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Highlights / Major Developments

Neches River in Southeast Texas Closed After Fuel Spill: Agency

A collision early Monday between a barge and a tanker at Sunoco's Nederland, Texas, terminal has forced the closure of the Neches River in southeast Texas after the spill of about 600 bbl of residual fuel oil, the Texas General Land Office said. A spokesman for the agency said the collision happened about 1 a.m. CDT when the barge, while pumping the fuel oil onto the Danish tanker Torme Mary, somehow drifted into the larger vessel, causing the spill. http://www.platts.com/Oil/News/2830852.xml?S=n
Oil Hits Fresh Record High Near $44
U.S. oil prices struck a new record peak on Monday, climbing close to $44 a barrel after the United States raised its security alert to high for a possible al Qaeda attack on a top financial institution. Dealers said the increased security threat was boosting the market, which is already worried by possible sabotage strikes on oil infrastructure in the Middle East at a time when producers are pumping close to full tilt to supply soaring oil demand.  U.S. light crude (CLc1) hit a peak at $43.92 a barrel, marking a gain of 12 cents over Friday's settlement and the highest level reached since oil futures were launched on the New York Mercantile Exchange in 1983.                                                 http://biz.yahoo.com/rb/040802/markets_oil_2.html  http://www.platts.com/Oil/News/4690570.xml?S=n
Electricity

Brunswick 2 Nuclear-Power Plant Operating at 36%, Company Says                  Progress energy’s 811 Megawatt Brunswick 2 nuclear unit powered up from 0% capacity after performing maintenance on a vacuum breaker.                                                                                                                   Bloomberg News, 1029 August 2, 2004

Browns Ferry 3 Nuke at 80% Following Maintenance, Company Says                       Tennessee Valley Authority’s 1,153 Browns Ferry nuclear unit 3 reduced its power over the weekend for testing.  Began powering back up today.                                                                                                       Bloomberg News,  1137 August 2, 2004
Two Gas-fired Plants Return On-line; One Goes Off-line in CA

The 317 MW Unit 6 gas-fired Pittsburg plant and the 336 MW unit 3 gas-fired El Segundo plant came back on line over the weekend.  AES’s  225 MW gas-fired Huntington Beach unit 3 went off-line.                                                                                                                                  Reuters, 1316 August 2, 2004
MISO Power Payment Plan May Threaten Grid: Think Tank
The Midwest Independent Transmission System Operator's plan for compensating merchant generators for providing reactive power and voltage support to the grid fails to comply with recommendations made by the US-Canada task force investigating the August 2003 blackout and could put the reliability at risk when the system is under stress, according to a regulatory think tank. In comments to the US Federal Energy Regulatory Commission Thursday, the Regulatory Studies Program at George Mason University's Mercatus Center said the ISO's June plan for compensating independent generators for the cost of providing reactive power and voltage support is inadequate because it fails to "provide a means of paying generators for any loss of profits associated with a reduction in real power sales made necessary by responding to a call for increased reactive power." The failure to maintain reactive power, a component of electric power that helps maintain voltage levels on the grid, was cited by the task force as being among the direct causes of last summer's blackout. http://www.platts.com/Electric%20Power/News/1996906.xml?S=n
Petroleum

See Highlights above.
Maintenance Hits European Aug Gasoline Flow to U.S.

The flow of gasoline from Europe to the United States in August will be lower than July as European refiners prepare for autumn maintenance shutdowns, regional gasoline traders said on Monday.  The fall in the transatlantic flow will affect import levels into the U.S. toward the end of the May-September driving season, when U.S. gasoline futures typically spike after stocks have been depleted by summer vacation demand.       The flow of gasoline in August from northwest Europe and the Mediterranean to the U.S. is expected to total 1.2-1.4 million tonnes, down from trader estimates of 1.4-1.7 million tonnes for July. Reuters, 1044 August 2, 2004

Crown Refinery Workers Stay on Jobs Without Contract
Union refinery workers were still at their jobs on Sunday even though their contract with Crown Central Petroleum Corp.'s Tyler, Texas, refinery expired on Saturday morning.  "We're just working without a contact," said John Anthony, international representative for the Paper, Allied-Industrial Chemical & Energy Workers International Union (PACE), which represents 138 employees at the 60,000 barrel per day (bpd) refinery.    "When we decide to do something, it will be at a time of our choosing," Anthony said on Sunday.  Reuters, 1557, August 1, 2004

Natural Gas

Mind The Gap In US Gas Supply
Riders of the London underground are cautioned before boarding and exiting carriages to "mind the gap." North American natural gas consumers could heed the same warning, as the outlook for the second half of the decade shows a yawning gap between estimated supplies and projected demand. The fact is becoming clearer by the day that liquefied natural gas (LNG), the expected bridge over that gap, will not be available in adequate quantities soon enough to meet the need.                                                                                           Oil Daily, August 2, 2004
FERC Issues Draft Environmental Impact Statement on Proposed Weaver’s Cove,  MA LNG Facility

The staff of the Federal Energy Regulatory Commission (FERC or Commission) has prepared a draft Environmental Impact Statement (EIS) on the liquefied natural gas (LNG) import terminal and natural gas pipeline facilities in Bristol County, Massachusetts proposed by Weaver’s Cove Energy, L.L.C. and Mill River Pipeline, L.L.C.  The staff concludes that approval of the proposed project with appropriate mitigating measures as recommended, would have limited adverse environmental impact.  Te public comment period on the EIS is now open.  Weaver’s Cove Energy’s proposed facilities would transport up to 800 million cubic feet per day (MMcfd) of imported natural gas to the U.S. market.  The draft EIS addresses the potential environmental effects of the construction and operation of the following LNG terminal and natural gas pipeline facilities:

· a ship unloading facility with a single berth capable of receiving LNG ships with cargo capacities of up to 145,000 cubic meters (m3);

· a 200,000 m3 (equivalent to 4.4 billion standard cubic feet of gas) full containment LNG storage tank;

· vaporization equipment, sized for a normal sendout of 400 MMcfd and a maximum sendout of 800 MMcfd;

· four LNG truck loading stations; 

· ancillary utilities, buildings, and service facilities;

· two 24-inch-diameter natural gas sendout pipelines, totaling approximately 6.1 miles in length; and 

· two meter and regulation stations.

See docket number CP04-36-000 @ http://elibrary.ferc.gov/idmws/search/results.asp
Other

Nothing to report.

Energy Prices 

	
	Latest (8/02/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel 
	43.83
	41.45
	32.23

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.86
	  5.94
	  4.71


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays 
