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Highlights/Major Developments 

NYMEX Front-month Crude, November Crude Futures, and October Heating Oil All Set New All-time Highs

Front-month crude futures on the New York Mercantile Exchange posted an

all-time intra-day high of $49.60/bbl Monday after opening at $49.50/bbl as

supply fears continued to plague the oil markets. November crude futures on the New York Mercantile Exchange settled at an all-time high of $49.64/bbl for a gain of 76 cts on the session, with fears of tight supply keeping the market on a northerly trajectory.  October heating oil settled at an all-time high of $1.3680/gal for a gain of 1.01 cts on the day.  http://www.platts.com/Oil/News/3338471.xml?S=n  

http://www.platts.com/Oil/News/7616486.xml?S=n
Oil Hits $50 on Supply Fears in Nigeria
NYMEX crude oil futures jumped 36 cents in electronic trading on Monday evening to the psychological $50 a barrel level, the highest in the 21 years oil futures have traded on the exchange, as Nigerian rebels decided an "all-out" war against the government starting Oct. 1. The rebels told foreign oil workers to leave.  Growing concerns over militancy in Nigeria, OPEC's number five producer, are compounding worries about supply security in Russia, Saudi Arabia and Iraq. In Nigeria, rebels seeking political reforms in the impoverished oil-producing Niger delta, forced the closure by Royal Dutch/Shell of 30,000 barrels a day as a security precaution. The militants, threatening output from the country that pumps 2.5 million barrels daily, said at the weekend they would seek to extend the uprising across the West African producer's entire southern delta oil region.  Separately, Nigeria already has been forced to cut back output from surge capacity to prevent long-term damage to its aging facilities -- the first sign that efforts by OPEC countries to quell prices by squeezing out extra output may not be sustainable.                                                                   http://biz.yahoo.com/rb/040927/markets_oil_6.html                                                                                        Reuters, 0536 & 1716 September 27, 2004
Hurricane Jeanne Information

See the Hurricane Jeanne situation reports on the Office of Energy Assurance website to get details on the number of power outages and the status of the oil and gas infrastructure and the fuel situation in Florida.  A summary is copied below.  For the full report and to see past reports see http://www.ea.doe.gov/hurricane_jeanne.html
ELECTRICITY

• 2.41 Million Customers in Florida W/O Power as of 9/27 1130 AM from Jeanne Outages from Hurricane Ivan have been reduced to less than 44,000. 

• Florida Power and Light reports that the total number of customers restored now stands at 741,000 out of more than 1,728,400 total customers impacted; 987,400 (23%) remain without power. FPL reports one major substation is out of service, but that the outage is not hampering restoration efforts. There are no critical transmission outages in the FPL area. The two St. Lucie nuclear units are off line and a decision related to their expected return to service date should be made tomorrow. The St. Lucie units are not out of service due to storm related damage, but due to NRC imposed technical requirements. FPL is not experiencing any difficulty in meeting system loads.

• Progress Energy Florida reports that 626,120 (41%) customers are without power; 561 miles of transmission lines and 46 substations are out of service.

• Tampa Electric reports 227,400 customer outages as of 7AM 9/27. Tampa Electric reports about 38 transmission lines out of service, with four of those being 230KV lines. The remaining lines are 115KV or 69KV. Tampa Electric is not experiencing any difficulty in meeting system loads.
• Florida municipals and cooperatives report outages of approximately 565,000 customers.
OIL & GAS

• As of early afternoon, the Ports of Everglades and Tampa are open. Jacksonville will open tomorrow morning. No update with respect to Canaveral and St. Petersburg.

• FLEOC reports that gasoline inventories remain high. Low diesel supplies are reported at Port Everglades; however, shipments are due to arrive within next three days.

• No operational issues concerning Florida's natural gas infrastructure.
For the latest tropical depression Jeanne track click on the link below     http://www.nhc.noaa.gov/ftp/graphics/AT11/refresh/AL1104W5+GIF/260903W5.gif
There are also many press reports on Hurricane (now Tropical Depression) Jeanne.  Some of these referring to restoration efforts are summarized below.    The information reported in the Energy Assurance Daily above does not come from press reports, but comes from information collected from the Florida State Emergency Operations Center and by other Federal, State and local officials monitoring and coordinating response and restoration efforts.   

Good Weather Enables FPL Crews to Get Jump Start on Restoration: More Than One-Third of Customers Impacted Have Power Restored                                              FPL's restoration process focuses on restoring power to the greatest numbers of customers in the least amount of time. It begins its restoration process by repairing damaged power plants and the major power lines that carry power to towns and communities. At the same time the company begins to restore power to essential community functions - police, fire and rescue, hospitals, water and sewer, transportation and communications. Concurrently, it begins to repair electrical facilities that restore the greatest number of customers as quickly and safely as possible. Finally, it repairs facilities that deliver power to small groups and individual customers that, in some cases, have localized damage that requires more extensive attention. http://biz.yahoo.com/bw/040927/275740_1.html                      http://biz.yahoo.com/bw/040926/265031_1.html
Progress Energy Restoration Efforts                                                                               Hurricane Jeanne's heavy winds and rains damaged 805 miles of Progress Energy transmission lines and 80 substations. Thus far, 276 miles of those transmission lines and 40 substations have been restored.  http://biz.yahoo.com/prnews/040927/clm064_1.html   http://biz.yahoo.com/prnews/040926/nysu033_1.html
Tampa Electric Restoration Efforts

Safe, Rapid Restoration of Power is the Company's Single Focus                        The company experienced extensive structural damage to the eastern portion of its system, including equipment serving Brandon, Plant City, Dade City and Winter Haven, and surrounding areas. Transmission and distribution circuits, as well as substation facilities, were more significantly damaged than during Hurricane Charley or Frances. The company expects to complete aerial and detailed ground surveys of damage to its system Monday.  The company reiterated that public health and safety are the top restoration priorities. Hospitals, fire and police stations and other facilities necessary for public health and safety will be restored first. Second priority facilities include schools. From there, the company restores in order of efficiency, working first on activities that can restore the largest number of customers with a single repair. This is the most efficient way to restore an electrical system and also the most fair to all concerned.  http://biz.yahoo.com/prnews/040927/flm019_1.html
SDG&E to Send Crews to Florida
California Utility to Help Hurricane-Battered State                                                        At the request of Florida utilities, San Diego Gas & Electric (SDG&E) will send crews and equipment to help hurricane-battered Florida in its recovery efforts. An advance team left San Diego for Florida today, with six crews and support personnel expected to arrive in Florida on Tuesday. Trucks and other equipment were shipped by truck to Florida this weekend. The equipment is expected to be in Florida by Tuesday to meet arriving crews. While it is standard procedure to have mutual-assistance pacts with nearby utilities, it is rare for a utility to request assistance beyond its immediate region. Florida utilities are recruiting crews from as far away as California and Canada to relieve approximately 16,500 linemen, many of whom have worked for 40 days in a row.                                                                            http://biz.yahoo.com/pz/040926/64444.html
Florida Granted Another Week to Use High-sulfur Fuel

Reuters, 1117 September 27, 2004

73,000 Without Power in Georgia

So far, an estimated 73,000 utility customers are without power in southern and southeastern Georgia. No outages are reported in Metro Atlanta. Georgia Power reports about 35,000 of its customers do not have electricity as of mid-Monday morning. With a few outages in Macon, Ga., the vast majority are in southern Georgia. Specifically, Valdosta, Waycross, Albany, Tifton and Bainbridge have been hard hit.
http://www.11alive.com/news/news_article.aspx?storyid=52449
Electricity

Preliminary Approval for New Weston Power Plant Granted
Officials of Wisconsin Public Service Corporation, a subsidiary of WPS Resources Corporation, are pleased with the Public Service Commission of Wisconsin's preliminary approval of the 500-megawatt (MW) Weston 4 power plant near Wausau, WI, and are excited to begin construction. The new plant, called Weston 4, will be located adjacent to the existing Weston Unit 3 and will burn low-sulfur coal in a high-efficiency, super-critical boiler.                                                http://biz.yahoo.com/prnews/040924/cgf043_1.html
Changes to North American Power Plant Outages Since Sep 24

	UNIT
	OPERATOR
	MW
	FUEL
	SITE
	SHUT
	RESTART

	Nanticoke 4
	OPG
	490
	Coal
	Ontario
	Sep 20
	Sep 27

	Salem 1
	PSEG
	1150
	Nuke
	NJ
	Sep 27
	Oct 4

	Lennox 4
	OPG
	535
	Oil
	ON
	Sep 27
	Oct 4

	Lambton 4
	OPG
	494
	Coal
	ON
	Sep 27 
	Oct 4

	FitzPatrick
	Entergy
	763
	Nuke
	NY
	Sep 25
	Oct 25

	St. Lucie 1
	FPL
	839
	Nuke
	FL
	Sep 25
	Oct 2

	St. Lucie 2
	FPL
	839
	Nuke
	FL
	Sep 35
	Oct 2

	Hatch 2
	Southern
	936
	Nuke
	GA
	Sep 27
	Oct 27

	Turkey Pt 3
	FPL
	693
	Nuke
	FL
	Sep 26 
	Nov 21

	Big Creek 
	SCE
	272
	Hydro
	CA
	Sep 27 
	unknown 

	High Dessert
	Constellation
	302
	Gas
	CA
	Sep 27 
	unknown

	 La Poloma 1


	DTE
	260
	Gas
	CA
	Sep 27
	unknown

	La Poloma 2


	DTE
	235
	Gas
	CA
	Sep 27
	unknown

	La Poloma 3


	DTE
	231
	Gas
	CA
	Sep 27
	unknown

	La Poloma 4


	DTE
	235
	Gas
	CA
	Sep 27
	unknown

	San Onofre 3
	SCE
	1080
	Nuke
	CA
	Sep 27
	unknown

	
	
	
	
	
	
	


Reuters, 1428 September 27, 2004

Petroleum

Significant Amount of Gulf of Mexico Oil and Gas Production Still Shut from Ivan

This shut-in oil production is equivalent to 28.92% of daily production of oil in GOM which is approximately 1.7 million BOPD.  This shut-in gas production is equivalent to 19.08% of the daily production of gas in the GOM which is approximately 12.3 BCFPD  See the following website for complete report on oil and gas shut-ins due to Hurricane Ivan. 

http://www.mms.gov/ooc/press/2004/press0927.htm
Missing Oil Tanker Found in Nigeria                                                                                        The Nigerian Navy announced today at a parliamentary hearing that the MT Jimoh was found a Dutch Island, still laden with its crude oil.  A new name, the MT Lord was painted on its side.   The MT Jimoh and a Russian oil tanker, the MT African Pride, were seized suspected of being used to smuggle crude oil out of Nigeria.  But both disappeared from custody several weeks ago causing huge embarrassment, with navy and police officials blaming each other. A naval officer said three people on board had been arrested when the ship was found last week. Nigeria is Africa's largest oil exporter and some 30,000 barrels of oil are lost to fuel thieves each day in Nigeria, officials say. 

http://news.bbc.co.uk/2/hi/africa/3686284.stm
Shell Evacuates Staff from Nigerian Delta Conflict                                                                  Multinational oil giant Royal Dutch/Shell has evacuated non-essential staff from two oilfields in Nigeria where troops are fighting a major offensive against rebel militia, a spokesman said.  The decision to withdraw 235 workers was taken as a precaution after the company noted troop movements Thursday around the Soku and Ekulama fields, about 30 miles west of the southern city of Port Harcourt, he added. Oil production was not affected. Companies are on a heightened state of alert after a commander of the rebel Niger Delta People's Volunteer Force (NDPVF) told Reuters Thursday that they would attack oil installations unless the military halted a two-week-old operation to flush out what it calls armed bandits from their river hideouts in the remote area of mangrove swamps and creeks. http://story.news.yahoo.com/news?tmpl=story&cid=574&ncid=574&e=5&u=/nm/20040924/wl_nm/energy_nigeria_evacuation_dc_1
Ivan's Damage Leaves Lasting Print on Some Gulf Operators
Hurricane Ivan's impacts will linger for some time in the Gulf of Mexico as producers and pipeline operators assess damage and make repairs to offshore facilities. Industry officials estimate between 45 and 90 days may be required before normal operations resume.                                                                          Natural Gas Weekly, September 27, 2004
Crown 60,000 b/d FCC in Houston Briefly Shut Over the Weekend                                         A sulfur recovery unit, a sour water stripper and the No. 2 hydrotreater at the refinery were also shut until the catalytic cracker ``could be started back up properly,'' the Texas Commission on Environmental Quality said on its Web site.                                                                                                                                       OPIS Price Watch Alert, 0827 September 27, 2004                                                                                         Bloomberg News, September 27, 2004 

Terrorists Have Oil Industry in Cross Hairs
Terrorists and insurgents are stepping up attacks on oil and gas operations overseas in an effort to disrupt jittery energy markets, destabilize governments and scare off foreign workers, analysts said. The attacks have been most intense in Iraq, but also have occurred in recent months in Indonesia, Pakistan, India, Russia and Nigeria.  There have been 52 attacks on Iraq’s oil and gas infrastructure in the past three months according to the Institute for Analysis of Global Security.   

http://www.washingtonpost.com/wp-dyn/articles/A52810-2004Sep26.html
OPEC Can Hike Output 1.5-mil b/d but Feels Supply Enough: Purnomo

http://www.platts.com/Oil/News/3537527.xml?S=n
Update -- Strategic Petroleum Reserve Oil Sent to Refiners

The Department of Energy (DOE) authorized 1.7 million barrels of oil to be sent from the nation's strategic petroleum reserve (SPR) to Gulf Coast refineries operated by Shell Trading and Placid Refining Co., a department spokesperson said Friday, September 24. The first shipment of 300,000 barrels was shipped to Placid's Louisiana refinery while an additional 1.4 million barrels shipped on Saturday, September 25, to Shell refineries in Louisiana and Texas, the spokesperson said.                                                                        http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yh oo&siteid=yhoo&dist=yhoo&guid=%7B37DC31D5%2DB043%2D4EFC%2DB9 D9%2D3BE05FD71882%7D
Placid Resumes Normal Refining After Getting U.S. Reserve Oil                                         Placid Refining Co. LLC, which operates a refinery in Port Allen, Louisiana, said it received 300,000 barrels of oil from the U.S. government's emergency stockpile by early Sunday and resumed normal production.  Placid had significantly reduced oil processing when its crude stocks had run low.                        Bloomberg News, September 27, 2004

Refiners May Seek More Reserve Oil, Bush Aide Says                                                                              Bloomberg News, 1321 September 27, 2004 

Shell Getting SPR Oil at Rate of 9,000 Barrels/hr                                                            Reuters, 1519 September 27, 2004
Iraq Starts Oil Exports to Turkey Via Main Pipeline
Iraq has resumed oil exports to Turkey through a pipeline which has been out of action since saboteurs blew it up on September 2, a North Oil Company official said on Monday.   The official declined to say how much oil was being pumped along the main pipeline to Turkey. Before it was blown up, Iraq managed to export about 600,000 barrels per day along the line.                                                                                   Reuters, 0259 September 27, 2004

Natural Gas 

Rally Continues in Gas as Ivan Impacts Worse than Thought
Natural gas traders and analysts grossly underestimated the impact of Hurricane Ivan on offshore operations in the Gulf of Mexico, and the resulting short squeeze has given prices a major lift in an otherwise soft demand period for gas markets.                                                                                                 Natural Gas Week, September 27, 2004
Dynegy:Venice Gas Gathering System Shut from Ivan Seen On Line 'Shortly'

The system, located just west of Mobile, Ala. in the Gulf of Mexico, processes about 1.3 billion cubic feet a day of natural gas.                     http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=5144308
Other News

F-15s Respond to NH Nuke Plant

A helicopter pilot flying near Seabrook Station nuclear plant located near Portsmouth, NH on September 23rd was diverted to Manchester, NH, Airport after being confronted by two Massachusetts Air National Guard F-15 jets sent from Otis Air National Guard Base on Cape Cod, MA.  According to officials, the pilot will not face charges because nothing illegal took place.

http://www.seacoastonline.com/news/09242004/news/39212.htm
Minnesota Governor Seeks to Boost Ethanol Use

Minnesota would double the required ethanol content of its gasoline, from 10 percent to 20 percent, under a plan outlined by Gov. Tim Pawlenty on Monday.  Pawlenty said he would propose legislation for the state's 2005 session to require that gasoline sold in Minnesota contain double the current level of ethanol.  The new 20 percent requirement would take effect when at least half of the new vehicles sold in the state have warranties covering the use of fuel with higher ethanol content, the governor said in a statement.      Pawlenty was sending letters to auto manufactures, requesting that they update their warranties accordingly.  Pawlenty also signed an executive order to cut the amount of gasoline used by state government vehicles 50 percent by 2015.

Reuters, 1417 September 27, 2004
Energy Prices 

	
	Latest (9/27/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	     49.56
	     46.33
	     28.21

	NATURAL GAS 

Henry Hub

$/Million Btu
	       5.22
	       5.22
	       4.42


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

