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Electricity

CA-ISO Reports Electricity Demand 41,000 MW today                                                 This is down from a high of over 44,000 MW late last week.  The forecast is for tomorrow is 41,259 MW.   http://www.caiso.com/outlook/SystemStatus.html
PG&E Urges Conservation in CA as High Electric Demand Continues http://www.energycentral.com/centers/news/daily/article.cfm?aid=5011789
California Firms Ready to Cut Back on Power
Hundreds of companies agree to slash their electricity use if reserves drop precipitously, which is looking more likely.  At California Steel Industries Inc., a burgeoning power crisis threatens to meddle with the metal.  The Fontana maker of flat steel and pipe is among hundreds of California companies that have agreed to temporarily slash their power use if the state's electricity reserves get dangerously low — a scenario that's becoming more likely with each passing day.  The state is consuming a record amount of electricity and again is perilously close to running short of power.  The state set new highs for electricity use on three straight days last week, when temperatures soared in Southern California and power-hungry air conditioners shifted into overdrive. Although another record-breaking consumption binge didn't materialize as predicted on Monday, the latest record soon could be eclipsed and state officials are urging conservation.  The slim margin for error was evident a week ago, when a brush fire in northern Los Angeles County knocked out several high-voltage power lines. The state's power-grid operator declared a transmission emergency and asked Southern California Edison, the region's major provider, to cut electricity to nearly 114,000 of its 4.6 million customer accounts. The affected customers were households and agricultural concerns that had volunteered to shut down air conditioners and irrigation pumps if supplies fell too low. In exchange, they get a discount on their electric rates.  California now is using 90% to 95% of its available electricity on hot days, and "if there's unexpected outages with generating facilities, certainly there's a chance there could be problems," said Steve Conroy, a spokesman for Southern California Edison, a unit of Edison International in Rosemead.  Supply isn't the only headache: Transmission bottlenecks are a major problem, Cal-ISO says. It has estimated that 770 to 1,650 megawatts of power capacity might be stranded at Southern California power plants this summer "because we are not able to move it out to consumers, due to a lack of transmission lines," McCorkle said.  http://www.latimes.com/business/local/power/la-fi-power27jul27,0,3321927.story?coll=la-headlines-business-power
New Plant Outages in Arizona and Baja California Today

The 750 MW Unit 1 at the Navajo coal-fired plant in Arizona was off-line early Tuesday. A plant spokesman confirmed the outage was unplanned, but details of when it will return to service were not available.  There was also an unplanned outage at the 309 MW Central La Rosita II gas-fired plant in Baja California.

Reuters 1408, July 27, 2004
Deer Valley Substation Returned To Service Monday                                                                                  Arizona Public Service Co. returned its 230-kilovolt Deer Valley substation to service Monday morning.  http://pro.energycentral.com/professional/news/power/news_article.cfm?id=5011754
CMS Michigan Palisades Nuke to Increase Power
Nuclear Management Co. said CMS Energy Corp.’s 789 megawatt Palisades nuclear unit in Michigan would start to increase power from about 29 percent of capacity Tuesday morning following repairs. Maureen Brown, a spokeswoman at NMC, which operates the station, said it reduced the unit from about 55 percent of capacity early Monday to about 29 percent early Tuesday to put the condensate pump back in service. Last week, the spokeswoman said the unit would likely continue to operate at about 30 percent while the condensate pump was repaired.              http://biz.yahoo.com/rc/040727/utilities_cms_palisades_3.html
Petroleum

Update -- BP Restarts Texas ultracracker after Sunday Glitch
BP restarted an ultracracker unit at its 470,000-barrel-per-day Texas City, Texas, refinery after a brief outage Sunday caused by an equipment failure, the Texas Commission for Environmental Quality said Tuesday. The operational glitch in the gasoline-making unit lasted less than five hours and was caused by a tripped compressor. The refinery also experienced an equipment failure in its ultraformer unit, according to the commission. The agency said in a separate filing that BP shut a hydrogen unit July 24 at the Texas City refinery. It was not clear how long the hydrogen unit would be out of service. http://biz.yahoo.com/rc/040727/energy_bp_refinery_2.html
Citgo Texas Refinery Unit Had Unplanned Shutdown, Platts Says                                           Citgo Petroleum Corp. had an unplanned shutdown of a gasoline-producing unit late yesterday at its refinery in Corpus Christi, Texas, oil pricing service Platts reported, citing unidentified market sources.       The refinery's fluid catalytic cracker will take at least seven days to repair following the shutdown. The unit can process 70,000 barrels of petroleum components a day.                                                                           Bloomberg News, 1508 July 27, 2004
Oil Flirts With Record Above $42 on Supply Concerns
U.S. oil prices neared record highs on Tuesday as worries lingered over whether the OPEC producer cartel had enough spare capacity to quench global demand. Speculative fund buying was supported by a spate of refinery problems worldwide and forecasts of shrinking crude stockpiles in the United States, the world’s biggest energy consumer. U.S. light crude (CLc1) jumped 78 cents to hit $42.22, 23 cents below the record high futures price logged in early June, before settling at $41.84 a barrel. London Brent crude (LCOc1) rose 43 cents to $38.54.                                                             http://biz.yahoo.com/rc/040727/markets_oil_1.html
Companies Avoid Building Refineries in U.S.                                                        There hasn't been a new refinery built in the United States in 28 years and more than 200 smaller facilities have closed. Refining never has been viewed as a cash cow by the petroleum industry, which complains about meager profit margins, hefty environmental costs and too much government regulation. Hence no major oil or refining company appears eager to add a new refinery. Instead, more could close. A refinery in California is expected to shut its gates this fall. Two Texas refineries have been on the market for three years with no takers. And an offer by Saudi Arabia to help build several U.S. refineries brought not even a hint of interest on Wall Street. A new refinery project in Arizona has yet to break ground after five years of trying. In 1981 the country had 324 operating refineries; today there are 149. They have been running at an average of 96 percent capacity but are unable to keep up with demand. Only gasoline imports have prevented shortages and gas lines.  But many of the closed refineries were, small, inefficient and "living on tax credits" when the country had too much refining capacity, says Guy Caruso, head of the Energy Information Administration. In fact, the large, efficient refineries not only survived, but have become bigger. Over the last six years, refiners added 1.2 million barrels of production capacity, equivalent to building one additional medium-size refinery each year, according to the EIA, which keeps energy statistics for the government. At the same time, demand grew by 1.4 million barrels a day. http://biz.yahoo.com/ap/040727/oil_refineries_2.html
Natural Gas

Rhode Island Governor Proposes Emergency Planning for KeySpan LNG Facility 
Rhode Island Gov. Donald L. Carcieri has invited the Federal Energy Regulatory Commission to join the state, the U.S. Coast Guard (USCG), KeySpan Energy and others in a memorandum of understanding to develop a comprehensive Statewide Emergency Response Plan (SERP) for KeySpan's proposal to upgrade its LNG storage facility in Providence, RI, to an import terminal.                                                                  Natural Gas Intelligence, July 27, 2004
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	Latest (7/27/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel 
	41.83
	40.86
	30.31

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.87
	  5.80
	  4.68


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays 

