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Highlights / Major Developments

Price of Gasoline in CA Hits Record                                    
Worries over lagging supplies sent crude oil and heating oil futures to new peaks Thursday, sparking predictions of higher gasoline prices in the coming weeks.  As it was, the average in California reached a record $2.378 for a gallon of self-serve regular Thursday, according to the Auto Club. Fresh highs were set in nearly two-thirds of the communities in a survey by the club.  Thursday's wholesale rally was driven by a closely watched weekly petroleum supply report from the U.S. Department of Energy, which showed that commercial stocks of heating oil, used heavily in the Northeast, fell by 1.2 million barrels for the week that ended Oct. 8, leaving supplies for the coming winter more than 7% below year-ago levels.  http://www.latimes.com/business/la-fi-oil15oct15,0,2522405.story?coll=la-headlines-business
NYMEX Front-month Crude Hits $55/bbl for First Time

Front-month crude futures on the New York Mercantile Exchange hit $55/bbl for the first time just prior to the close of Friday's trade, as concerns about available supply caused the front of the futures curve to stage an explosive move.

http://www.platts.com/Oil/News/2816929.xml?S=n
New York Times, October 15, 2004
Electricity

Update -- Workers Say Men Videotaped Transmission Co. Headquarters                                        Police in Pewaukee are searching for answers about four men reportedly seen videotaping the headquarters of the American Transmission Co. As WISN 12 News exclusively reported Wednesday night, workers said they spotted the men shortly after two transmission towers collapsed in Oak Creek Saturday.  The witnesses said they saw three or four men they described as Middle Eastern looking videotaping the building and the surrounding area.                  http://news.yahoo.com/news?tmpl=story&u=/wews/20041015/lo_wisn/2413100
Hawaiian Electric Co. Urges Oahu Residents to Conserve Power Wednesday  http://pro.energycentral.com/professional/news/power/news_article.cfm?id=5187951
Huntington Beach Unit 3 225 MW Gas-fired Plant Went Back On-line Thursday 

Reuters, 1523 October 14, 2004

Progress Energy's S.C. Robinson 2 Nuke Exits Outage

Progress Energy Inc.'s 710-megawatt Robinson 2 nuclear unit in South Carolina exited a work outage and ramped up to 80 percent of capacity by early Friday, the U.S. Nuclear Regulatory Commission said in its power reactor status report.  The unit shut on Oct. 12 to repair the packing in a manual valve around a pressurizer spray valve in the reactor coolant system. 

Reuters, 0717 October 15, 2004

Hope Creek Nuclear Reactor Shut Down after Steam Pipe Bursts                                                The Nuclear Regulatory Commission has begun an investigation into the shutdown of PSEG Nuclear's 1,049-megawatt Hope Creek reactor unit in New Jersey on Oct. 10, a government spokeswoman said.  PSEG shut the unit after an 8-inch drain line ruptured. http://pro.energycentral.com/professional/news/power/news_article.cfm?id=5190726                                      Bloomberg News, 1121, October 15, 2004                                                                                                         New York Times, October 15, 2004
US DOE, Electricity Industry Report Progress Toward 'Smart' Grid

A US electric utility industry-Dept of Energy partnership has completed the first phase of a project to develop a communications platform designed to help the industry transform its aging transmission and distribution lines into a modern, "smart" power grid, officials said Thursday. The "Intelligrid Architecture," being developed by an Electric Power Research Institute-led team, is essentially an operating system for an advanced grid, and officials hope it eventually will be adopted broadly, allowing utilities or regional transmission organizations to obtain real-time information about the grid and permit consumers to reduce demand in response to market prices. 

EPRI's Clark Gellings said that at best, utilities now can see changes on the grid on a 50-second delay.

http://www.platts.com/Electric%20Power/News/4574224.xml?S=n
Wind Developers Gearing Up for New Growth (UtiliPoint - Oct. 14)                                                                    MidAmerican Energy is on course to construct a $323 million, 310 megawatt wind project in Iowa. It comes on the heels of Congress re-enacting the tax credit given to wind energy producers. It also comes at a time when Iowa policymakers have challenged regulators, businesses and utilities to work toward achieving 1,000 MW of renewable energy by 2010.

Dominion Sees Delay in Joining PJM Power Grid

Dominion Virginia Power, a subsidiary of Virginia-based Dominion Resources Inc. does not expect to join the PJM electricity grid on Nov. 1 as planned due to state regulatory delays in Virginia and North Carolina, a spokesman for the electric company said Thursday.  The utility now expects to join PJM by Jan. 1, 2005, so long as it receives approvals from the Virginia and North Carolina state utility commissions, Dominion spokesman Jim Norvelle said.                                                                                                                             Reuters, 1536 October 14, 2004

Petroleum

Hurricane Ivan Oil Production Shut-in Statistics                                                          The shut-in oil production is equivalent to 27.18% of the daily production of oil in the GOM, which is approximately 1.7 million BOPD. The cumulative (9/11/04-10/15/04) shut-in oils production is 20,325,854 bbls which is equivalent to 3.360% of the yearly production of oil in the GOM which is approximately 605,000,000 bbls.    http://www.mms.gov/ooc/press/2004/press1015.htm
Louisiana Offshore Oil Port to Work at Reduced Rate Until Oct. 20                                                              The Louisiana Offshore Oil Port will probably operate at reduced rates through Oct. 20 as repairs are made at a pumping station, a port official said.  Electricity was cut during Tropical Storm Matthew last week.  Bloomberg News, 1149 October 15, 2004
BP Will Shut FCC at its Texas City, Texas, Refinery

The FCC will be shut Oct. 16 for repairs to a regenerator, according to TCEQ. The

length of the shutdown was unknown.

Reuters, 0857 and 1157 October 15, 2004
Oct 13, BOC to Supply Hydrogen to BP and Sunoco Refineries in Toledo, Ohio                             World Scale Hydrogen and Utilities Complex to Supply BP and Sunoco                                                               BOC, a leading supplier of hydrogen and other gases to the global refining industry, will build a world scale hydrogen and utilities complex to supply BP and Sunoco oil refineries in Toledo, Ohio.  The complex will provide Sunoco and BP with a highly reliable and cost-effective source of hydrogen to enable the refineries to meet their production requirements for cleaner burning, ultra-low sulphur gasoline and diesel fuels. These fuels will meet or exceed the standard set by the U.S. Environmental Protection Agency’s Tier 2 clean fuels regulation.                                                                   http://www.boc.com/news/article_782_13oct04.asp
Nigeria Gets U.S. Approval on Shipping Security

Vessels arriving in the United States from Nigeria will no longer have to go through strict security procedures because Africa's top oil producer has now complied with new global shipping regulations, the United States embassy in Nigeria said on Friday.  Nigeria has been removed from the list of countries that have not complied with the International Ship and Port Facility Security (ISPS) regulations that came into effect on July 1, the embassy said in a statement.  Reuters, 1209 October 15, 2004

YUKOS Reduces Output Again Due to Power Shortage                                                 Russian oil major YUKOS was forced to cut output by 30,000 barrels per day from Friday after a Siberian utility again reduced power supplies due to non-payment of bills, a YUKOS official said on Friday.   Siberian utility Tyumenenergo threatened on Thursday to cut power supplies to YUKOS' core operating unit Yugansk, which pumps 1 million barrels per day, or over 60 percent of YUKOS total output.                Reuters, 0248 October 15, 2004
Russia Ready to Export More Oil, Transneft Says                                                                Russia is ready to increase oil exports by 5.4 percent, the nation's pipeline monopoly said, as a lack of spare capacity elsewhere in the world contributes to record crude oil prices.                                                          Bloomberg News, 0943 October 15, 2004

Natural Gas

Hurricane Ivan Gas Production Shut-in Statistics                                                                         The shut-in gas production is equivalent to 13.82% of the daily production of gas in the GOM, which is approximately 12.3 BCFPD. The cumulative (9/11/04-10/15/04) shut-in gas production is 86.026 BCF which is equivalent to 1.933% of the yearly production of gas in the GOM which is approximately 4.45 TCF.

http://www.mms.gov/ooc/press/2004/press1015.htm
U.S. West Natural-Gas Prices Tumble Amid Abundant Inventories                                    In Opal, Wyoming, site of a major trading depot, prices fell 40 cents, or 8.1 percent, to $4.53 per million British thermal units on the Intercontinental Exchange, an electronic energy market managed from Atlanta.  In Waha, Texas, gas dropped 31 cents, or 6.2 percent, to $4.67 per million British thermal units on the exchange.                                                                                                                                                             Bloomberg News, 1504 October 15, 2004
ChevronTexaco’s Proposed Port Pelican LNG Site in Gulf of Mexico on Hold

Oil Daily, October 15, 2004

Other News

Nothing to report.

Energy Prices 

	
	Latest (10/15/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	     54.89
	     53.40
	     31.74

	NATURAL GAS 

Henry Hub

$/Million Btu
	       5.64
	       5.59
	       4.93


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

