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Highlights / Major Developments

Update -- Two-Mile Section of Miss. River Reopens                                                          A two-mile section of the Mississippi River reopened Tuesday to boat traffic, two days after a runaway barge hit a downtown bridge and sank on the Missouri side of the waterway. Southbound traffic was permitted Tuesday, and the river was opened to northbound traffic Monday night. The sunken barge remained underwater, marked with a lighted orange-and-white buoy, said Coast Guard Lt. Bill Clark.  The bridges remained structurally sound and were not shut down, officials said.  The Poplar Street Bridge is the largest in St. Louis and one of the nation's busiest Mississippi River crossings, carrying more than 120,000 vehicles a day.                                                                                  http://www.newsday.com/news/nationworld/wire/sns-ap-brf-barge-sinks,0,5969957.story?coll=sns-ap-nationworld-headlines
U.S. Oil Strikes New Record Above $44

U.S. oil prices hit fresh record highs above $44 a barrel on Tuesday after the head of the OPEC producers' cartel said there was little the group could do to cool red-hot markets. Oil prices have surged by more than one-third since the end of 2003 on worries that accelerating global demand has left supplies tightly stretched with little leeway for disruption.  OPEC President Purnomo Yusgiantoro said on Tuesday the cartel had no spare oil to hand to dampen prices.  “Minister Naimi has said Saudi Arabia can increase production but they cannot do it immediately," he said, referring to Ali al-Naimi, oil minister for Saudi Arabia, the world's number one exporter.

Reuters, 0856 August 3, 2004    

OPEC Nears Capacity as Output Reaches 25-Year High                                                   Bloomberg News, 1353, August 3, 2004

Electricity

Brunswick 2 Nuclear-Power Plant Operating at 72%, Company Says

Progress Energy’s 811 Megawatt Brunswick 2 nuclear unit continues to increase power up from 36% yesterday.  

Bloomberg News, 1300 August 3, 2004
Browns ferry 3 Nuclear –Powered Production at 93%, NRC Says

Bloomberg News, 0753 August 3, 2004

SCE's Nev. Mohave 2 Coal Plant Back in Service
Southern California Edison Co.'s 790 megawatt Mohave 2 coal-fired power plant in Nevada returned to service by early Tuesday, the California Independent System Operator said in a report. The unit had been shut since about July 28.                           http://biz.yahoo.com/rf/040803/utilities_edisoninternational_mohave_2.html
Petroleum

See Highlights in section at beginning of this report.

Saudi Arabia Can Pump Another 1 Million Barrels (Update1)

Saudi Arabia, the world's largest oil exporter, can pump about another 1 million barrels a day as needed to stem a rise in prices or compensate for lost output elsewhere in the world, a Saudi official said.  The state-owned Saudi Aramco, which is pumping close to 9.5 million barrels a day, can reach 10 million barrels a day immediately, said the official, who asked not to be identified. Saudi Arabia can also pump 500,000 barrels a day in the country's Neutral Zone, a border territory that the kingdom shares with neighboring Kuwait.

Bloomberg News, 0445 August 3, 2004
Iraq Halts North Oil Exports After Pipeline Attack, AFP Says
Iraq halted exports through a northern pipeline connecting the Kirkuk oil fields to the Turkish port of Ceyhan after it was attacked, Agence France-Presse reported, citing an official from the Northern Oil company.  The agency didn't provide more details.                                                                                           Bloomberg News, 0304 August 2004

Iraq Oil Pipeline Near Baiji Refinery Hit

Saboteurs blew up an oil pipeline that supplies Iraq's main refinery amd feeds in to the main northern export line, itself already closed for two months, a refinery source and witnesses said on Tuesday.      The refinery source said the attack struck valves on the pipeline, which he said also supplied the out of service export pipeline to the Turkish Mediterranean coast.

 Reuters, 0820, August 3, 2004

U.S. Retail Gasoline Prices Lowest Since Early May

U.S. retail gasoline prices fell to their lowest level since early May, dropping 1.7 cents over the last week to $1.888 a gallon, the government said on Monday.   But the average price for regular unleaded gasoline is up 35 cents from a year ago, according to the U.S. Energy Information Administration's weekly survey of service stations.  The drop in pump prices may slow or even reverse in coming weeks as higher crude oil costs could be passed through the marketing system to consumers.  Crude oil for delivery in September settled up 2 cents at $43.82 a barrel on Monday at the New York Mercantile Exchange after hitting a NYMEX record high of $43.94 earlier in the day.

Reuters, 1704 August 3, 2004
Citgo Plans Lake Charles Coker Recommissioning

Citgo Petroleum Corp. plans to restart the coker unit this week at its 320,000 barrel per day (bpd) refinery in Lake Charles, Louisiana, the company said on Tuesday.   The four gigantic coke drums, which separate out the carbon residue from refining hydrocarbons, were replaced on the unit in June and July, said Chief Operating Officer Jerry Thompson during an afternoon conference call.   

Reuters, 1509 August 3, 2004 

Natural Gas

Chairmen Tauzin, Pombo Launch Natural Gas Task Force Website                                  As part of their continuing effort to address the nation’s looming natural gas crisis, House Energy and Commerce Committee Chairman W.J. “Billy” Tauzin (R-LA) and House Resources Chairman Richard Pombo (R-CA) today launched a website to keep the public informed on the progress of the Speaker’s Natural Gas Task Force For Affordable Natural Gas. The website address is http://energycommerce.house.gov/NaturalGasTaskForce.                                                                                 “As our task force members hold public meetings and events throughout the nation to address the nation’s natural gas supply shortage, this website will serve as a one-stop shop for the public to stay informed on our progress,” said Tauzin. “The site will provide the latest news and developments on the task force as well as important facts about the natural gas problem in America. We will continue to keep the public well-informed as we continue to work toward tackling this critical challenge.”  The new website, at http://energycommerce.house.gov/NaturalGasTaskForce,                                                                                   will provide up-to-date information about task force public meetings and developments. The website will provide visitors with information about the task force mission and goals, natural gas facts, informative reports and a view of the latest photos. Visitors may also sign up to receive timely email updates on task force developments. The task force findings will be posted once the panel wraps up its work in late September.  The Speaker’s 18-member Task Force for Affordable Natural Gas has been charged with identifying the causes of today’s natural gas shortage, the impact of natural gas prices on the American economy and short and long-term plans to encourage a stable supply of natural gas to ease prices. The panel must report back to House Speaker Dennis Hastert by September 30th.  http://energycommerce.house.gov/108/News/08122003_1050.htm
Other

Nothing to report.

Energy Prices 

	
	Latest (8/03/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel 
	44.13
	41.83
	32.23

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.77
	  5.87
	  4.71


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
