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Electricity

Update: LG&E to Shut Three Cane Run Coal-Fired Units in Kentucky Early; Expects New

640 MW Cane Run Natural Gas-Fired Unit to Come Online in May 2015

Louisville Gas and Electric Company (LG&E) on Monday announced that it expects to shut down the three coal-
fired units at its Cane Run Generating Station in Louisville 8 months earlier than originally planned. LG&E last
September announced its plans to retire the units, whose net generating capacity is 563 MW, in 2016 to comply with
U.S. Environmental Protection Agency regulations. LG&E will replace that generation with a new 640 MW natural
gas combined-cycle unit, which is now slated for operation in May 2015, allowing for the early closure of the coal
units. Preliminary work has already started at Cane Run, with full construction slated to begin in the first quarter of
2013.

http://www.lge-ku.com/newsroom/archive2012/news_101512.asp

Update: EPA Extends Stay on Order for Pollution Controls at PNM’s 1,800 MW Coal-

Fired San Juan Generating Station in New Mexico

PNM Resources’ New Mexico utility, PNM, on Monday said the U.S. Environmental Protection Agency (EPA)
extended for an additional 45 days the administrative stay regarding the federal implementation plan to address
regional haze under the Clean Air Act at the San Juan Generating Station. The stay will expire on November 29,
2012. The administrative stay is intended to provide additional time to consider an alternative between the New
Mexico Environment Department and the EPA plans, but it does not extend the current September 2016 compliance
date of the federal implementation plan.

http://www.pnmresources.com/press/releasedetail.cfm?ReleaselD=713391

TVA’s 1,118 MW Browns Ferry Nuclear Unit 3 in Alabama Reduced to 60 Percent by

October 16
On the morning of October 15 the unit was operating at full power.
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2012/

Update: PG&E’s 1,087 MW Diablo Canyon Nuclear Unit 2 in California Restarts, Ramps

Up to 28 Percent by October 16

Pacific Gas & Electric Company’s (PG&E) Diablo Canyon nuclear Unit 2 is returning from an outage that began
October 11, when a 500-kV line differential relay actuated, resulting in a unit trip.
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2012/

Update: Dynegy’s 335 MW EI Segundo Natural Gas-Fired Unit 3 in California Returns to
Service by October 15

The unit returned from an unplanned outage that began by October 14.
http://content.caiso.com/unitstatus/data/unitstatus201210151515.html
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Petroleum

Update: Delta Warming Up FCCU at Its 185,000 b/d Trainer, Pennsylvania Refinery in

Preparation for Restart — Source

Delta Air Lines Inc. is warming up the 53,000 b/d fluid catalytic cracking unit (FCCU) at its Trainer refinery
following unexpected problems last month, a source familiar with refinery operations said on Tuesday. The source
said the unit should be running at full rates soon without specifying a time frame. Operators restarted the refinery in
September after Delta purchased the plant from Phillips 66. The plant had been shut in September 2011 due to poor
margins.

Reuters, 10:51 October 16, 2012

EPA Settles with Sinclair after 2010 Inspection of Its 80,000 b/d Sinclair, Wyoming

Refinery Reveals Risk Management, Operational Issues

The U.S. Environmental Protection Agency (EPA) on October 11 announced it has reached a settlement agreement
with Sinclair Oil Corp. stemming from a 2010 inspection of the company’s refinery near Rawlins, Wyoming that
revealed operators had not properly implemented a risk management plan dealing with a wide range of toxic
substances and hazardous gases. Under the settlement, Sinclair must update operating procedures for its process
equipment, provide additional training to workers, improve maintenance of equipment, and perform integrity tests
on pressure vessels and piping.
http://trib.com/business/energy/epa-fines-sinclair-for-violations-at-rawlins-refinery/article_ab4bb5b1-7acd-5ca6-
b11c-32b025aad098.html

Update: State and Federal Officials Look for Pattern of Problems at Chevron’s 245,271 b/d

Richmond, California Refinery after Pipeline Corrosion Causes Fires in 2011 and 2012
State and federal officials are reviewing the circumstances surrounding a fire that occurred at Chevron’s Richmond
refinery on October 3, 2011, to see whether similarities to a larger fire that occurred August 6, 2012 might indicate a
pattern of problems at the refinery. Unchecked corrosion in pipes was responsible for both fires. After the October
2011 fire, workers told regulators at the state Division of Occupational Safety and Health they were concerned about
increased corrosion due to increased temperatures and increased rates at the refinery. California regulators are now
expanding their investigation of the August fire to determine whether operators are properly handling pipeline leaks
elsewhere at the Richmond plant and at Chevron’s El Segundo, California refinery. The U.S. Chemical Safety Board
is conducting a similar investigation.
http://www.sfgate.com/bayarea/article/Chevron-ignored-risk-in-11-workers-say-3946901.php#ixzz29NIrKqvd

Natural Gas

Marcellus Shale Natural Gas Production in U.S. Northeast Set to Increase by 5.2 Bef/d in

2012-2013 as New Pipelines Come Online

New natural gas pipelines connecting to the Marcellus Shale formation in the U.S. Northeast are set to significantly
increase natural gas production over the fourth quarter of 2012 and through 2013. Government data show that about
ten projects scheduled to come online in the next three months will add an extra 3 Bcf/d of pipeline capacity, and at
least another 5Bcf/d of projects are scheduled to come online in 2013. Barclays estimates an additional 1.8 Bcf/d of
Marcellus production will come online by the end of 2012 and an additional 3.4 Bcf/d in 2013, adding about 8
percent to the 65 Bcf/d of total U.S. output. More than 1,000 drilled wells are waiting to be connected to pipelines in
the Marcellus—about 700 above the norm—after drilling programs in the region outpaced the development of
infrastructure needed to move the gas to market. While most companies have cut drilling programs amid falling gas
prices, these existing wells are expected to keep production flows strong for some time. Actual output along the new
pipelines will depend on when and how quickly producers decide to bring the new wells online.

Reuters, 12:22 October 15, 2012
http://www.foxbusiness.com/news/2012/10/15/analysis-waking-giant-marcellus-shale-bullies-us-gas-market/
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Cambridge Energy Withdraws Application to Export LNG from Deepwater Port Offshore

Louisiana, Citing the Lack of a Regulatory Framework

CE FLNG, LLC, a subsidiary of Cambridge Energy Holdings, LLC, has withdrawn an application for authorization
from the U.S. Department of Energy (DOE) to export liquefied natural gas (LNG) from a deepwater port offshore
Louisiana, citing the lack of a regulatory framework. CE on September 21 applied with the DOE for long-term,
multi-contract authorizations to export up to 8 million metric tons per year (approximately 389.6 Bcf) of
domestically produced LNG over a 30-year period from a floating terminal it had plans to construct, own, and
operate offshore Plaquemines Parish. The U.S. Department of Transportation’s Maritime Administration (MARAD),
which shares oversight over deepwater ports with the U.S. Coast Guard, in April 2012 told CE that pending
legislation prevented the agency from making a decision on the company’s project in part because of the project’s
proposed expansion of the definition of “deepwater port” from one that limited activity to imports to one that
included exports.

http://www.fossil.energy.gov/programs/gasrequlation/authorizations/2012 applications/CE.html
http://www.downstreamtoday.com/news/article.aspx?a_id=37465

Southern Union Reports Flaring at Its 140 MMcf/d Keystone Gas Plant in Texas October
14

Southern Union Gas Services reported it was flaring low-pressure gas from its Keystone plant Sunday afternoon
after an upstream field compressor went down, causing high pressure on the low pressure inlet to the plant,
according to a filing with the Texas Commission on Environmental Quality.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=174788

Power Supply Glitch Shuts SRU at Regency’s 70 MMcf/d Eustace Gas Plant in Texas

October 14

Regency Energy Partners reported a glitch in power supply to the sulfur recovery unit (SRU) at its Eustace plant
caused the system to trip Sunday afternoon, resulting in the brief shutdown of the sulfur plant, according to a filing
with the Texas Commission on Environmental Quality.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=174796

Other News

Bunge-Ergon to Indefinitely Suspend Production at Its 54 MMGal/Yr Vicksburg Ethanol
Plant in Mississippi, Citing High Corn Prices

Bunge-Ergon will suspend ethanol production at its Vicksburg plant by the end of November, citing high corn
prices. The company will reassess market conditions and decide whether to resume operations in 2013.
http://www.commercialappeal.com/news/2012/oct/15/in-business-vicksburg-ethanol-plant-suspend-corn/

Nine Men Indicted for Copper Thefts from Duke Energy Construction Sites in Ohio
http://news.cincinnati.com/article/20121011/NEWS010701/310110218/9-indicted-in-copper-thefts-from-
Duke?odyssey=tab|mostpopular|text FRONTPAGE&nclick check=1

International News

TEPCO Admits Downplaying Tsunami Risk at Its Fukushima Dai’ichi Nuclear Power

Plant in Japan to Avoid Financial, Regulatory Repercussions

Tokyo Electric Power Company (TEPCO), operator of the Fukushima Dai’ichi nuclear power plant in Japan,
admitted in a report issued October 12 that it was aware the plant’s defenses against natural disasters were
insufficient but did not act because of the possible financial and regulatory consequences.
http://phys.org/news/2012-10-japan-tepco-downplaying-tsunami.html

New Sanctions Imposed by European Union Target Major Iranian Oil, Gas, Tanker

Companies to Increase Pressure over Tehran’s Nuclear Program
http://www.reuters.com/article/2012/10/16/us-iran-nuclear-eu-idUSBRE89F08N20121016
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Energy Prices

U.S. Oil and Gas Prices
October 16, 2012
Today Week Ago Year Ago
CRUDE OIL
West Texas Intermediate U.S. 91.71 92.16 86.46
$/Barrel
NATURAL GAS
Henry Hub 3.35 3.35 3.42
$/Million Btu

Source: Reuters

Links

This Week in Petroleum from the U.S. Energy Information Administration (EIA)
http://www.eia.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA
http://www.eia.gov/oil _gas/petroleum/data_publications/weekly petroleum_status_report/wpsr.html
Updated after 10:30 AM and 1:00 PM Eastern Time every Wednesday.

Natural Gas Weekly Update from EIA
http://www.eia.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 PM Eastern Time every Thursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Daily is updated
online Monday through Friday after 5:00 PM Eastern Time. For more information, visit the Infrastructure
Security and Energy Restoration (ISER) website at:

http://www.oe.netl.doe.gov/ead.aspx

Please direct comments and questions to: ead@oe.netl.doe.gov
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