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Highlights/Major Developments

Hurricane Update from The Office of Energy Assurance Situation Report
To read Office of Energy Assurance’s (OEA) latest Hurricane Situation Reports click the following link.  Some highlights from the latest report are included in this report.

http://www.ea.doe.gov/pdfs/hurrfrances_sitrept_091404_1000.pdf
An image of the current storm path is available at: http://www.nhc.noaa.gov/refresh/graphics_astorm9+shtml/141753.shtml?

Electricity

See Highlights / Major Developments for details (and links to additional articles) on outages related to Hurricane Ivan.  

Petroleum

Storm weakening slightly as it heads for Mobile, Alabama

The city of New Orleans has banned price gouging.  A city official said some gas stations were charging $10 a gallon, which he called "ridiculous."

In the Gulf of Mexico, oil companies evacuated 60 of 117 off-shore oil rigs and about three-quarters of the 764 manned oil platforms.  Johnnie Burton, director of the Minerals Management Service, said the shutdowns affected 73 percent of the normal production in the gulf.  The Louisiana Offshore Oil Port, which handles about 1 million barrels of crude oil each day, also shut down as the storm approached. The figure represents about 16 percent of the U.S. daily consumption.  http://www.cnn.com/2004/WEATHER/09/15/hurricane.ivan/index.html
Saudis Have No Plans to Boost Capacity
Saudi Arabia has no immediate plans to increase its oil production capacity but will keep on pumping 9.5 million barrels per day for the foreseeable future. Despite global concern about the thin layer of spare capacity remaining in Saudi Arabia, the world's supplier of last resort, the kingdom sees no reason at the moment to bring forward any of its long-term expansion plans.                                                                 International Oil Daily, September 15, 2004

OPEC communique confirms 1-mil b/d ceiling hike to 27-mil b/d

OPEC issued a communique after a ministerial meeting in Vienna Wednesday

confirming a decision to increase the quotas of the ten OPEC producers bound

by quotas by 1-mil b/d to 27-mil b/d from Nov 1. The communique said the

decision to raise the ceiling was part of the group's efforts "to bring prices

down to more sustainable levels." Iraq is not a party to OPEC's quota system.

In adopting its decision, OPEC was "reiterating its commitment to take action

to  stabilize markets..."  The communique also said that Kuwaiti oil minsiter Sheikh Ahmed Fahed al-Sabah was elected conference president for one year from Jan 1, 2005 with Nigeria's delegate to act as alternate president. The group will hold an extraordinary

meeting in Cairo Dec 10 and an ordinary meeting Mar 16 in Iran, the communique

said. http://www.platts.com/Oil/News/5078336.xml?S=n
Brent crude futures drift lower as Hurricane Ivan changes course

Brent crude futures drifted lower in London morning dealing on the IPE as the

latest weather reports showed that Hurricane Ivan was likely to be diverted

away from key offshore oil installations around the Louisiana area, traders

said. 

By 1011GMT, front-month October Brent stood 4 cts lower from Tuesday's

settlement at $41.69/bbl, but 31 cts lower from the high of the day so far.

"The market is still keeping a close watch on Hurricane Ivan" said an IPE

floor trader. Elsewhere, OPEC is scheduled to meet later Wednesday to discuss

possible changes to the production ceiling. Traders canvassed in early morning

trading Tuesday expected an increase of around 1-mil b/d to the production

ceiling. "Any increase will not put more oil onto the market" remarked an IPE

floor source. Another trader said that there would be very little attention

paid to the OPEC decision later Wednesday unless there was any big surprise. http://www.platts.com/Oil/News/1473963.xml?S=n
Natural Gas 

See the Petroleum section for details about evacuation of offshore production units and the impact on production due to Hurricane Ivan.

US FERC approves second major expansion of Trunkline LNG terminal

Touting the continuing growth of liquefied natural gas import capacity in the

US, the Federal Energy Regulatory Commission on Wednesday approved Trunkline

LNG's second major expansion. With one project already under way at its Lake

Charles, Louisiana, terminal, Trunkline LNG's second project would boost

capacity by another 50%. Under plans unveiled in February, the terminal's

sendout capacity would grow to 1.8 Bcf/d, 2.1 Bcf on a peak day, by mid-2006,

making Lake Charles the largest of the four currently operable LNG import

facilities in the US. Expected to be in service by the end of 2005, Trunkline

LNG's phase I expansion of Lake Charles will increase sendout capacity to 1.2

Bcf/d from 630,000 Mcf/d and boost terminal storage capacity to 9 Bcf from the

current 6.3 Bcf.  http://www.platts.com/Natural%20Gas/News/1315275.xml?S=n
Mexican Utility Eyes Various LNG Options
Mexico's Comision Federal de Electricidad (CFE) is coming into its own as an independent gas buyer. The CFE last week issued a gas purchase tender that will help determine the winner of the race to build an LNG terminal in Baja California. The CFE is also studying a bolder move into LNG: possible construction of its own import terminal along Mexico's Southwest Coast. (Natural Gas Intelligence, September 15, 2004)
Other News

Energy Prices 

	
	Latest (9/15/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	
	42.67
	28.15

	NATURAL GAS 

Henry Hub

$/Million Btu
	
	  4.69
	  4.66


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

