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Highlights / Major Developments

NYMEX Heating Oil Scales New Peak on Supply Worries

NYMEX heating oil futures rose to a record high Thursday afternoon in a rally sparked by U.S. government data showing heating oil stocks fell last week, prompting more worries over winter fuel supplies.  NYMEX heating oil for November delivery <HOX4> jumped 5.09 cents to a record high $1.55 a gallon.  The U.S. Energy Information Administration said heating oil stocks fell 1.2 million barrels to 50 million barrels in the week to Oct. 8. Total distillate stocks dropped 2.5 million barrels to 120.9 million barrels in the week ended Oct. 8.   

Reuters, 1429 October 14, 2004

Electricity

Plans for Coal-fired Montana Plant Outlined for Community Leaders                                           The planned 250-megawatt generating plant near here would use the latest in technology and be the cleanest coal-fired plant in the United States, developers told community leaders on Tuesday. The $470 million project is planned by the Southern Montana Electric Generation and Transmission Cooperative.  Great Falls is one of six players in the generation project. The preferred site for the plant is on farmland east of Malmstrom Air Force Base, but the co-op is also considering a site north of the Missouri River near the International Malting Co. plant now under construction. http://www.billingsgazette.com/index.php?id=1&display=rednews/2004/10/13/build/state/66-coal-power.inc
Coal-fired Power Plant in Sevier County, UT Clears Hurdle  http://pro.energycentral.com/professional/news/power/news_article.cfm?id=5184889
FERC Discusses State Plans
Members of a federal agency charged with regulating the nation's electricity met with utility company representatives and New England power grid operators Wednesday to discuss plans to update Connecticut's transmission system and how the cost will be passed along to state ratepayers.  Federal Energy Regulatory Commission Chairman Pat Wood III said he and other commissioners made the trip from Washington because the commission wanted to "look at the status of the Connecticut infrastructure." Connecticut Light & Power and United Illuminating have adding high-capacity power lines from Bethel to Norwalk and from Middletown to Norwalk.  FERC will aid ISO New England in determining the cost sharing for the region, but the siting authority on the project still belongs to the Connecticut Siting Council. While members of FERC would not comment Wednesday on an energy bill on hold in the United States Senate, the commission could take siting authority from the state if the bill passes.
http://www.record-journal.com/articles/2004/10/14/news/news03.txt
Petroleum

Also see Highlights / Major Developments

Hurricane Ivan Oil Production Shut-in Statistics                                                          The shut-in oil production is equivalent to 27.73% of the daily production of oil in the GOM, which is approximately 1.7 million BOPD. The cumulative (9/11/04-10/14/04) shut-in oils production is 19,863,836 bbls which is equivalent to 3.283% of the yearly production of oil in the GOM which is approximately 605,000,000 bbls.  http://www.mms.gov/ooc/press/2004/press1014.htm
No Production Problems at Golden Eagle Refinery after Fire                                                                              A small fire broke out at 2:45 AM local time in a pump seal between gasoline tanks at Tesoro's 170,000 b/d Golden Eagle refinery in the San Francisco Bay area.  The tanks and the production at the facility were not adversely affected.  
OPIS Price Watch Alert, 0953 October14, 2004                                                                                                      Reuters 0945, October 14, 2004
NYMEX Crude Ends at $54.70 on Distillate Stock Drop                                                    U.S. crude futures ended sharply higher on Thursday after a larger-than-expected drop in domestic distillate stocks ahead of the winter sparked a rally in heating oil. NYMEX November crude ended up $1.06 at $54.70 a barrel after hitting a new record at $54.88. The U.S. Energy Information Administration (EIA) said distillate stocks, including heating oil, fell last week by a larger-than-expected 2.5 million barrels to 120.9 million barrels. It was the fourth straight week of a decline http://www.reuters.com/newsArticle.jhtml;jsessionid=CR2C42HC5E2N0CRBAELCFEY?type=businessNews&storyID=6504926                                                     http://biz.yahoo.com/ap/041014/oil_prices_12.html
Oil Prices to Continue Rising Through this Month: Purnomo

Oil prices will continue to strengthen until the end of October because demand

is still rising, OPEC president Purnomo Yusgiantoro told reporters in Jakarta

in a brief comment Thursday.

http://www.platts.com/Oil/News/5169510.xml?S=n
Nigeria Strike Suspended, Union Chief Says

A general strike in Nigeria over fuel prices which stoked fears about oil supplies from the world's seventh-largest exporter will end at midnight on Thursday, union chief Adams Oshiomhole said.  The strike, which paralyzed most businesses but left oil exports unaffected, may resume within weeks unless the government cuts pump prices, he added.

Reuters, 1316 October 14, 2004
Natural Gas

Hurricane Ivan Gas Production Shut-in Statistics                                                                         The shut-in gas production is equivalent to 13.87% of the daily production of gas in the GOM, which is approximately 12.3 BCFPD. The cumulative (9/11/04-10/14/04) shut-in gas production is 84.326 BCF which is equivalent to 1.895% of the yearly production of gas in the GOM which is approximately 4.45 TCF.

http://www.mms.gov/ooc/press/2004/press1014.htm
Florida Gas Issues Overage Alert Day Due to Heat   

Florida Gas Transmission issued an overage alert day on Thursday due to high temperatures in the state, the company said in a posting on its Web site.  Because of high natural gas demand on the system, the company issued an overage alert at 25 percent tolerance, meaning that shippers must stay within 25 percent of their scheduled volumes.   Alerts, also called critical days, require natural gas shippers to carefully adhere to scheduled quantities to maintain system integrity. An overage alert signals that taking excess quantities off line would be harmful.

Reuters, 1237 October 14, 2004
US May Need as Few as Five New LNG Import Terminals by 2025: EIA

The US may need as few as five new LNG regasification terminals by 2025 to

meet the expected volume of LNG imports, James Kendell, director of the Oil

and Gas Division of the US Energy Information Administration said Wednesday.

While earlier estimates of the number of new terminals needed to meet the

estimated 4.8 Tcf of LNG imports by 2025 ranged from nine to 12, Kendell told

an industry conference here he lowered his own estimate because larger

terminals have been proposed that can handle more than 2 Bcf/d. He noted 3.5

Tcf of the expected 4.8 Tcf of imports by 2025 will pass through terminals now

under consideration. Currently, the US has four working LNG terminals, while

six additional facilities have been approved by either the Federal Energy

Regulatory Commission or the US Coast Guard. The six are expected to begin

service in the next three years. More than 40 LNG terminals have been proposed

for the US, Kendell said.

http://www.platts.com/Natural%20Gas/News/1664570.xml?S=n
Coast Guard Officials Confident about Security, Safety of LNG Shipments                      Many of the mammoth tanker ships that haul liquefied natural gas to ports around the world use flammable forms of polystyrene or polyurethane foam to keep their cargo at a super- chilled temperature. The U.S. Department of Homeland Security has been forced to acknowledge that point as local and state officials grapple with concerns about the potential fire dangers posed by LNG tanker ships.  However, in its letter to a Massachusetts congressman last month, the department also asserted that a foam fire is "highly unlikely" due to the ships' double hulls and protective steel that covers the insulation.  Coast Guard officials supported that argument yesterday and also said that the polyurethane foam used on some tanker ships is quite different from and less flammable than the foam that helped spread the deadly blaze at The Station nightclub last year. U.S. Rep. Edward J. Markey had sought clarification on the matter because of concerns about the potential for a catastrophic fire being fueled by spilled LNG in the aftermath of a terrorist attack on a tanker ship. The possibility for such an event, however unlikely, is also on the minds of officials in Fall River and Providence, where developers have proposed LNG port facilities similar to the Everett terminal in Markey's district. http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5EZkkiommoTThe%23%3A%40%24bfej%5B%21 http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZkkipnooRThe%23%3A%40%24bfej%5B%21 http://www.boston.com/news/local/articles/2004/10/14/lng_tank_insulation_is_highly_flammable/  http://www.boston.com/news/local/massachusetts/articles/2004/10/13/congressman_wants_restrictions_on_lng_terminal_locations/ http://www.projo.com/sharedcontent/search/index.jsp?process=true&search=true&site=PROJO&advanced=false&advanced2=true&keywordtype=allkeywords&sortresults1=lastupdatedAsc&sortresults2=lastupdatedAsc&lastupdated=anytime&simplescoresort=false&searchquery=lng&point=Go
Louisiana Governor Welcomes LNG Projects With Open Arms -- And Tax Cuts
"Louisiana is open for business. And I mean business." That was the key message delivered by Louisiana Governor Kathleen Blanco, a staunch supporter of liquefied natural gas (LNG) projects, in an address to participants at Hart's Global LNG 2004 conference in New Orleans on Wednesday. Oil Daily, October 14, 2004

Texas Port Seeks Unique LNG Terminal to Handle 'Hot' LNG                                              Oil Daily, October 14, 2004
Other News

FCC Adopts Milestone Decision for Broadband over Powerlines
In a groundbreaking decision, the Federal Communications Commission (FCC) today unanimously affirmed the widespread deployment of Broadband over Powerline (BPL) services and technology.  BPL will provide consumers nationwide with high-speed Internet access through their existing electrical outlets. BPL also assists utilities with critical intelligence to enhance the security, reliability and efficiency of the U.S. electric power grid. Today's FCC decision confirms the application of existing technical rules to BPL deployments and implements additional rules to facilitate continued BPL roll-outs, marking the conclusion of a nearly two-year rulemaking process. Incorporating these rules, BPL will provide for significantly more efficient and reliable electric distribution networks nationwide in a variety of ways, including:                                                                                                                                                          (
Automated outage and restoration detection;                                                                                             (
Automated meter reading;                                                                                                                                (
Load management through remote monitoring and operation of switches, transformers and other electric utility network equipment;                                                                                                                     (
Remote capability to connect and disconnect electrical service;                                                                      (
More efficient demand-side management programs.    http://biz.yahoo.com/bw/041014/145635_1.html
Energy Prices 

	
	Latest (10/14/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	     54.69
	     52.67
	     31.68

	NATURAL GAS 

Henry Hub

$/Million Btu
	       5.76
	       5.86
	       4.84


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

