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Highlights/Major Developments

Hurricane Update from The Office of Energy Assurance Situation Report
Fewer than 154,000 Still Out of Power in Florida and Alabama

To read Office of Energy Assurance’s (OEA) latest Hurricane Situation Reports click the following link.  

http://www.ea.doe.gov/hurricane_ivan.html  

Hurricane Ivan
Evacuation and Production Shut-in Statistics
as of Friday, September 24, 2004
The next report will be issued Monday, September 27, 2004 at 1:00 pm CDT.

*** This survey is reflective of 20 companies’ reports as of 11:30 a.m. Central Time.
	Districts
	Lake Jackson
	Lake Charles
	Lafayette
	Houma
	New Orleans
	Total

	Platforms Evacuated
	0
	0
	0
	0
	31
	31

	Rigs Evacuated
	0
	0
	0
	0
	1
	1

	 

	Oil, BOPD Shut-in
	0
	0
	0
	6,127
	465,342
	471,469**

	Gas, MMCF/D Shut-In
	0
	0
	4.00
	22.50
	2,329.93
	2,356.43**


** Shut-in production rates do not include production lost due to the destroyed platforms. 
These evacuations are equivalent to 4.06% of 764 manned platforms and 0.85% of 117 rigs currently operating in the GOM 
This shut-in oil production is equivalent to 27.73% of daily production of oil in GOM which is approximately 1.7 million BOPD.
This shut-in gas production is equivalent to 19.16% of the daily production of gas in the GOM which is approximately 12.3 BCFPD.
The cumulative (9/13/04-9/24/04) shut-in oil production is 10,031,084 bbls which equivalent to 1.658% of the yearly production of oil in the GOM which is approximately 605 million barrels.
The cumulative (9/13/04-9/24/04) shut-in gas production is 43.304 BCF which is equivalent to 0.973% of the yearly production of gas in the GOM which is approximately 4.45 TCF. 
These cumulative numbers reflect updated production numbers from all previous reports.
MMS has also received one report regarding Tropical Storm Ivan for Friday, September 24, 2004 as of 11:30 a.m. CDT. The report included six platforms in the Lake Charles District as being evacuated with a combined shut-in production of 257 barrels of oil and 49 MMCF.
Source: The Minerals Management Service which is the federal agency in the U.S. Department of the Interior that manages the nation’s oil, natural gas, and other mineral resources on the Outer Continental Shelf in Federal offshore waters.

Source: www.mms.gov
Storm Track for Hurricane Jeanne 
http://www.nhc.noaa.gov/ftp/graphics/AT11/refresh/AL1104W5+GIF/190858W5.gif
Hurricane Hit Would Cause Extended Outages, FPL Says

Area residents should prepare for power to be out "for an extended period" if Hurricane Jeanne remains on its path toward South Florida and the Treasure Coast, Florida Power & Light Co. officials said Thursday. "If this storm hits, there will be outages," FPL spokesman Mayco Villafana said.  FPL has contacted suppliers to have utility poles, wire, transformers and other restoration items ready to go, Villafana said. Although it is too early to commit to "staging sites," where FPL's 2,079 line specialists and other restoration workers would assemble to get daily assignments and supplies as well as food and rest, Villafana said some that were used for Hurricane Frances are "prime to be used again."  http://www.palmbeachpost.com/storm/content/business/epaper/2004/09/24/a1d_fpljeanne_0924.html
Progress Energy Florida Preparing for Hurricane Jeanne
Progress Energy Florida is preparing for the potential impact of Hurricane Jeanne on the company's service area. Progress Energy has enacted its comprehensive system storm plan to ensure quick response to storm damage. Activation of the plan initiates the company's long-range preparation activities and includes mobilizing employees to handle increased customer calls, quickly evaluate storm damage, coordinate line crew and equipment mobilization, coordinate materials required for repairs, and to arrange meals and lodging for out of town workers.  "This is an unprecedented fourth major storm for us this year," said David McDonald, Progress Energy Florida's system storm coordinator. "While all of us here in Florida are ready for hurricane season to end, Progress Energy is ready to tackle whatever Jeanne may bring our way. Our customers can count on us to work tirelessly to repair damage and restore any outages."  The Progress Energy Florida System Storm Center in Lake Mary was activated Thursday. The command center mobilizes the various resources to respond to severe weather, including plans for staging and logistics. Once the center is activated, the storm team begins making preparations comparable to mobilizing a small army. Equipment, personnel, vehicles, food and lodging must be strategically coordinated to enable line and tree crews to move into affected areas as soon as possible after the storm to begin restoring power. http://biz.yahoo.com/prnews/040924/clf016_1.html
Tracking Jeanne: Prepare For Outages 
The Clay Electric Cooperative is warning customers that Hurricane Jeanne could have a serious impact on the 15 counties in their service area.                                                               http://www.firstcoastnews.com/weather/news-article.aspx?storyid=24762
For details on  SPR releases see under Petroleum below.

Electricity

New Shutdowns and Startups of Power Plants for September 24, 2004

	UNIT
	OPERATOR
	MW
	FUEL
	STATE
	SHUT
	RESTART

	Moss Landing 6
	Duke
	755
	gas
	CA
	Sept 22
	Sept 24

	Moss Landing 7
	Duke
	755
	gas
	CA
	Sept 22
	Sept 24

	Welsh 3
	AEP
	528 
	coal
	TX
	Sept 24
	Sept 28

	Lennox 2       
	OPG
	535
	oil
	ON (Can.)
	Sept 17
	Sept 24

	
	
	
	
	
	
	


Reuters, 1332 and 1403 September 24 2004

TVA’s Watts Bar Nuke Back up to Full Power

The Tennessee Valley Authority's 1,170-megawatt Watts Bar nuclear power unit in Tennessee returned to full power by early Friday, the U.S. Nuclear Regulatory Commission said in its power reactor status report.  On Thursday, the unit was operating at 68 percent of capacity after exiting an outage begun on about Sept. 19 due to an indication of dropped control rods.

Reuters, 0710 and 1332 September 24 2004
Exelon’s Dresden 2 Nuke Up to 15% Power.

It was shut on September 15 to repair a vibrating turbine.  

Reuters, 1332 September 24 2004 

DC Pacific Intertie to be Taken Down Tuesday
The DC Pacific Interties, a key transmission link between the Northwest and southern

California, will be taken down for some hours as early as Tuesday. It is expected to be completely shut on Thursday morning.  

Reuters, 1403 September 24 2004
N.Y. OKs Construction of Besicorp Gas Power Plant

New York has approved private energy developer Besicorp's application to build a 505-megawatt natural gas-fired power plant in Rensselaer, the state Siting Board said in a statement on Friday.

Reuters, 1321 September 24 2004
Preliminary Approval for New Weston Power Plant Granted 

Officials of Wisconsin Public Service Corporation, a subsidiary of WPS Resources Corporation (NYSE: WPS) are pleased with the Public Service Commission of Wisconsin’s preliminary approval of the 500-megawatt (MW) Weston 4 power plant near Wausau, WI, and are excited to begin construction.  

http://www.energycentral.com/centers/news/daily/article.cfm?aid=5141264
Petroleum

Strategic Reserve Oil Sent to Refiners
Shell Receives 1.4 Million Barrels, Placid 300,000 Barrels

ConocoPhillips Requests Oil Release/Loan as Well                                             The Energy Department authorized 1.7 million barrels of oil to be sent from the nation's strategic petroleum reserve to Gulf Coast refineries operated by Shell Trading and Placid Refining Co., a department spokeswoman said Friday. The first shipment of 300,000 barrels was shipped to Placid's Louisiana refinery while an additional 1.4 million barrels will be shipped on Saturday to Shell refineries in Louisiana and Texas, the spokeswoman said.  The oil will offset recent supply disruptions in the Gulf region in the wake of Hurricane Ivan. Both companies submitted requests for oil to the Energy Department. 

ConocoPhillips has prepared a formal request with the Department of Energy for a shipment of oil from the Strategic Petroleum Reserve (SPR) for its 257,000 barrel per day Alliance refinery in Louisiana, a source familiar with the refinery's operations said on Friday.   "Alliance runs 200,000 barrels per day of Heavy Louisiana Sweet. The majority of that is still out of commission," said the source, who would not say how much oil it wanted from the stockpile or for how long. http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7B37DC31D5%2DB043%2D4EFC%2DB9D9%2D3BE05FD71882%7D                                                     Bloomberg News, 1226 September 24, 2004  http://biz.yahoo.com/rb/040924/energy_conoco_alliance_3.html  

Reuters, 1109 September 24, 2004
Oil Ends Up on Supply Worries
Oil prices ended higher on Friday, shrugging off a U.S. government move to lend out some strategic crude stocks as traders said the amounts were too small to alleviate supply shortage worries. Rebel threats to oil infrastructure in Nigeria underpinned the market. New York light crude (CLc1) ended at a record settlement high of $48.88 a barrel, within sight of the $49.40 intraday trading record set on Aug. 20.  http://biz.yahoo.com/rb/040924/markets_oil_5.html
NYMEX Crude Hits Record Settlement on Supply Worries

NYMEX crude oil futures settled at a record $48.88 a barrel on Friday, the highest seen on the exchange since crude oil futures were introduced in 1983.  The new settlement record was two cents off the day's high of $48.90, and topped the Aug. 19 settlement of $48.70. The record spot price for crude futures was hit on Aug. 20 at $49.40.                                                                                                                                       Reuters, 1507 September 24, 2004

HLS Crude Prices Initially Fall as SPR Loan Prospects Soothe Supply Worries

US Gulf Coast Heavy Louisiana Sweet cash crude prices remained weak Friday as supply concerns eased following confirmation from two refiners that they had inked deals with the US Department of Energy to secure barrels from the Strategic Petroleum Reserve in the wake of hurricane-related output disruptions. Sharp price increases particularly, for HLS, were seen by

mid-week, amid Department of Energy data showing larger-than-expected crude draws following recent hurricanes.                                                          http://www.platts.com/Oil/News/1655462.xml?S=n
http://www.fe.doe.gov/news/techlines/2004/tl_spr_loan.html
Louisiana Offshore Oil Port Unloading Tankers After Closure                                         The Louisiana Offshore Oil Port, the biggest U.S. oil import terminal, resumed tanker-unloading operations late yesterday after closing for the second time in two weeks because of bad weather caused by Tropical Storm Ivan.                                                                                                                                                              Bloomberg News, 0901 September 24, 2004
Iraq's North Oil Pipeline Fixed but Not Yet Pumping

Iraq is exporting 250,000 barrels of oil per day to Turkey along a backup pipeline and its main export pipeline north, out of action since September 2, is fixed but not yet pumping, a North Oil Company engineer said.

Reuters, 0532 September 24, 2004
Natural Gas

Northern Border Pipeline Announces Expansion Project and Capacity Sales
Northern Border Pipeline Company announced today that during a recently concluded open season, it received commitments from shippers sufficient to support a proposed expansion of its pipeline system into the Chicago market area. The "Chicago Expansion III Project" would expand capacity of the Northern Border Pipeline from Harper, Iowa, to Chicago by approximately 130 million cubic feet per day or approximately 15 percent to meet additional demand on this segment of the pipeline system. The project would add a 16,000 horsepower compressor in Iowa and make minor modifications to existing facilities. Capital costs are estimated to be approximately $20 million and the target in service date is spring 2006. http://biz.yahoo.com/bw/040923/235727_1.html
El Paso, DKRW to Jointly Develop 350-Mile Sonora Gas Pipeline 
El Paso Corp. and DKRW Energy LLC jointly agreed Thursday to develop up to 350 miles of natural gas pipeline infrastructure within Sonora, Mexico by 2008. The pipelines, to be built by subsidiaries El Paso Blue Atlantic US Inc. and Sonora Pacific Mexico, will transport gas provided by DKRW's planned Sonora Pacific LNG, a 1.3 Bcf/d liquefied natural gas facility proposed for Puerto Libertad on the Gulf of California. http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZjrolrwxYUie%27%40%3E%20bfej%5B%21                                                                                     http://biz.yahoo.com/prnews/040923/dath031_1.html
BP Plans Galveston LNG Terminal; Sees LNG Supply as Key to Success 
BP has purchased a land lease option from the Port of Galveston for a planned liquefied natural gas (LNG) import terminal on Pelican Island, which is about five miles north of Galveston, TX. A BP spokesman said the project is in the early planning stages but about 1.2 Bcf/d of sendout capacity is expected and there is enough space at the site for a large expansion. http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZjrolrwxYUie%27%40%3E%20bfej%5B%21
Repsol, Irving Oil to Develop LNG Terminal in Canada 

Repsol YPF SA, Europe's fifth-largest oil company, said it will develop a liquefied natural gas terminal

on Canada's east coast with Irving Oil Corp. to supply the northeastern U.S. and Canada's eastern markets.     The plant, to be located in Saint John, NB, will revert liquefied gas to its natural state for transport to consumers via pipelines, Repsol said in an e-mailed statement. It will have an initial capacity of 5 billion cubic meters a year, three storage tanks with a total capacity of 480,000 cubic meters and an expected output of 14.2 million cubic meters of natural gas a day. It may reach 28.4 million cubic meters a day.

Bloomberg News, 1159 September 24, 2004
Other News

US Congress Votes to Extend Wind Energy Production Tax Credit

The US House and Senate Thursday approved a $146-bil middle-class tax bill that also would extend through 2005 a 1.8-ct/kWh production tax credit for wind energy and permit producers of marginal oil and natural gas wells to accelerate depreciation of equipment. The 1.8-ct/kWh renewable production tax credit is also applicable to electricity produced from chicken waste and biomass that is produced solely for the purpose of supplying energy.  http://www.platts.com/Electric%20Power/News/4769606.xml?S=n
Oil-Tanker Rates Jump to 7-Month Highs on Bookings  

Oil-tanker rates from the Persian Gulf to the U.S. and Asia surged to seven-month highs as refiners

scoured the market for ships to haul October cargoes, preparing to meet increased heating demand. The shares of tanker operator Frontline Ltd. rose to a record.

Bloomberg News, 1223 September 24, 2004
Energy Prices 

	
	Latest (9/24/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	48.86
	45.63
	28.19

	NATURAL GAS 

Henry Hub

$/Million Btu
	       5.41
	  4.95
	  4.58


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

