaring at two fluid catalytic cracking units and a light ends unit, but the company reported to Texas regulators on Tuesday that the gasoline-making cat crackers were "stabilized as quickly as possible."   Two of the three cat crackers at the big plant were impacted, but the wet gas compressors were restarted quickly and there was no mention in the filing that the cat crackers that the compressors feed were shut down.                             Reuters, 1652 July 20, 2004
Nigerian Oil Unions Suspend Jul 26 Strike Threat Over Refineries

Nigerian oil unions Wednesday agreed to suspend a strike called for Jul 26 in return for concessions with the government on repairs to the nation's four refineries.  The unions said Jul 5 they would strike if the government failed to carry out repairs to the Kaduna, Warri and two Port Harcourt refineries before selling them to investors.
                                                                             http://www.platts.com/Oil/News/7360899.xml?S=n
Mexico, Canada Were Largest Crude Suppliers to US in May
Mexico was the largest crude oil supplier to the US in May with 1.666 million barrels per day, just ahead of Canada, as Saudi Arabia and Venezuela were trailing third and fourth.                                                            International Oil Daily, July 21, 2004
Natural Gas

Pipes Seek Antitrust Waiver to Coordinate Inspections, Repairs and Avert Price Spikes 
A major interstate natural gas pipeline group on Tuesday called on a House subcommittee to consider granting pipelines an antitrust waiver so that they can coordinate their integrity assessments and repair activities to avoid spikes in already-high gas prices and service disruptions. Natural Gas Intelligence, July 20, 2004
Sempra Files to Build Louisiana Gas Storage
Sempra Energy Global Enterprises said on Tuesday it has filed with federal regulators to construct and operate its Pine Prairie Energy Center gas storage facility in Evangeline Parish, Louisiana.  The company has said that Pine Prairie is expected to begin operations by the fourth quarter of 2005 and will be located near Henry Hub, the nation's largest natural-gas trading center in Erath, Louisiana. The development plans for the Pine Prairie Energy Center provide for three salt caverns with a total working capacity of 24 billion cubic feet (bcf) of natural gas, enabling maximum injections of 1.2 bcf per day and maximum withdrawals of 2.4 bcf per day. Interstate pipeline interconnections to the facility include: ANR Pipeline Southeast and ML-2; Columbia Gulf Mainline; Florida Gas Zone 2; Tennessee Gas Zone L and 800 Leg; Texas Eastern WLA Access Zone; Texas Gas Zone SL; and Transco Zone 3. The intrastate interconnections include: Cypress Gas Pipeline, Gulf South Pipeline and Louisiana Intrastate Gas. Sempra also announced on Tuesday that it has acquired the rights to develop a salt-cavern gas storage facility in Calcasieu Parish, Louisiana from HNG Storage. Terms of the deal were not disclosed. Development of the facility, known as Liberty Gas Storage, will entail removing the brine from two existing salt caverns with a capacity of 17 Bcf of working gas. Liberty Gas Storage also will install surface facilities to allow for maximum injection of 500 million cubic feet per day and maximum withdrawals of 1 Bcf per day. http://biz.yahoo.com/rc/040720/utilities_sempra_storage_1.html
New York Natural Gas Gains as Storm Moves Through Caribbean

Natural gas rose for a second day on concern that a storm in the Caribbean may strengthen as it moves

north toward the Gulf of Mexico.  The tropical wave is the first phase toward becoming tropical storm, and has revived concern first raised by government and private forecasts for an active hurricane season

that might disrupt natural-gas production from offshore rigs in the Gulf of Mexico.                                   Bloomberg News, 1530 July 21, 2004
Other

How Panama Canal Might Open To LNG
Some 5% of world trade passes through the Panama Canal, but so far none of it has been LNG. That may soon change, as plans for widening the canal -- and new gas export projects -- could allow LNG tankers to join the 14,000 ships that traverse the narrow Isthmus of Panama each year. Small LNG tankers would already be welcome, the Canal Authority says.                                                                                                World Gas Intelligence, July 21, 2004
Energy Prices 

	
	Latest (7/21/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel 
	40.63
	40.98
	31.67

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.90
	  5.91
	  5.11


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
