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Electricity

Update – Tropical Storm Gaston Floods Richmond, VA

An area of about 20 blocks of downtown Richmond was roped off and was declared uninhabitable Tuesday after the remnants of Tropical Storm Gaston flooded the city and other parts of central Virginia with a foot or more of rain. More than 87,000 customers of Dominion Virginia Power were out of power at the height of the storm.  As of 12:37 pm Tuesday 58,669 customers were still without electricity Tuesday morning, mostly in the Richmond area. 

http://www.cnn.com/2004/WEATHER/08/31/tropical.storm.ap/index.html
Bloomberg News, 1620 August 31, 2004
Nine Mile Point 1 Nuclear-Power Plant Shut Down

Constellation Energy Group’s 609 Megawatt Nine Mile Point 1 nuclear-power plant in Lycoming, New York is undergoing unplanned maintenance, according to the company.   The Nine Mile Point 1 nuclear unit was manually shut on Monday due to an oscillating reactor vessel water level.  A plant spokeswoman said repairs were underway and the outage was expected to be of "short duration."  Market sources noted the unit had entered cold shutdown, so it could take several days to bring it back up to full power.

Reuters, 1317 August 31, 2004

Bloomberg News, 1000 August 31, 2004
Arkansas 2 Nuke at 96% Following Maintenance

Entergy Corporation’s 858 Megawatt Arkansas Nuclear 2 nuclear-power plant in Russellville, Arkansas increased electricity production to 96% (up from 28% from the previous report). Power ascension is taking place following maintenance on a cooling water strainer.

Bloomberg News, 0956 August 31, 2004
PG&E’s Helms 1 Hydo Plant is Shutdown

Tuesday PG&E’s 397 megawatt Helms 1 hydroelectric plant in CA was shutdown.

Reuters, 1416 August 31, 2004  

U.S. West Power Rises on Hydroelectric Drop, Start of New Month

Wholesale electricity prices in the U.S. West rose as declining river flows reduced hydroelectric supplies across the region. Demand for the next two days was forecast to exceed supplies purchased in monthly contracts for September, pushing utilities to seek additional power in daily markets. Declining river flows in the Pacific Northwest have reduced hydroelectric supplies, according to the U.S. Army Corps of Engineers.  Power at Mid-Columbia, a series of federal dams and a benchmark for the Northwest, jumped $8.84, or 25 percent, to $43.88 a megawatt-hour, according to Bloomberg data. 

Bloomberg News, 1212, August 31, 2004
AEP To Build Plant With Clean-Coal Technology

American Electric Power Co. Inc. plans by 2010 to spend $1.6 billion to build a power plant using a technology that reduces emissions, the utility company said on Tuesday, in a move that attempts to address environmental concerns.  AEP is proposing to build at least one plant that would be able to produce as much as 1,000 megawatts of power and use integrated gasification combined cycle technology that pulverizes coal into gas before burning it, substantially reducing harmful emissions of nitrogen oxides, sulfur dioxide, mercury and carbon dioxide. No decisions on construction timetables or locations have been made, the company said. 

Reuters News, 0931 August 31, 2004 

http://biz.yahoo.com/rc/040831/utilities_aep_7.html
Petroleum

U.S. Backs Plan to Develop Alaskan Oil Fields

Federal officials on Monday gave tentative approval to a plan by ConocoPhillips  and partner Anadarko Petroleum Corp  to develop five satellite oil pools around the oil-rich Alpine field on Alaska's North Slope. The satellite fields will provide 330 million barrels of oil, according to the BLM, and continue the oil industry's westward progression on the North Slope.

Reuters, 2109 August 30, 2004
Norway's Rig Workers Strike Set to Escalate Amid Deadlocked Talks

A two-month old strike by Norwegian drilling rig workers looked set to enter a marked escalation later this week as talks to resolve the dispute between ship owners and unions remain firmly deadlocked. The Norwegian Shipowners Association said Tuesday it will go ahead with a planned lockout of some 300 rig workers form midnight Thursday in the hope of bringing the strike, which is now in its ninth week, to an end. The lockout would shut in Statoil's 30,000 b/d Glitne field in the southern North Sea marking the first production to be affected by the dispute.  Statoil will also be forced to delay drilling at its huge Snohvit gas field and LNG project in the Barents Sea later this year if the strike continues to affect Transocean Polar Pioneer rig. Offshore operators used the threat of a lockout in June to push the government into ending a strike by offshore workers. But that lockout threatened to shut Norway's entire 3-mil b/d oil output. http://www.platts.com/Oil/News/4365018.xml?S=n
Vitol Charters Tanker To Load Oil From Turkey's Ceyhan Port

Vitol Group, a Swiss-based oil trader, chartered the oil tanker Sacramento to load crude today at the Turkish port of Ceyhan, according to a roster of tanker fixtures provided by shipping brokers yesterday. The destination was not listed. It'll be the first shipment of Iraqi Kirkuk grade crude through Turkey since May. More than 6 million barrels of Kirkuk grade are stored at the Mediterranean port, said the agent.                Bloomberg News, 0958 August 31, 2004
Mexican Oil Claims Doubted 

Officials at Mexico's state-owned oil monopoly said Monday that the company has detected massive new oil deposits in the Gulf of Mexico that could potentially double the country's reserves, but industry analysts cautioned that the company's findings are still unproven. Officials at Petroleos Mexicanos, or Pemex, said that a three-year, deep-water exploration project found areas that could boost the country's total reserves to 102 billion barrels. Industry analysts cautioned that the figures were based on scientific estimates, not actual drilling. They said the findings, if proven, would be encouraging news in a country that produces about 3.3 million barrels of oil per day and is among the top three suppliers to the United States. Political analysts questioned the timing of the news, coming two days before President Vicente Fox's annual state-of-the-nation address. They said Fox is in desperate need of good news to bolster his sagging presidency, and a major oil find could give him just that, as about a third of Mexico's annual revenue comes from Pemex. 

Washington Post, August 31, 2004 

http://www.washingtonpost.com/wp-dyn/articles/A47535-2004Aug30.html
Natural Gas 

Gazprom Prepares to Compose Tanker Fleet to Supply Liquefied Gas to USA Gazprom is preparing to compose a special tanker fleet to be able to supply liquefied natural gas to the USA. According to the forecast of the US government, the country's gas consumption is to grow by 37% to 883 bil cu mt/y by 2025. At the moment the USA is buying almost all natural gas in Canada, which will lower its exports, though, to meet the increasing domestic demand. Gazprom has to invest billions of USD in new gas deposits to maintain its market position. http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=5086802
Florida Gas Issues Overage Alert Day Due To Heat

Florida Gas Transmission issued its second consecutive overage alert day on Tuesday due to continued high temperatures in the state, the company said in a posting on its Web site. Because high natural gas demand for cooling had reduced line pressure in the system, the company issued an overage alert at 20 percent tolerance, meaning that shippers must stay within 20 percent of their scheduled volumes. Reuters News, 1138 August 31, 2004

http://biz.yahoo.com/rc/040831/energy_natgas_florida_1.html
Other News

NRC To Step Up Oversight At PSEG Salem, Hope Creek Plants

U.S. nuclear regulators said Monday they will step up oversight at Public Service Enterprise Group Inc. 's (PEG) Salem and Hope Creek reactors due to the company's continued weakness in identifying and resolving problems there. The Nuclear Regulatory Commission also said its heightened scrutiny is needed because PSEG hasn't made safety the primary concern at those plants in southern New Jersey. The NRC completed last month an investigation into the safety culture at Hope Creek and Salem and found no serious violations but a perception among workers that the company emphasized production over safety. 

The review, which the agency launched in late 2003, contributed to longer- than-expected outages at two of the three units this spring, which led to higher purchased power costs that ate into subsidiary PSEG Power's earnings.
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=5086828
Energy Prices 

	
	Latest (8/31/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	42.23
	45.68
	31.76

	NATURAL GAS 

Henry Hub

$/Million Btu
	       5.04
	  5.23
	       4.86


Source: Reuters, Wall Street Journal

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

