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Highlights/Major Developments

Hurricane Update from The Office of Energy Assurance Situation Report
To read Office of Energy Assurance’s (OEA) latest Hurricane Situation Reports click the following link.  

http://www.ea.doe.gov/hurricane_ivan.html  See highlights of the report below;

• Approximately 177,499 customers in Alabama and Florida are without electricity. Almost three-fourths of Gulf Power’s customers in Florida now have their power restored.                                                                            

• EA continues to monitor Hurricane Jeanne, which NOAA believes could be a threat to the U.S. Eastern Seaboard. As of 8 AM EDT 9/23 the storm has increased its maximum sustained winds to near 100 mph, making it a Category 2 Hurricane. At that time, the center of Hurricane Jeanne was located about 475 miles east of Great Abaco Island in the Bahamas. Jeanne has been drifting erratically for the past few hours. However, the Hurricane is expected to begin a westward motion at about 6 mph later today. An image of the current storm path is available at: http://www.nhc.noaa.gov/ftp/graphics/AT11/refresh/AL1104W5+GIF/190858W5.gif                                               

• EA is monitoring Tropical Storm Ivan, which has looped around and is again striking the U.S. Gulf Coast. At 7 AM EDT 9/23 the center of Tropical Storm Ivan was located 95 miles southeast of Cameron, LA, and is moving toward the west-northwest at nearly 15 mph. The storm has maximum sustained winds near 45 mph and is expected to make landfall within the next 24 hours. At this moment, the National Weather Service expects storm damage to come from flooding, not from high winds. An image of the current storm path is available at: http://www.nhc.noaa.gov/ftp/graphics/AT09/refresh/AL0904W5+GIF/231148W5.gif    

• EA is also monitoring Hurricane Karl. NOAA reports that Karl is moving north-northwestward but is no threat to land. At 5 AM EDT 9/23 the center of Hurricane Karl was about 1150 miles west-southwest the Azores and is moving towards the north-northeast near 23 MPH. It has sustained winds near 125 MPH and is a Category 3 Hurricane. An image of the current storm path is available at: http://www.nhc.noaa.gov/ftp/graphics/AT12/refresh/AL1204W5+GIF/220853W5.gif                                          

• Tropical Storm Lisa continues to form and a new, unnamed Tropical Depression is forming behind it. Should it develop into a storm, it will be called Matthew.
Hurricane Ivan: Evacuation and Production Shut-in Statistics                                 

as of 1230 September 23, 2004   
The next report will be issued Friday, September 24, 2004 at 1400.

*** This survey is reflective of 20 companies’ reports as of 12:30 p.m.
	Districts
	Lake Jackson
	Lake Charles
	Lafayette
	Houma
	New Orleans
	Total

	Platforms Evacuated
	0
	0
	0
	0
	39
	39

	Rigs Evacuated
	0
	0
	0
	0
	1
	1

	 

	Oil, BOPD Shut-in
	0
	2340
	0
	10,185
	459.017
	471,542**

	Gas, MMCF/D Shut-In
	0
	10
	4.00
	35.74
	2,280.63
	2,330.37**


** Shut-in production rates do not include production lost due to the destroyed platforms. 
These evacuations are equivalent to 5.10% of 764 manned platforms and 0.85% of 117 rigs currently operating in the GOM.
This shut-in oil production is equivalent to 27.74% of daily production of oil in GOM which is approximately 1.7 million BOPD.
This shut-in gas production is equivalent to 18.95% of the daily production of gas in the GOM which is approximately 12.3 BCFPD.
The cumulative (9/13/04-9/23/04) shut-in oil production is 9,559,615 bbls which equivalent to 1.580% of the yearly production of oil in the GOM which is approximately 605 million barrels.
The cumulative (9/13/04-9/23/04) shut-in gas production is 40.947 BCF which is equivalent to 0.920% of the yearly production of gas in the GOM which is approximately 4.45 TCF. 
These cumulative numbers reflect updated production numbers from all previous reports.
Source: The Minerals Management Service which is the federal agency in the U.S. Department of the Interior that manages the nation’s oil, natural gas, and other mineral resources on the Outer Continental Shelf in Federal offshore waters.

Electricity

Thousands Lose Power In Northwest Connecticut                                                     Thousands of customers in several northwest Connecticut towns lost power briefly Thursday morning due to a problem at a substation, a spokesman for the Connecticut Light & Power Co. said.  The utility, a unit of Northeast Utilities, is investigating the source of the problem at the Canton substation, which caused 13,000 customers to lose power for less than two hours, CL&P Spokesman Chris Riley said.  The utility restored service to the customers by 11:30 a.m. EDT, he said. http://money.iwon.com/jsp/nw/nwdt_rt.jsp?cat=USMARKET&src=704&feed=dji&section=news&news_id=dji-00079720040923&date=20040923&alias=/alias/money/cm/nw
AmerGen's N.J. Oyster Creek Nuke Up to 92 Pct Power

AmerGen Energy Co.'s 650-megawatt Oyster Creek nuclear unit in New Jersey exited a work outage and ramped up to 92 percent of capacity by early Thursday, the U.S. Nuclear Regulatory Commission said in its power reactor status report. On Wednesday, the unit was operating at 4 percent of capacity after exiting an outage started on Sept. 14 for work on a steam valve.  

Reuters, 0706 September 23, 2004

TVA's Tenn. Watts Bar Nuke Up to 68 Pct Power

The Tennessee Valley Authority's 1,170-megawatt Watts Bar nuclear power unit in Tennessee exited an outage and ramped up to 68 percent of capacity by early Thursday, the U.S. Nuclear Regulatory Commission said in its power reactor status report.  On Wednesday, the unit was operating at 26 percent of capacity after exiting an outage begun on about Sept. 19 due to an indication of dropped control rods.  The Watts Bar station is 10 miles south of Spring City, Tennessee.   

Reuters, 0709 September 23, 2004

TXU's Texas Monticello 1 Coal Plant Seen Back Soon
TXU Corp.'s 565-megawatt Monticello 1 coal-fired unit in Texas will likely exit a work outage on Sept. 23, Texas regulators said in a report.  The unit shut for repairs to a fan.  The 1,880 MW Monticello station is located in the town of Mount Pleasant, in Titus County, about 250 miles north of Houston. 

Reuters, 0746 September 23, 2004

LOOP Could Resume Tanker Offloading on Thursday

The Louisiana Offshore Oil Port could resume offloading crude oil tankers in the Gulf of Mexico on Thursday, earlier than previously expected, its scheduling manager said.  Rough seas and high winds from Tropical Storm Ivan had prompted a halt in offloading.  The LOOP continues to supply Gulf Coast refineries with crude in storage tanks, said Mark Bugg, manager of scheduling

Reuters, 0849 September 23, 2004 

Brent Ends Up After Pull-back from Record High

IPE Brent crude futures surged to a record high on Thursday on the back of speculative fund

buying before a late pull-back.  November Brent last traded 17 cents higher at $45.10

a barrel, after earlier hitting a record of $45.75 during the trading session. The front month contract has risen almost four percent in the last two days.    

Reuters, 1445 September 23, 2004

Huntington Beach, CA Gas-fired Unit Shut

AES’s Huntington Beach 3 gas-fired unit was shut on September 23, 2004

Reuters, 1353 September 23, 2004

Petroleum

Bush Set to Open Oil Reserve Spigot
With oil prices close to $50 a barrel, the Bush administration is set to allow oil refineries to borrow crude from the government's emergency petroleum stockpile to make up for supplies disrupted by Hurricane Ivan, a congressional source briefed on the pending decision told Reuters on Thursday. The oil would be loaned to two refineries for two to three weeks, said the source, who did not know the names of the energy companies requesting the oil. A separate government source told Reuters that one of the loans would be for 100,000 barrels to 200,000 barrels, and the other for 1 million to 2 million barrels. White House spokesman Scott McClellan said the Energy Department was reviewing the oil loan requests from Gulf Coast refiners "to make sure that our system continues to operate until production and imports can resume."  In October 2002 there was a short-term loan of oil from the reserve due to supply disruptions from Hurricane Lili. http://biz.yahoo.com/rb/040923/energy_stockpile_1.html  http://story.news.yahoo.com/news?tmpl=story&cid=568&ncid=568&e=7&u=/nm/20040923/bs_nm/markets_oil_dc_32
U.S. Gulf Oil Producers Not Running From New Storm

Tropical storm Ivan, which formed Wednesday night in the Gulf of Mexico, may have the fearsome name of last week's hurricane, but it has little of its destructive force, oil and natural producers said on Thursday. The tropical storm, located off the coast of west Louisiana, has sustained winds of 60 miles an hour and is rapidly moving to the west, with the U.S. National Hurricane Center saying it will come ashore on Thursday afternoon. "There have been no shut-ins or evacuations as a result of this reformation of Ivan," said Bob Davis of Exxon Mobil Corp.    Davis also said Exxon's 363,000 barrel per day (bpd) refinery in Beaumont, Texas, 87 miles east of Houston, is not likely to alter operations because of the storm.  Only the Louisiana Offshore Oil Port was reporting operations being affected by Ivan. Seas are too rough at the LOOP's mooring station 18 miles south of Grand Isle, Louisiana to allow crude oil tanker offloading on Thursday morning, an official said.                                                                                                                  Reuters, 1212 September 23, 2004

YUKOS Seaborne Oil Will Ship No Matter What

YUKOS' seaborne oil exports, including petroleum products from Baltic refineries, will be delivered to markets no matter what happens over the troubled Russian oil giant's finances, a source with YUKOS' marketing and transportation subsidiary Petroval said on Thursday.

Reuters, 1036 September 23, 2004
Oil Price Rises as Supply Concerns Linger
 World oil prices rose on Thursday as concerns over a supply shortage after Hurricane Ivan persisted despite news the U.S. will loan some oil from its reserves to refineries to make up for lost production. U.S. light crude traded as high as $49.00 a barrel -- a one-month high -- after rising more than $1 on Wednesday following an eighth straight weekly fall in U.S. inventories. http://biz.yahoo.com/rb/040923/markets_oil_7.html
Apache Says Tropical Storm Ivan Impedes Gulf of Mexico Repairs                                    Apache Corp. said winds from Tropical Storm Ivan in the Gulf of Mexico delayed work to repair platforms still ailing from last week, when the storm first struck the region as a Category 4 hurricane.                  Bloomberg News, 1554 September 23, 2004
Newfield Provides Production Update Following Hurricane Ivan
Newfield Exploration Company today provided an update on production volumes affected by Hurricane Ivan in the Gulf of Mexico. Newfield sustained no major damage to its operated platforms. http://biz.yahoo.com/prnews/040923/dath003_1.html
Natural Gas

Nothing to report.

Other News

NY Raises Renewable Energy Goal to 25 Percent by 2013

New York, adopting one of the most ambitious renewable energy goals in the United States, will require utilities to increase renewable energy purchases to 25 percent by 2013, up from 19.3 percent currently, Governor George Pataki said in a statement Wednesday.

Reuters, 1528 September 22, 2004
Energy Prices 

	
	Latest (9/23/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	   48.37


	44.03
	27.00

	NATURAL GAS 

Henry Hub

$/Million Btu
	    5.58
	  4.82
	  4.51


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

