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15:17 05Aug2004 RTRS-NYMEX crude hits record on YUKOS worry

   NEW YORK, Aug 5 (Reuters) - NYMEX crude futures set a new high on Thursday amid renewed concerns about Russian oil major YUKOS' finances and its ability to export oil, more than reversing Wednesday's losses, traders said.

     "A lot of it is fund buying, the YUKOS story kind of helped things out and after that it was off to the races," said Kyle Cooper, analyst at Citigroup Global Markets. "I remain absolutely amazed by the ability of the funds to continue to push it higher."

     Crude markets rebounded after Wednesday's sharp drop as Russia's Justice Ministry revoked oil major YUKOS <YUKO.RTS> permission to use bank accounts to finance daily operations, keeping traders concerned about oil exports.

     NYMEX September crude <CLU4> settled up $1.58 at $44.41 a barrel after hitting a high of $44.50, a record in the NYMEX contract's 21-year history.

     Wednesday's $1.32 slide in crude prices started after federal government data showed U.S. refined products inventories rose last week. Prices tumbled further when oil cartel OPEC said it was ready to pump spare capacity to cool prices.

     Technical analysts on Thursday were expecting crude markets to consolidate, with the possibility of corrective losses. But they were looking for a short-term rebound and an eventual assault on $50 a barrel.

     "The price has so dramatically divorced itself from fundamentals that no price is unattainable anymore," Cooper said.

     Most NYMEX traders were expecting a normal bounce higher after the sharp loss on Wednesday.

     "Crude oil and heating oil prices had sharp retracements yesterday, but their uptrends are not in any serious jeopardy," Peter Beutel, analyst at Cameron Hanover, said in a research note. "We cannot say that about gasoline, which was dealt a devastating blow yesterday on the charts."

     September gasoline <HUU4> settled up 4.10 cents at $1.2444 a gallon. The contract plunged 8.32 cents on Wednesday.

     In London, Brent crude <LCOU4> settled up $1.42 at $41.12 a barrel after hitting a record of $41.30, the highest since 1988 when the contract started.

     Wednesday's U.S. Energy Information Administration weekly oil stocks report showed crude stocks fell 1.9 million barrels to 298.6 million barrels in the week ended July 30, leaving an inventory surplus of 13.7 million barrels over last year.

     But gasoline stocks showed a surprise build of 2.4 million barrels as refinery utilization remained high at 96.3 percent, even while dipping 0.7 percentage point. Gasoline stocks are 8.3 million barrels higher than this time last year.

     Distillates were up 2.1 million barrels, with the heating oil component also showing a gain of 500,000 barrels.

     While the inventory hikes took some of the steam out of the recent relentless crude price rise, the concerns about accelerating global demand, tight supplies vulnerable to geopolitical tensions and attacks by insurgents remain supportive to prices.

     The YUKOS bankruptcy drama in Russia has been one more supply disruption threat in a market already overloaded with wild card factors.

     OPEC President Purnomo Yusgiantoro said Wednesday the cartel was concerned about high prices and could immediately tap into its spare production capacity of 1 million to 1.5 million barrels per day.

     Natural gas U.S. storage data from the EIA were released Thursday morning, with natural gas stocks building last week by 83 billion cubic feet. That was just above the 80 bcf forecast by analysts polled by Reuters.
Oil Rebounds to Record on YUKOS
Thursday August 5, 3:15 pm ET 

NEW YORK (Reuters) - World oil prices rebounded to record highs on Thursday after the Russian government barred oil major YUKOS from access to its bank accounts, threatening its ability to continue exports. 

U.S. crude jumped to high of $44.50 a barrel, the highest level in the 21 years of U.S. oil futures trading, before settling at $44.41, up $1.58. London Brent futures rose to $41.30 -- another record high -- before easing to $41.10.  http://biz.yahoo.com/rb/040805/markets_oil_7.html
Electricity

Calif Energy Comm:Crucial Old Power Plants May Shut Down 

SAN FRANCISCO -(Dow Jones)- Older power plants in southern California with some 2,000 megawatts of capacity are likely to be retired because they can't make a profit in the state's market even though the turbines are crucial during the summer.

Company mulls restart of power plant near Richland, Wash. 

Tri-City Herald, Kennewick, Wash. --Aug. 3 Whether the nuclear power plant north of Richland restarts this week remains unclear as Energy Northwest considers additional maintenance on the 1,150-megawatt Columbia Generating Station. 

The plant was shut down Friday morning when a pressure buildup was detected inside the reactor vessel after a steam-release valve wrongly closed. 

An alert, the second-lowest of four emergency classifications, was declared for the first time in the plant's 20-year history after it appeared the plant may have failed to shut itself down completely. 

That triggered the opening of emergency response centers in the Tri-Cities, Camp Murray near Tacoma and in Salem, Ore.  Crews have determined the outage was caused by the failure of an electronic card that closed one of four steam-flow valves that direct steam out of the reactor. 

That led the plant to attempt to shut itself down automatically. But control room indicators suggested two of 185 control rods inserted through the bottom of the reactor vessel to stop the nuclear reaction were not fully inserted. 

What actually happened has not yet been pinned down. 

"The question is what caused the indication," Peck said. "We are not at the point where we can positively determine whether it was a false indication or if the rods were not all the way in." http://www.energycentral.com/centers/news/daily/article.cfm?aid=5033810
Update -- N  11:54 Fitzpatrick Shut Down For Unplanned Maintenance, Company Says         

     Lycoming, New York, Aug. 5 (Bloomberg) -- The following                    

nuclear-power plant is undergoing unplanned maintenance,                        

according to the company that owns the plant.                                   

Plant:                FitzPatrick                                               

Owner:                Entergy Corp.                                             

Location:             Lycoming, New York                                        

Capacity:             825 Megawatts                                             

Output:               0% (down from 44% from the previous report)               

Event:                The plant was shut down on Wednesday to repair            

                      a leak in a turbine control valve. Repairs have           

                      been completed and power ascension has begun.             

Source:               Bonnie Bostian, Company official                          

--Bloomberg Data (609

BN  12:32 Davis Besse Nuclear-Power Plant Shut Down, Company Says               

     Oak Harbor, Ohio, Aug. 5 (Bloomberg) -- The following                      

nuclear-power plant is undergoing unplanned maintenance,                        

according to the company that owns the plant.                                   

Plant:                Davis-Besse 1                                             

Owner:                FirstEnergy Corporation                                   

Location:             Oak Harbor, Ohio                                          

Capacity:             935 Megawatts                                             

Output:               0% (down from 100% from the previous report)              

Event:                The plant was shut down on Wednesday, to troubleshoot     

                      equipment issues that arose, while routine testing        

                      was conducted.                                            

Source:               Todd Schneider, Company official                          

--Bloomberg
Springfield, Mo., voters nix 300-MW coal-fired project

Voters in Springfield, Mo., rejected on Tuesday a proposal to finance and

construct a 300-MW coal-fired power plant for the city. The new station would

have been located adjacent to the existing Southwest station and would have

burned Powder River Basin coal.  The vote on whether to sell $515 million in

bonds to finance the plant was 19,587 (48%) in favor and 21,073 (52%) opposed.

Passage of the proposal would have imposed a 16% electric rate increase on the

citizens. http://www.platts.com/Coal/News/3961796.xml?S=n
Petroleum

14:28 05Aug2004 RTRS-UPDATE 1-Citgo shuts cat cracker for 10 days - sources

 (Adds details about cracker unit)

    HOUSTON, Aug 5 (Reuters) - Citgo Petroleum Corp. has shut a gasoline-producing fluidic catalytic cracking unit for up to 10 days at its 165,000-barrel-per-day refinery in Corpus Christi, Texas, sources familiar with refinery operations said on Thursday.

    A Citgo spokeswoman said she did not have information immediately available about the status of the cat cracker.

    The cat cracker was being restarted after seven days of maintenance work when a problem with the unit developed. It could take up to 10 days to make further repairs and start the unit again, the sources said.

    Citgo is the international refining unit of Venezuelan state oil company Petroleos de Venezuela S.A.

August 04, NewsOK.com (OK) — Heat causes power outage. More than 20,000 Oklahoma Gas and Electric Co. customers were without power for several hours Tuesday, August 3, after the network surged from heat-related usage, a spokesperson said. "We had an equipment failure," Sandra Longcrier said. "When you start running more electricity over the network, it takes a toll." About 6,500 customers in south Oklahoma City were left without power about 5 p.m. -- the peak time for OG&E, Longcrier said. OG&E's Website at 9:46 p.m. showed the affected number had increased to 20,750. OG&E expects high demand on Wednesday, August 4, because the temperature could reach 100 degrees, Longcrier said.
Source: http://www.newsok.com/article/1287059/?template=news/main
Natural Gas

Other

NRC to stop posting plant security findings on Web site

NRC will no longer post security findings of the reactor oversight process

because the agency doesn't want to identify plants with poor performance,

senior NRC security officials said today. Existing information on security

findings, however, will remain on NRC's Web site. Members of the public had an

opportunity today to comment at the first open meeting held on security issues

in more than two years. Several participants complained that NRC has limited

their input since the Sept. 11, 2001 terrorist attacks, and that

communications have been one way. Roy Zimmerman, director of NRC's Office of

Nuclear Security & Incident Response, said the agency would do a better job of

 responding to comments on security matters. He acknowledged that there has

been, and will be, a "tightening" of security information, which he said was

necessary to prevent adversaries from misusing security information.  http://www.platts.com/Nuclear/News/2732352.xml?S=n http://www.energycentral.com/centers/news/daily/article.cfm?aid=5033613
Energy Prices 

	
	Latest (8/05/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel 
	44.39
	42.69
	32.34

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.54
	  5.93
	  4.71


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
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