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Highlights / Major Developments

Oil Prices Hit New 21-yr High
Oil prices spiked to a new 21-year higher on news that Russia's largest oil firm is halting production.  NYMEX crude oil futures rose to a record high of $43 a barrel despite an increase in U.S. crude inventories amid record imports, as traders worried about supply after bailiffs ordered Russian oil major YUKOS to halt sales.  The U.S. Energy Information Administration (EIA) said on Wednesday that crude stocks rose in the United States by 1.2 million barrels to 300.5 million barrels amid record imports of 11.3 million barrels per day (bpd). The $43 per barrel price is the loftiest level in the 21-year history of crude futures trading at NYMEX.  

http://biz.yahoo.com/rf/040728/markets_stocks_4.html  http://biz.yahoo.com/rb/040728/energy_nymex_high_1.html
Electricity

CMS Michigan Palisades Nuke Back at Full Power
CMS Energy Corp.’s 789-megawatt Palisades nuclear unit in Michigan returned to full power by early Wednesday, the Nuclear Regulatory Commission said in its power reactor status report.  On Tuesday, the unit was operating at 29 percent of capacity after returning a condensate pump to service. One MW powers 1,000 homes.                                                          http://biz.yahoo.com/rc/040728/utilities_cms_palisades_2.html
Petroleum

YUKOS Told to Halt Oil Sales, Production; Crude Prices Jump
Bailiffs told YUKOS on Wednesday to halt oil sales, bringing the collapse of Russia’s largest oil firm a step nearer and pushing Orders sent to YUKOS’ production units bar any property sales, which under Russian law applies to their 1.7 million barrels a day in oil sales, according to justice officials.  But YUKOS said it had not complied, and was continuing to operate while it seeks clarification of what CEO Steven Theede called a “misinterpretation.”  “It does not seem logical to me for the bailiffs to take action to immediately stop production,” Theede told reporters on a trip to YUKOS’ production facilities in Siberia. It was not clear whether the order might force YUKOS to halt shipments of oil or simply bar the company from signing new supply contracts.  Oil brokers said Baltic and Black Sea loadings of YUKOS crude were going ahead normally. YUKOS pumps a fifth of the crude supply in Russia, the world’s second biggest oil exporter after Saudi Arabia, and if its sales stop, the company could fold quickly.  “This doesn’t give YUKOS long, because all of a sudden new cash flows stop coming in," said Stephen O’Sullivan, oil analyst at brokerage UFG. “It will bring matters to a head very quickly.” http://biz.yahoo.com/rc/040728/yukos_4.html
OPEC Near Full Capacity, Eyes Price Band-Venezuela

OPEC has little spare production capacity to help cool soaring oil prices, and the cartel should study raising its preferred price band from the current $22-$28, Venezuela’s oil minister said Wednesday.  “If Yukos does not keep bringing in volumes it had scheduled, then the market will continue to have problems,” Minister Rafael Ramirez told reporters.  Ramirez said OPEC was unlikely to cut production at its next meeting in September, but he said the cartel could do little to increase output to slow prices, which he said were influenced mainly by instability in the Middle East.  The minister said Venezuela would also propose an increase in the OPEC preferred price band at the group's meeting.  He did not provide details, but the country’s governor to OPEC told the Venpres state news agency that Venezuela believed the new band should be $28-$35.  Saudi Arabia has said it still supports the current band, which was introduced in March 2000.  Iran, OPEC's second-largest producer, favors raising the target band to $30-$35 a barrel, but says the time is still not right for such discussions.

Reuters, July 28, 2004, 1434

Natural Gas

FERC Stamps OK on Transwestern's San Juan Lateral Expansion 
FERC Commissioners on Wednesday approved Transwestern Pipeline's San Juan 2005 expansion project in New Mexico. The move allows the company to add 375 MMcf/d to its system. ( more )

NGI’s Daily Gas Price Index, Jul 28, 2004

Other

Nothing to report.

Energy Prices 

	
	Latest (7/28/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel 
	42.81
	40.63
	29.98

	NATURAL GAS 

Henry Hub

$/Million Btu
	5.77
	  5.90
	  4.68


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

