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Highlights/Major Developments

Hurricane Update from The Office of Energy Assurance Situation Report
To read Office of Energy Assurance’s (OEA) latest Hurricane Situation Reports click the following link.  Some highlights from the latest report are included in this report.

http://www.ea.doe.gov/pdfs/hurrfrances_sitrept_091004_1000.pdf
IVAN TRACK 

Hurricane Ivan, which may impact Florida Monday, 9/13, has sustained winds of 145 mph and is now a Category 4 hurricane. The hurricane continues moving towards the west-northwest at about 13 mph. The National Hurricane Center suggests that some weakening is expected but Ivan could still remain a rather powerful hurricane as it moves over Cuba into the Gulf of Mexico. They caution that “it remains of course … much too early to be very certain about the threat to Florida.” An image of the current storm path is available at: http://www.nhc.noaa.gov/ftp/graphics/AT09/refresh/AL0904W5+GIF/100853W5.gif
HURRICANE FRANCES OUTAGE UPDATE

ELECTRIC INFORMATION 
• Florida utilities continue to make progress in restoring power after Hurricane Frances. Currently, 767,357 Florida electricity customers (9%) remain without power.
- Florida Power and Light (FPL) reports that 554,420 of its customers (13%) remain without power.

- Progress Energy Florida reports 84,944 of its customers (6%) currently without power, down from a peak of 832,898. 

- Tampa Electric Company reports 10,000 customer outages (2%), down from a peak of 268,000. The company estimates that it will restore power to all customers by Friday Sept. 10, except those who are inaccessible due to flooding or other damages that prevent electrical service. 

- Municipal utilities report a total of 64,100 customers (5%) without power. 

- Cooperative utilities report a total of 63,893 customers (8%) without power. 
There are also many press reports on Hurricane Frances related news.  Here are links to some of them.  The information reported in the Energy Assurance Daily above does not come from press reports, but comes from information collected from the Florida State Emergency Operations Center and by other Federal, State and local officials monitoring and coordinating response and restoration efforts.   
 http://biz.yahoo.com/bw/040910/105273_1.html
 http://biz.yahoo.com/prnews/040910/nyf051_1.html
http://biz.yahoo.com/prnews/040910/nyf051b_1.html
Electricity

See Highlights / Major Developments for details (and links to additional articles) on outages related to Hurricane Frances.  

Reliant Restarts California. Ormond Beach 1 Power Plant
Reliant Energy Inc. restarted the 750-megawatt Ormond Beach 1 gas-fired unit in southern California following an unplanned outage on September 9.  According to the California Independent System Operator the unit was taken out of service to perform unplanned maintenance.  The loss of Ormond Beach 1 reduced power supplies in California on a hot day with heavy cooling demand when the ISO called on generators to avoid activities that would unnecessarily jeopardize power plant availability. The ISO, however, said the state still had enough power supplies (49,000 MW) available to meet this afternoon's forecast peak demand of 44,000 MW.  On Thursday, the ISO said unplanned work had curtailed the unit's power output by 141 MW.  The 1,500 MW Ormond Beach station is located in Oxnard, California about 60 miles northwest of Los Angeles.  There are two 750 MW units 1 and 2 at Ormond Beach. The ISO said unit 2 was available for service but curtailed by 91 MW.

Reuters, September 10, 2004, 14:47

AEP to restart Texas Welsh 1 Coal Plant Soon
American Electric Power Co. Inc.'s 528-megawatt Welsh 1 coal-fired power unit in Texas will start up after being shut down for unplanned boiler tube leak repairs, Texas regulators said in a report Friday.  The unit was forced to shut on September 9 and will likely return to service between September 10-14. rather than on September 10 as the company initially expected.  The Welsh plant is located in the town of Cason in Titus County about 130 miles east of Dallas.  There are three 528-MW units 1-3 at the Welsh plant.  

Reuters, September 10, 2004, 12:57
Texas Genco to Start Texas WA Parish 5 Coal Plant

Texas Genco Holdings Inc.'s 650-megawatt Limestone 5 coal-fired unit in Texas will start up September 11 or 12 following the unplanned repair of a boiler tube leak, Texas regulators said Friday.  The 3,661-MW WA Parish station is located in the town of Thompsons in Fort Bend County about 40 miles southwest of Houston.  There are two 174 MW natural gas-fired units 1 and 2, 278 MW gas-fired unit 3, 552 MW gas-fired unit 4, two 650 MW coal-fired units 5 and 6, 560 MW coal-fired unit 7 and 610 MW coal-fired unit 8 at WA Parish.

Reuters, September 10, 2004, 13:54

Petroleum

Crude Oil Plunges on Expectations Ivan to Miss Oil Platforms

Crude oil plunged more than 4 percent on expectations that Hurricane Ivan will miss oil production platforms in the Gulf of Mexico as it moves toward Florida.  “It doesn't look like the hurricane will hit any platforms so we are taking out some of the hurricane premium,” said Phil Flynn, senior energy trader for Alaron Trading Corp. in Chicago.  “We priced in a lot of storm worry yesterday.”  Crude oil for October delivery was down $1.81, or 4.1 percent, at $42.80 a barrel at the 2:30 p.m. close of trading on the New York Mercantile Exchange. 

Bloomberg, September 10, 2004, 1439

Oil, Gas Companies Take Storm Precautions in Gulf of Mexico

Oil and natural gas companies with producing and exploration operations in the Gulf of Mexico are watching the path of Hurricane Ivan and in some cases evacuating workers as a precaution.  BP Plc and a unit of Royal Dutch/Shell Group, Europe's largest oil companies, said they're evacuating a combined 225 workers as a safety precaution because of Hurricane Ivan.  Both said output wouldn’t be reduced.  “It's really just precautionary measures at this stage,” Shell spokesman Johan Zaayman said in an interview from Houston.  “By the end of the day, we'll take another look at where the hurricane is and see if it's going to veer in one direction and then we'll just make a decision at that time.”

IEA Says Oil Price Likely to Drop Below $40
Allaying fears that the oil market will only get tighter going into the winter, the International Energy Agency said Thursday that oil supply already is running ahead of strong demand and that oil prices will probably drop below $40 per barrel.
Oil Daily, September 10, 2004

Natural Gas 

See relevant story under Petroleum above.

Other News

Nothing to report
Energy Prices 

	
	Latest (9/10/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	42.84
	43.94


	29.41

	NATURAL GAS 

Henry Hub

$/Million Btu
	      4.57

       
	4.32

  
	4.78


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

